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SGRANTON CGULTURAL CENTER AT THE MASONIC TEMPLE
NOTES TO FINANCIAL STATEMENTS

June 30, 2018 and 2017

Sitfimary of sidnificant aécountiiig policies

This stimimary of sigiiificant accountifig policies of Scrantod Cuttural Center at the Magonic Temple (the
“Organiztion) is presénted to assist in undafstanding the Organization's financial statements ial
statéments and notes are fepresentations of the Organization's management, which is res
integrity and objectivity. Thesé adcetinting policies conforim to accounting _p‘rjncime_s, geherall

grit ] iting p unting principles generally accepted in
thé United ‘States of America as _}'ﬂi’rofn‘ulg'_a,t'efd in FASB Accounting Standards Godification (the Codification),
and havé beén consistently applied in the preparation of the financial statgiments:

Natuis ofthe Orgarizatiof

The Scrantori Cultiiral Centef at the Masonic: Temple (the “Cultural Center") i a rot-for-profit corporation
organized to promote tfie. cultural, redreational, éducational, aitistic and. literary néeds of the residents of
Nofthaastein Penfisylvania. The Cultural Gentef aperates a center for civic and community functions and,

for the.advancement of the arts in. the City of Scranton, Pennsylvania. Its principle sources of revenues are

dérived frém contributioris, box dffice receipts and facility rentals,

Basis of presentation

Net assets afid reveriugs, expenses, gains and losses are classified based on the existence or absence of
donor-imposed restrictions, Accordingly, net assets of the Organization and changes therein are classified
afid reported as follows:

Unrestricted riet assets - Net assets that are not subject to donor-imposed stipulations.

Teinpotarily restricied net assets - Net assets subject to donor-imposed stipulations that may or

will be miet, either by actions of the Organization and/or the passage of time. When a restriction

expires, temporarily restricted net assets are reclassified fo unrestricted net assets and reported

in the statement of acfivities as net assets released from restrictions. Temporarily restricted net
assets were $26,303 at June 30, 2018 and 2017.

Permanenly restricted net assets - Net assets subject to donor-imposed stipulations that they be
maintained permanertly by the Qrganization. Generally, the donors of these assets permit the
Organization fo use all of part of the income earned on any related investments for general or
specific purposes. Permanently restricted net assefs were $250,500 for the year ended June 30,
2017.

During the year ended June 30, 2018, the Organization received correspondence from a donor
that changed their contribiition from permanently restricted contribution to uriréstricted.  The

reclassification is shown on the statement of activities as an adjustment to net assets.

Revenue recognition

For the years ended June 30, 2018 and 2017, the Organization's révenues aré défived from contributions,
box office receipts and facility rentals.

Use of estimates

The preparation of financial statemen’ts requires management to make estimates and assumptions that
affect the certain reported amounts and disclosures. Accordingly, actiial results could differ from those
estimates.




SCRANTON CULTURAL CENTER AT THE MASONIC TEMPLE
NOTES TO FINANGIAL STATEMENTS

Juine 30, 2018 and 2017

Surmary. of sighificarit accounting policies (continued)

Casti and cash equivalents

The, OrgéniZéﬁdh considers all highly liuid investments with a maturity of three months or less when
puichased of assats Whose use i limited to be cash equivalents. Cash and cash équivalénts consists of
cash ifvested with major U.S. banks,

P_rdb?ﬁv’ -anq ‘éqi_jii?_hiént

Laid, building and building improvements, furnituré. and office equiprent, and technology equipmient are
tecorded at cost. Depreciation and ariiortization is recorded using the straight-ling method based o the,
esfimated useful [ves of the assets. The Organization capitalizes all expenditures for furniture, egquipment
sind leasehold improveriients ini éxcess of $500. The estimated tseful lives are as follows: '

Eiu_ildi,hg and bilding improvements 10 - 39 years
Furhitire and office equipment 5 -12 yedrs
Technology 3 -5 years

The cost of assets sold or otherwise disposed of and the accumilated depreciation fheréon are eliminated

from the accounts and the resuiting gain or loss Is reflected in income except for assets traded where no
cash is received, Expenditures fof maintenance and repairs, are charged to income as ihcurred;

teplacements and betterments that exiend the useful lives are capitalized.

Doriations of property and equipment arg recorded as support at their éstimated fair value at the date: of

donation. Such donafions are reported as unrestricted support unless the-donor has restricted the donated

asset to a specific purpose. Assets donated with specific restrictions regarding their use and contributions
of cash that must be used to-acquire property and equipment are reported as restricted support. Absent
donor stipulations regarding how long these donated restrictions must be maintained, the Organization

reports expirations of donor restrictions when the donated or acquired assets are placed in service as

instructed by the donor. The Grganization reclassifies temporarily resfricted net assefs to unresfricted riet
assets at that time.

Functional allocation of expenses

The costs of providing various programs and support services have been summarized on a functional basis

i the. statement of activities and in the statement of functional expenses. Accordingiy, ‘certain expenses

have been allocated among the programs and supporting services based on management’s best estimates.

Reclassifications

Certain 2018 amounts have been reclassified to conform o the 2017 presentation.

Income faxes

The Organization received a defermination letter from the Infernal Revenue Servige concluding thaf it is
exempt from federal income taxes under Section 501(c)(3) of the Internal Revenue Code. However, income

generated from activities unrelated to the Organization’s tax-exempt status.is subject to federal tax.




SCRANTON CULTURAL CENTER AT THE MASONIC TEMPLE
NOTES TO FINANGIAL STATEMENTS

June 30, 2018 and 2017

Summary of significant &ccounting policies (continued)

Uriéitain tax positions

As &f Jufie 30, 2018, anagement believes that based of evaliation of the Organization’s tax positions that
ariy liability as a result of Uhcértain tax positions would not be material. Mariagement continually evaluates
expiring statutes of limitations, changes in tax law, and new althoritativé rulings to assist in evaluating theé
Orgahization's tak positions. Accrued interest and penalties associated. with Uricertain tak positiofs, if any,

would be recégnized as part ofthe incorhe tax provision, Income tax feturns are filed in thé U.S, federal
jurisdiction afid state jurisdictions. U.S. federal and state income tax returns prior to fiscal year 2014 are

closed.

Aceourits receivable

Thé Orgariization extends. credit 16 its customers, the majority of which are: located in Northeasteérn and
Genral Pénnsylvania. Conseduently, the Organization's ability fo Collect aiounts due fiom customers is
affécted by economic fluctuations within the geographic area. ‘The Cultural Center provides an allowance
for doubtful accounts. equal to the estimated collection losses that will be incurred i collections of all
ieceivables. The éstimate i based or Historical collection expérience and a review of thé current status of

Accounts receivable,

Risks and uncertainties

Financial instruments: that potentially subject the Organization to conéentrations of credit risk consist:
priticipally 6f -cashi, accounts: receivable and. investents. Theé Organization” maintains its cash in bank
deposit accounts, the balances of which, at times, fhay exceed federally afid othér insured limits. Exposure
16 ‘credit fisk is reduced by placing such depasits ii high quality fihangial institutions. Cdricentrations. of
éredit risk with Tespect to reteivables are linited due to thé niimbef of customers comiprising the

Organization's custorier base, contractual obligations and genrally short paymient terms.

Property and equipmeit

Property and equipment consists of thie foliowing at June 30:

2018

. 2017

Building improvements $ 2,998,136
Energy projects 1,719,294

$ 2,821,417
1,692,294

5,686,871

Less accumulated depreciation 3,069,302

5,463,152
2,830,481

$ 2627479

$ 2,652,671

Dépreciation expense charged to operations was $228,911 and $218,035 for the years ended June 30,

2018 and 2017, réspectivély.
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SCRANTON CULTURAL CENTER AT THE MASONIC TEMPLE
NOTES TO FINANG|AL STATEMENTS

Jurie 30, 2018 and 2017

Note Payable.

Notés payable consists of the following at Juné 30:

2018 2017

3.99%Note payable fo Peoples Security Bank & o o
Trust. Secured by building $. 579,233, 639,325

Maturity of long-term debt:
2018 $ 62,942
2019 65,500
2020 ‘ . 68,162
20271 70,145
2022 73111
Thereafter 239,373

——— .

$§ 579233

In 2015, The Organization refinanced its existing long.term debt; and included its existing Demand Note

. Payable. It includes payments of $7,073 for 36 months including principal and interest at3.99%, and then

the rate adjusts to prifiie + 1% for the fémaining 84 payments:

Cortinitriients and contingencies

Leases

Thé Gultural Center lsases its fagility from the Maschic Témple aiid Seottish Rite Cathédral Association of
Scranton, Pennisylvania (the Assdciation) under the terms.of an operatinig lease expiring in Decembér 2024.
This lésise agréement provides for & fixed aitrival fental of §1 &nd requires the Cultural Ceénter to pay all
opetating costs relating to thie facility, The ledse can be renewed for a'terti of 35 yéars. Pursuant td the
teims of the lease, the Cultural Center must occupy and promivte the facility for the purposes of:-réstoration

and presérvation as a historical monument and as an educatiorial, recréational and cultural ¢enter.

As part of this lease agreement, the Cultural Center sub-leases certain portions of the facility Back to the
Association primarily for fraternal and social purposés, This sub-léase agreement provides. for & fixed

annual rental of $24,000, payable in monthly installments of $2,000. This sublease agrestnent also expires

in Decerriber 2024; The Association also makes additional voluntary rental payments of $3,000 pér month
for: utilifies and $160 per month for custodial services. ' o




SCRANTON GULTURAL GENTER AT THE MASONIC TEMPLE
NOTES TO FINANGIAL STATEMENTS

June 30, 2018 and 2017

Endowment

The Organization’s endowment consists of a donar-restricted endoviment fund.that has beefi established for
various purposes and has been classified as permanently restricted net assets.

The Organization has inferpreted the law as requifing the preservation of the fair value, of the original gift as
of the gift dafe of the donor-restrictéd endowmeénit funds absent explicit dohor stipulatidiis to the Contrary:

As a result of this interpretation, the Organization classifies as permanehtly restricted net assets (a) the
ofiginal vaiue of gifts donated to the permanent endowmient, (b) the original valué of subsegjiient gifts to the
permanent endowment; and (cj accumuiation to the permanent efidowment made in accordarncs with the
direction of the. applicable donor gift, The remaining portion of the doner-restricted endowment fund that is

not classified in permanently restricted net assets Is classified as temporarily restricted niet assets until those

amounts are appropriated for expenditure by the Organization in a mannef consistent with the doncr's
intént. )

Thé'pérmanently restricted endowmerit funds amounted to $250,500 for the-year erided Jupe 30, 2017. The
Organization received correspondence that changed the intent of is donatiori to unrestricted. The
feclassification was made dufing the year ended June 30, 2018 (Note 1).

Subseduent events

Subséquent events Have besn evaluated through November 8, 2018 which is the. date the financial
staterments were available to bé issued. :

10




PENNSYLVANLIA CITY HALL ® 340 NORTH WASHINGTON AVENUE @ SCRANTON, PENNSYLVANIA 18503 @ PHONE: 570-348-4105 @ FAX: 570-348-4263

October 18, 2019

R ECEIVE D
To the Honorable Council

Of the City of Scranton OCT 18 2019
Municipal Building
Scranton, PA 18503 OFFICE OF CITY

COUNCIL/CITY CLERK
Dear Honorable Council Membets:

ATTACHED IS A RESOLUTION RATIFYING AND APPROVING OF
THE EXECUTION AND SUBMISSION OF THE GRANT APPLICATION BY
THE CITY OF SCRANTON, ON BEHALF OF THE SCRANTON CULTURAL
CENTER , TO THE COMMONWEALTH OF PENNSYLVANIA ACTING
THROUGH THE COMMONWEALTH FINANCING AUTHORITY FOR A
LOCAL SHARE ACCOUNT GRANT, PURSUANT TO THE PA RACE HORSE
DEVELOPMENT AND GAMING ACT IN THE AMOUNT OF $140,000.00 FOR
THE PROJECT TO BE KNOWN AS " SCRANTON CULTURAL CENTER —
ELEVATOR REPLACEMENT PROJECT" LOCATED AT 420 NORTH
WASHINGTON AVENUE, AND AUTHORIZING THE MAYOR AND OTHER
APPROPRIATE CITY OFFICIALS OF THE CITY OF SCRANTON, PA, TO
ACCEPT THE GRANT, IF SUCCESSFUL, AND EXECUTE AND ENTER INTO
A LOCAL SHARE ACCOUNT GRANT CONTRACT AND COMMITMENT
LETTER WITH THE COMMONWEALTH OF PENNSYLVANIA TO ACCEPT
AND UTILIZE THE GRANT IN THE AMOUNT OF §$140,000.00 AWARDED BY
THE COMMONWEALTH OF PENNSYLVANIA FOR SUCH PROJECT.

Respectfully,

; Ctoe .
Jessicg L. Eskra, Esquite
City Solicitor
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