AGENDA
REGULAR MEETING OF COUNCIL
November 25, 2019
6:00 PM

ROLL CALL

READING OF MINUTES

REPORTS & COMMUNICATIONS FROM MAYOR & HEADS OF

DEPARTMENTS AND INTERESTED PARTIES AND CITY
CLERK’S NOTES

CONTROLLER’S REPORT FOR MONTH ENDING OCTOBER 31, 2019.

Controller's Report 10-31-19.pdf

MINUTES OF THE HISTORICAL ARCHITECTURE REVIEW BOARD MEETINGS
HELD SEPTEMBER 12 AND OCTOBER 24, 2019.

HARB Special Meeting Minutes 9-12-19 & 10-24-19.pdf

MINUTES OF THE SCRANTON FIREFIGHTERS PENSION COMMISSION MEETING
HELD OCTOBER 16, 2019.

Scranton Firefighters Pension Commission Meeting 10-16-19.pdf

MINUTES OF THE SCRANTON POLICE PENSION COMMISSION MEETING HELD
OCTOBER 16, 2019.

Scranton Police Pension Commission Meeting 10-16-19.pdf

MINUTES OF THE NON-UNIFORM MUNICIPAL PENSION BOARD MEETING HELD
OCTOBER 16, 2019.


https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/475837/Controller_s_Report_10-31-19.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/475845/HARB_Special_Meeting_Minutes_9-12-19___10-24-19.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/477661/Scranton_Firefighters_Pension_Commission_Meeting_10-16-19.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/478366/Scranton_Police_Pension_Commission_Meeting_10-16-19.pdf

5.A

Non-Uniform Municipal Pension Board Minutes 10-16-19.pdf

MINUTES OF THE NON-UNIFORM MUNICIPAL PENSION BOARD SPECIAL
MEETING HELD NOVEMBER 15, 2019.

Non-Uniform Municipal Pension Board Minutes Special Meeting
11-15-19.pdf

MINUTES OF THE COMPOSITE PENSION BOARD MEETING HELD OCTOBER 16,
2019.

Composite Pension Board Minutes 10-16-19.pdf

AGENDA FOR THE NON-UNIFORM MUNICIPAL PENSION BOARD MEETING HELD
NOVEMBER 20, 2019.

Agenda for Non-Uniform Municipal Pension Board 11-20-19.pdf

CORRESPONDENCE RECEIVED FROM THE PENNSYLVANIA ECONOMY LEAGUE
DATED NOVEMBER 16, 2019.

PEL Correspondence dated 11-16-19.pdf

MEMORANDUM RECEIVED FROM THE PENNSYLVANIA ECONOMY LEAGUE DATED
NOVEMBER 20, 2019 REGARDING THE PAYROLL PREPARATION TAX.

Memorandum from PEL dated 11-20-19.pdf

CITIZENS PARTICIPATION

INTRODUCTION OF ORDINANCES, RESOLUTIONS,
APPOINTMENT AND/OR RE-APPOINTMENTS TO BOARDS &
COMMISSIONS MOTIONS & REPORTS OF COMMITTEES

MOTIONS


https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/477840/Non-Uniform_Municipal_Pension_Board_Minutes_10-16-19.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/477858/Non-Uniform_Municipal_Pension_Board_Minutes_Special_Meeting_11-15-19.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/477858/Non-Uniform_Municipal_Pension_Board_Minutes_Special_Meeting_11-15-19.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/477864/Composite_Pension_Board_Minutes_10-16-19.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/477869/Agenda_for_Non-Uniform_Municipal_Pension_Board_11-20-19.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/478407/PEL_Correspondence_dated_11-16-19.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/478492/Memorandum_from_PEL_dated_11-20-19.pdf

5.B

5.C

5.D

6.A

FOR INTRODUCTION - AN ORDINANCE - AUTHORIZING THE ISSUANCE OF A
TAX AND REVENUE ANTICIPATION NOTE, SERIES OF 2020 IN THE
PRINCIPAL AMOUNT NOT TO EXCEED $12,750,000; PROVIDING FOR THE
DATED DATE, INTEREST RATE, MATURITY DATE, REDEMPTION
PROVISIONS, PAYMENT AND PLACE OF PAYMENT IN RESPECT OF THE
NOTE; ACCEPTING THE PROPOSAL ATTACHED HERETO AS EXHIBIT “B”
FROM THE FINANCIAL INSTITUTION NAMED THEREIN FOR THE PURCHASE
OF THE NOTE; NAMING A SINKING FUND DEPOSITARY/PAYING AGENT;
AUTHORIZING THE PROPER OFFICERS OF THE CITY TO EXECUTE AND
DELIVER THE NOTE AND CERTAIN OTHER DOCUMENTS AND CERTIFICATES
IN CONNECTION THEREWITH; AUTHORIZING AND DIRECTING THE
PREPARATION, CERTIFICATION AND FILING OF THE NECESSARY
DOCUMENTS WITH THE DEPARTMENT OF COMMUNITY AND ECONOMIC
DEVELOPMENT OF THE COMMONWEALTH OF PENNSYLVANIA; SETTING FORTH
A FORM OF THE NOTE.

Ordinance-2019 Tax Anticipation Note 2020.pdf

FOR INTRODUCTION - A RESOLUTION - ACCEPTING A ONE THOUSAND
($1,000.00) DOLLAR DONATION FROM BRIDON AMERICAN GIVEN TO THE
CITY OF SCRANTON POLICE DEPARTMENT SPECIAL OPERATIONS GROUP.

Resolution-2019 Donation to Police Department from Bridon
American.pdf

FOR INTRODUCTION - A RESOLUTION - ACCEPTING THE RECOMMENDATION
OF THE HISTORICAL ARCHITECTURE REVIEW BOARD (“HARB”) AND
APPROVING THE CERTIFICATE OF APPROPRIATENESS FOR CHARLES
JEFFERSON, 2030 TILGHMAN STREET, SUITE 203, ALLENTOWN, PA 18104
FOR THE FOLLOWING ALTERATIONS, RESTORATIONS AND RENOVATIONS TO
TRIM AND DECORATIVE WOODWORK, SIDING AND MASONRY, WINDOWS,
DOORS, AND ASSOCIATED HARDWARE, LIGHT FIXTURES AND DEMOLITION
AT SCRANTON-SPRUCE, LP, 200 ADAMS AVENUE, SCRANTON, PA 18503
THE FORMER STOEHR AND FISTER BUILDING.

Resolution-2019 HARB Scranton-Spruce, LP.pdf

CONSIDERATION OF ORDINANCES - READING BY TITLE

READING BY TITLE - FILE OF THE COUNCIL NO. 78, 2019 - AN
ORDINANCE - APPROPRIATING FUNDS FOR THE EXPENSES OF THE CITY
GOVERNMENT FOR THE PERIOD COMMENCING ON THE FIRST DAY OF
JANUARY, 2020 TO AND INCLUDING DECEMBER 31, 2020 BY THE


https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/478097/Ordinance-2019_Tax_Anticipation_Note_2020.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/477251/Resolution-2019_Donation_to_Police_Department_from_Bridon_American.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/477251/Resolution-2019_Donation_to_Police_Department_from_Bridon_American.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/477921/Resolution-2019_HARB_Scranton-Spruce__LP.pdf

7.A

7.B

7.C

7.D

ADOPTION OF THE GENERAL CITY OPERATING BUDGET FOR THE YEAR
2020.

Ordinance-2019 Operating Budget 2020.pdf

FINAL READING OF RESOLUTIONS AND ORDINANCES

FOR CONSIDERATION BY THE COMMITTEE ON COMMUNITY DEVELOPMENT -
FOR ADOPTION - FILE OF THE COUNCIL NO. 76, 2019 - AMENDING FILE
OF THE COUNCIL NO. 45, 1996, AS AMENDED BY FILE OF THE COUNCIL
NO. 110, 2005 UPDATING THE LIST OF HISTORIC PROPERTIES IN THE
CITY OF SCRANTON, BY CREATING “THE LOCAL DOWNTOWN HISTORIC
DISTRICT” TO EXPAND THE LIST OF HISTORIC PROPERTIES TO INCLUDE
ALL BUILDINGS LOCATED WITHIN THE CENTRAL BUSINESS DISTRICT AND
AMENDING THE PROCESS FOR LEGISLATIVE REVIEW OF RECOMMENDATIONS
MADE BY THE HISTORICAL ARCHITECTURE REVIEW BOARD.

Ordinance-2019 Creating Local Downtown Historic District.pdf

FOR CONSIDERATION BY THE COMMITTEE ON RULES - FOR ADOPTION -
FILE OF THE COUNCIL NO. 77, 2019 - REGULATING THE OPERATION OF
BYOB CLUBS, PROHIBITING THE BUSINESS OF BYOB CLUBS BETWEEN THE
HOURS OF 2:00 A.M. AND 8:00 A.M., AND PROVIDING FOR ENFORCEMENT
OF THESE PROVISIONS, INCLUDING PENALTIES FOR VIOLATIONS.

Ordinance-2019 Regulating Operation of BYOB Clubs.pdf

FOR CONSIDERATION BY THE COMMITTEE ON RULES - FOR ADOPTION -
RESOLUTION NO. 184, 2019 - RE-APPOINTMENT OF KATHERINE 3J.
GILMARTIN, 1525 CAPOUSE AVENUE, SCRANTON, PENNSYLVANIA, 18509
AS A MEMBER OF THE HISTORICAL ARCHITECTURE REVIEW BOARD.
KATHERINE GILMARTIN’S TERM ON THE HISTORICAL ARCHITECTURE
REVIEW BOARD EXPIRED ON OCTOBER 11, 2017 AND WAS HELD OVER
UNTIL OCTOBER 9, 2019. HER NEW TERM WILL EXPIRE ON OCTOBER 11,
2022.

Resolution-2019 Re-Appt. Katherine Gilmartin to HARB.pdf

FOR CONSIDERATION BY THE COMMITTEE ON RULES - FOR ADOPTION -
RESOLUTION NO. 185, 2019 - RE-APPOINTMENT OF NELL O’BOYLE, 603


https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/477001/Ordinance-2019_Operating_Budget_2020.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/477007/Ordinance-2019_Creating_Local_Downtown_Historic_District.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/477174/Ordinance-2019_Regulating_Operation_of_BYOB_Clubs.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/478094/Resolution-2019_Re-Appt._Katherine_Gilmartin_to_HARB.pdf

ARTHUR AVENUE, SCRANTON, PENNSYLVANIA, 18510 AS A MEMBER OF THE
HISTORICAL ARCHITECTURE REVIEW BOARD. NELL O’BOYLE’S TERM ON
THE HISTORICAL ARCHITECTURE REVIEW BOARD EXPIRED ON OCTOBER 11,
2019. HER NEW TERM WILL EXPIRE ON OCTOBER 11, 2024.

Resolution-2019 Re-Appt. Nell 0'Boyle to HARB.pdf

FOR CONSIDERATION BY THE COMMITTEE ON RULES - FOR ADOPTION -
RESOLUTION NO. 186, 2019 - APPOINTMENT OF WALTER BARRON, 1016
LUKE AVENUE, SCRANTON, PENNSYLVANIA 18510 AS A MEMBER OF THE
HUMAN RELATIONS COMMISSION FOR A FIVE (5) YEAR TERM. WALTER
BARRON WILL BE REPLACING STEPHANIE BRESSLER WHOSE TERM EXPIRED
SEPTEMBER 23, 2018 AND WAS HELD OVER UNTIL AUGUST 27, 2019.
WALTER BARRON’S TERM IS EFFECTIVE OCTOBER 11, 2019 AND WILL
EXPIRE ON OCTOBER 11, 2024.

Resolution-2019 Appt. Walter Barron to Human Relations
Commission.pdf

FOR CONSIDERATION BY THE COMMITTEE ON RULES - FOR ADOPTION -
RESOLUTION 187, 2019 - RE-APPOINTMENT OF AJA E. WENTUM, 711
HARRISON AVENUE, SCRANTON, PENNSYLVANIA, 18510 AS A MEMBER OF
THE HUMAN RELATIONS COMMISSION FOR AN ADDITIONAL FIVE (5) YEAR
TERM EFFECTIVE OCTOBER 9, 2019. A3JA WENTUM’S TERM EXPIRED ON
AUGUST 24, 2018 AND WAS HELD OVER UNTIL OCTOBER 9, 2019. HIS
NEW TERM WILL EXPIRE ON AUGUST 24, 2023.

Resolution-2019 Re-Appt. Aja Wentum to Human Relations
Commission.pdf

FOR CONSIDERATION BY THE COMMITTEE ON RULES - FOR ADOPTION -
RESOLUTION 188, 2019 - APPOINTMENT OF JOHN J. HARRINGTON, 3JR.,
102 LILAC LANE, SCRANTON, PENNSYLVANIA, 18505, AS A MEMBER OF
THE SCRANTON PARKING AUTHORITY EFFECTIVE OCTOBER 1, 2019. JOHN
J. HARRINGTON, JR. WILL REPLACE SANTA (SANDY) CORBY WHO
RESIGNED EFFECTIVE JULY 4, 2019. JOHN J. HARRINGTON, IJR. WILL
FULFILL THE UNEXPIRED TERM OF SANTA (SANDY) CORBY WHOSE TERM IS
SCHEDULED TO EXPIRE ON JUNE 1, 2022.


https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/478096/Resolution-2019_Re-Appt._Nell_O_Boyle_to_HARB.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/477172/Resolution-2019_Appt._Walter_Barron_to_Human_Relations_Commission.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/477172/Resolution-2019_Appt._Walter_Barron_to_Human_Relations_Commission.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/477186/Resolution-2019_Re-Appt._Aja_Wentum_to_Human_Relations_Commission.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/477186/Resolution-2019_Re-Appt._Aja_Wentum_to_Human_Relations_Commission.pdf

7.

7.

7.

I

J

Resolution-2019 Appt. John Harrington to Scranton Parking
Authority.pdf

FOR CONSIDERATION BY THE COMMITTEE ON RULES - FOR ADOPTION -
RESOLUTION 189, 2019 - APPOINTMENT OF THOMAS TANSITS, 17
TERRACE DRIVE, SCRANTON, PENNSYLVANIA, 18505, AS A MEMBER OF
THE SCRANTON PARKING AUTHORITY EFFECTIVE OCTOBER 11, 2019.
THOMAS TANSITS WILL REPLACE THOMAS BORTHWICK WHO RESIGNED
EFFECTIVE MARCH 16, 2019. THOMAS TANSITS WILL FULFILL THE
UNEXPIRED TERM OF THOMAS BORTHWICK WHOSE TERM IS SCHEDULED TO
EXPIRE ON JUNE 1, 2021.

Resolution-2019 Appt. Thomas Tansits to Scranton Parking
Authority.pdf

FOR CONSIDERATION BY THE COMMITTEE ON RULES - FOR ADOPTION -
RESOLUTION NO. 190, 2019 - APPOINTMENT OF TODD POUSLEY, 1137
RUNDLE STREET, SCRANTON, PENNSYLVANIA, 18504 AS A MEMBER OF THE
PLANNING COMMISSION FOR THE CITY OF SCRANTON EFFECTIVE OCTOBER
11, 2019 FOR A FOUR (4) YEAR TERM. TODD POUSLEY WILL BE
REPLACING MARTIN TURI WHOSE TERM EXPIRED DECEMBER 31, 2018.
TODD POUSLEY’S TERM WILL EXPIRE ON DECEMBER 31, 2022.

Resolution-2019 Appt. Todd Pousley to City Planning
Commission.pdf

FOR CONSIDERATION BY THE COMMITTEE ON RULES - FOR ADOPTION -
RESOLUTION NO. 191, 2019 - APPOINTMENT OF MICHAEL S.
CUMMINGS, CFMP, 809 CROWN AVENUE, SCRANTON, PENNSYLVANIA, 18505
AS A MEMBER OF THE BOARD OF THE SCRANTON REDEVELOPMENT
AUTHORITY FOR A FIVE (5) YEAR TERM EFFECTIVE OCTOBER 1, 2019.
MICHAEL CUMMINGS WILL BE REPLACING JOSEPH HEALEY WHOSE TERM
EXPIRED MARCH 19, 2019. MICHAEL CUMMINGS TERM WILL EXPIRE
OCTOBER 1, 2024.

Resolution-2019 Appt. Michael Cummings to Redevelopment
Authority.pdf

FOR CONSIDERATION BY THE COMMITTEE ON RULES - FOR ADOPTION -
RESOLUTION NO. 192, 2019 - AUTHORIZING THE MAYOR AND OTHER
APPROPRIATE CITY OFFICIALS TO EXECUTE AND ENTER INTO A CONTRACT
BETWEEN THE CITY OF SCRANTON AND MORETTI CPA TO PERFORM THE


https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/477197/Resolution-2019_Appt._John_Harrington_to_Scranton_Parking_Authority.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/477197/Resolution-2019_Appt._John_Harrington_to_Scranton_Parking_Authority.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/477198/Resolution-2019_Appt._Thomas_Tansits_to_Scranton_Parking_Authority.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/477198/Resolution-2019_Appt._Thomas_Tansits_to_Scranton_Parking_Authority.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/477211/Resolution-2019_Appt._Todd_Pousley_to_City_Planning_Commission.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/477211/Resolution-2019_Appt._Todd_Pousley_to_City_Planning_Commission.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/477219/Resolution-2019_Appt._Michael_Cummings_to_Redevelopment_Authority.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/477219/Resolution-2019_Appt._Michael_Cummings_to_Redevelopment_Authority.pdf

CITY OF SCRANTON GAS CARD AUDIT SERVICES FOR ALL GAS CARD
ACTIVITY FROM APRIL 2016 THROUGH MARCH 2019.

Resolution-2019 Contract Gas Card Audit Services.pdf

8. ADJOURNMENT



https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/477236/Resolution-2019_Contract_Gas_Card_Audit_Services.pdf
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City of Scranton
Historic Architectural Review Board
L ELECTRIC 340 N. Washington Avenue

EiTyY Scranton, PA 18503

P S L1 f’l ,%M SOLICITOR: Timothy Corbett, Esquire

Chairman: Richard Leonori, AIA

PENNSYILYANIA

September 12, 2019 Board Meeting

5:30 p.m.
Approved Minutes

I. Roll Call

Present: Richard Leonori — Chairman, Bill Lesniak, Kathetine Keatney, Katie Gilmartin, Mike
Muller

Solicitor: Tim Corbett |

Cootdinator: Denise Nytch

Absent: Jennifer Davis, Lee Borthwick & Nell O’Boyle
Review of Minutes

Motion was made by Mike Muller to approve August 8, 2019 meeting Minutes seconded by
Katie Kearney; all in favor.

II. Review of Application(s) for Certificates of Appropriateness - None

ITI: Topics of Discussion

A. Chairman Leonori spoke about the Lackawanna County Office Building Parking Lot
(Lackawanna Government Center — The Globe). This is the site of the “Community Bake
Shop” that was a HARB building. It was torn down and réplaced with a parking lot for
County Officials. Rich Leonorti drafted a letter to Scranton’s License, Inspection and
Permits Department (LIPs) and cc the county regarding this action not being brought in
front of HARB, as well as the patking lot not being in compliance with local regulations nor
any handicap accessible spaces. A motion was made by Bill Lesniak to approve and send the
letter it was seconded by Katie Gi]marﬁn; all in favor.

B. The letter from Acer Associates regarding placing a small cell tower on West Scranton High
School was addressed. Mike Muller will write a letter regarding the placement of the cell
tower on the property.

C. Chairman Leonoti notified the Board that he is meeting with Mayor Wayne E. Evans
regarding the expansion of the downtown Historic District on Friday, September 13, 2019. 3¢
An update regarding this meeting will be heard during the October meeting.
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MINUTES

NON-UNIFORM MUNICIPAL PENSION BOARD
OCTOBER 16, 2019

The City of Scranton's Non-Uniform Municipal Pension Board held their monthly
meeting on Wednesday, October 16, 2019 at 9:30 A.M. in City Council Chambers.

in attendance were:

John Hazzouri, President
Maggie Perry, Vice-President
Roseann Novembrino, City Controller

Larry Durkin, Esquire, Attorney for Board

Absent:

Lori Reed, Proxy for City Council President

President Hazzouri asked for a motion to accept the minutes of last month’s meeting
held on Wednesday, September 18, 2019.

Mrs. Perry made a motion to accept the minutes from the September 18th meeting.

Mrs. Novembrino seconded the motion.

President Hazzouri: All in favor? (All were in favor) The ayes have it.

340 North Washington Avenue, Scranton, Pennsylvania 18503



President Hazzouri read the following agenda items:

1. A pension application was received from City Controller Roseann Novembrino.
Mrs. Novembrino has been the Controller since 1986 having contributed 34 year
to the pension fund. She will be retiring on January 3, 2020 and is eligible to
collect a 31-year pension at $700.00 per month. Mrs. Perry made a motion to
accept the pension application and President Hazzouri seconded the motion. All
were in favor. '

President Hazzouri offered a few words regarding Mrs. Novembrino’s upcoming
retirement by wishing her the best; good health and happiness. He also stated
that she will be missed by the City of'Scranton, is a great friend to many people in

this building, and is very kind hearted to everyone. Mrs. Novembrino thanked
President Hazzouri for his kind words.

2. A pension application was received from John 1. Brazil, Esquire, Solicitor for the
Office of the City Controller. Attorney Brazil has been employed by the City since
1988 and has contributed over 31 years to the pension fund. He is 63 years of
age and is retiring on December 31, 2019. He is eligible to collect a 31—yeaf
pension at $700.00 per month. Mrs. Novembrino made a motion to accept the
pension application and Mrs. Perry seconded the maotion. All were in favor.

3. An invoice from Durkin MacDonald, LLC in the amount of S 1,827.00 for services
rendered from September 17, 2019 through October 14, 2019 was presented for

payment. Mrs. Novembrino made the motion to pay and Mrs. Perry seconded the
motion. All were in favor.

4. The Board will vote on Michele Phillips’ request for a disability pension.




Attorney Durkin stated that at last month’s meeting we had a hearing on Michele
Phillips” disability pension application. At the end of that hearing, we agreed with
Attorney Mastri that we would keep open the record until today for them to submit
any additional medical records that they wanted to present in support of her
application. On October 3¢ they did submit additional medical records. Those
included records from an August 8", 2019 visit with Dr. Ramos; in-patient records from
Moses Taylor Hospital from September 19, 2019 through September 24, 2019; in-
patient records from Wilkes-Barre Behavioral Hospital from September 24, 2019
through September 28, 2019; correspondence from Dr. Ramos dated June 28, 2019 to
MetLife Disability with his opinion on Ms. Phillips’ ability to work; and a second
correspondence from Dr. Ramos to MetLife Disability dated August 26, 2019 in
response to their denial of disability pension benefits to Ms. Phillips. These records
were emailed to all Board members between the last meeting and today’s meeting. If
the Board wanted to discuss the substance of the medical treatment, it was
recommended that it be done in an executive session because of the involved HIPAA
protected materials. If the Board did not want to discuss the substance of the medical
records, they could proceed to vote on it. The options were to either proceed to vote
on the application or discuss the substance of the medical records in private. Mrs.
Novembrino suggested that the Board have a discussion. Attorney Durkin asked that
a motion be made for an Executive Session.

President Hazzouri made a motion to go in to Executive Session. Mrs. Novembrino
seconded the motion. All were in favor.

Executive Session began at 9:45 a.m. and ended at 9:55 a.m.

President Hazzouri explained that the Board will now take a vote on Michele Phillips’
request for a disability pension. Mrs. Novembrino was asked for her vote by President
Hazzouri and she stated that she felt that she did not know enough about this case.
Mrs. Perry was asked for her vote by President Hazzouri and she said “yes.” President

Hazzouri then advised the Board that he was voting “no.” President Hazzouri asked |

Attorney Durkin for his opinion and Attorney Durkin stated that Mrs. Novembrino

40



had to vote. He also stated that a tie vote would mean that the motion fails. Mrs.
Novembrino abstained and Attorney Durkin advised the Board that the motion failed.
Attorney Durkin stated that at some point, Ms. Phillips will get a pension. She has the
required amount of time vested; however, she does not have the age. She is only 49
years of age and in order to collect a regular pension, you must be 55 years of age. A
disability pension is different in that you don’t meet the criteria because of service and
age but because of a disability. That’s the issue. She will have to continue paying in to
the pension fund until she reaches age 55.

Mrs. Novembrino asked the president if she could say a few words. She stated that it
has been an honor and a privilege to serve on this Board with everyone and she is
extremely sad about leaving. She also stated that the gentleman, who is going to
replace her, John Murray, is wonderful and, if anyone were to replace her, she is glad
that it is John. President Hazzouri thanked Mrs. Novembrino again for all her support
while he has been on the Pension Board.

President Hazzouri asked for a motion to adjourn the meeting.
Mrs. Perry made a motion to adjourn the meeting.
Mrs. Novembrino seconded the motion. All were in favor.

Meeting adjourned at 9:58 A.M.

Minutes approved by:

Jghn Hazzouri, P

Respectfully submitted: L)%ag% Carieea __ Date: /[~ F0—19

Ka:chy (Earrera, Recording Secretary

e 1Z20(7
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MINUTES
NON-UNIFORM MUNICIPAL PENSION BOARD
SPECIAL MEETING

NOVEMBER 15, 2019

The City of Scranton’s Non-Uniform Municipal Pension Board held a Special Meeting on
Friday, November 15, 2019 at 10:00 A.M. in City Council Chambers.

In attendance were:

John Hazzouri, President

Maggie Perry, Vice-President

Mary Lynn Carey, City Controlier

Rebecca McMullen, Proxy for Mayor

Lori Reed, Proxy for City Counci! President

Larry Durkin, Esquire, Attorney for Board

Attorney Durkin opened the meeting by stating that we received notice that City
Controller Roseann Novembrino was going to retire effective this week, which was
going to change the timing of the pension that the Board had previously approved.
The meeting is to approve her amended request for her pension. He stated he spoke

42
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with Jim Kennedy from Thomas Anderson & Associates who coordinated with Randy
Sekol’s office to ensure that the paperwork is correct. The Board will need to make a
motion to approve a revised pension request from Mrs. Novembrino for her pension as
of November 12, 2019, which would then be effective for the December pension
payment. The motion is the reason for the special meeting.

President Hazzouri stated that there was a motion on the floor to approve the
amended request for Mrs. Novembrino’s pension.
Mrs. Perry seconded the motion. All were in favor,

Attorney Durkin stated that specifically the pension is effective as of Tuesday
(November 12"} and the first payment won’t be until the December payment. He also
stated that the Board does not typically do this but, Mrs. Novembrino had submitted
paperwork that had been sent to her by the Pension Plan Administrator in which she
designated a beneficiary to receive the ten year certain payment, which is one of the
options non-uniform has. Attorney Durkin recommended to the Board that we make a
motion to approve the paperwork that Mrs. Novembrino made selecting a ten year
certain option.

Mrs. Reed made the motion and it was second by President Hazzouri. All were in
favor.

President Hazzouri offered these words about Mrs. Novembrino:

Yesterday he spoke with Paul Helring and Dave Mitchell and they all agreed Mrs.
Novembrino has been a big asset to the City, to the taxpayers, to the Non-Uniform
Board and to the Composite Pension Board through all of her years of service. She has
done a great job for the City. She will be missed. She is the last of the old generation of
the City of Scranton to work for the City. It has been an honor working with her on
these boards and working with her in City Hall over the years. Thank you. She is going
to be missed.
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Terrie Morgan Besecker, reporter for the Scranton Times-Tribune asked several
questions regarding the special meeting:

Was there any special treatment in calling this special meeting, would the Board have
done this for anyone else? Does she have a survivor’s benefit? Who did she name as
the beneficiary? How much is her pension?

Attorney Durkin stated yes, that if the Board was advised that a current employee was
ill and was making a request to move up a pension date and met all the criteria for the
pension, he had no doubt that the Board would do that for any member of the Non-
Uniform fund. It doesn’t have anything to do with Mrs. Novembrino’s elected position;
it has to do with her physical status and her request for an amendment. !f someone
meets the criteria and they believe there is a need, there is no doubt that the Board
would do the same thing for anybody else.

Attorney Durkin explained that the Non-Uniform pension is different than the other
two pensions in that the retiree has to make a couple of decisions at the time of
retirement. If they are married, they can elect a lifetime benefit for their spouse. If
they elect that benefit, an actuarial calculation is done and the spouse will receive
something less than the tota! benefit that the retiree woulid have otherwise received.
They could make that election for a spousal benefit, they could make the election to
receive the full benefit to which they are entitied, or the third option is that they could
make an election for a guaranteed ten year payment, irrespective of whether itisto a
spouse or anyone else. That is the long standing structure of the Non-Uniform fund
and many other pension systems in Pennsylvania. It is the opposite for the police and
fire plans where there is an automatic surviving spouse designation. This is more
typical. It is a ten year benefit that is the same one offered to any retiree from the
Non-Uniform fund. It is the same decision and it requires the actuary to look at both
lives and do an assessment of how long do we expect the payment to go out and that
reduces the benefit to either the spouse or the ten year option. Mrs. Novembrino
selected her daughter to be the beneficiary of her pension. Attorney Durkin also stated
that Mrs. Novembrino has been here for over 30 years and has met all the criteria for
her pension and that she could have retired a while ago. Her pension is $700.00 per
month, which is the standard for that amount of time, and the ten year payout is at
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$465.00 per month. The difference is based on the actuarial analysis. She made a
request to revise her pension date because of her health,

President Hazzouri asked for a motion to adjourn the meeting.
Mrs. Perry made a motion to adjourn the meeting.
Mrs. Reed seconded the motion. All were in favor.

Meeting adjourned at 10:10 A.M.

Minutes approved by: %%f/h;ate: / / W 747

fghn Hazzouri, P%ﬁdent

; 7 ,
Respectfully submitted: %@Z@L Larhons Date: //-26—/F

Kat‘hy Cgrrera, Recording Secretary
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PROXY

I, Wayne E. Evans, hereby revoke any previous proxies and appoint Rebecca McMullen,
Assistant Human Resource Director, as my proxy to attend the Special Meeting of the Non-

Uniform Pension Board and any continuation or adjournment thereof, and to represent, vote and

otherwise act for me in the same manner and with the same effect as if [ were personally present.

/ 59

Mayor Wayne E. Evans
City of Scranton

Witness /

94\//1'/%% X e,
J
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Council of thé City of Scranton

340 No. Washington Avenue * Scranton, Pennsylvania 18508 * Telephone (570) 348-4113 * Fax (570) 348-4207

Lori Reed GOy, Pat Rogan, President
City Clerk o z ‘Timothy Perry, Vice President
by . William Gaughan
Amil Minora, Esq. a) g:’ Wayne Evans
Counsel AF‘UORATED APRIL 22" Kyle Donahue

PROXY

I, Patrick Rogan, hereby revoke any previous proxies and appoint Lori Reed as my proxy to attend the
meeting of:

Spe Cral n/\e.z:h'n# of nov-vin, bvm pQMJ:‘m b OM”{_J

On:

_Qloy. 15 2—0!?

And any continuation or adjournment thereof and to represent, vote and otherwise act for me in the
same manner and with the same effect as if | were personally present,

This proxy and the authority represented herein is valid only on the above date and shall not survive said
date,

Dated: Illlf/i?

R k]

a7



RE@ENED

NOV 20 209

OFFICE OF ciTy
COUNG\LIG!TY CLERK
COMPOSITE PENSION BOARD MINUTES

October 16, 2019

The regular meeting of the Composite Pension Board was held on Wednesday, October
16™ at 11:00AM in City Council Chambers.

The following were in attendance:

DAVID MITCHEIL - Pres - Police Employee Representative
JOHN HAZZOURI — Vice Pres — Municipal Board Representative
ROBERT SENCHAK — Sect. - Fire Employee Representative
PAUL HELRING — Police Board Representative

MAGGIE PERRY — Municipal Employee Representative

GARY DESTEFANO — Fire Board Representative

REBECCA MCMULLEN — (Proxy) Mayor

ROSEANN NOVEMBRINO - City Controller

LARRY DURKIN — Durkin MacDonald (I.egal Counsel)
ALEXANDER GOLDSMITH — PFM Group (Trustee)

JAMES KENNEDY — Thomas Anderson & Assoc. (Adminisirator)

David Mitchell... Called the meeting to order.

Dave asked for a Motion for the Minutes of the previous meeting. Motion to accept
made by John Hazzouri, seconded by Maggie Perry, all were in favor. Paul Helring
abstained because he didn’t get his copy, Dave said he reviewed John’s.

Jim Kennedy... He had a couple of quick things. The State Aid that we were talking
about ahead of the meeting $3.9 million, the change that we had talked about across the state,
over 9% that was deposited into the plan and with the MMO of about $10.3 million the City will
have a remaining $6.3 million $6,343,276.22 to put into the plan before December 31 of this
yeat to satisfy the MMO. He was on the phone with Beyer Barber today, they are finishing up
the Valuation Report that should be completed early next week and sent into the City. He’s sure °_——
we’ll get copies up here. _

They are still straggling, just to let everybody know, he’s spent time resources trying to
deal with e-mail issues with Scranton and apparently Rebecca is having trouble too with a couple
of their vendors and we even set up a separate new e-nail to try to get around that issue which
hasn’t been working so we’re using personal e-mail for now. He’s reached out to Dave Bulzoni,
Rebecca. It seems to be something on the City’s end. We just cannot get it resolved. It’s an IT
issue. We’ve reached out to IT. So if any of you have issues please double check because
apparently you’re not able to send to us but we’ve been using our personal e-mail, Scott and me.
If something seems like it’s going through the cracks please pick up the phone or reach out we’re
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all trying to work around this thing. He has literally spent time and resources trying to setup a
brand new e-mail to see if it was on their end and it doesn’t seem to be. The other thing just so
you’re aware we’re jumping through new bells, through hoops for Mellon that’s trying to secure
e-mail and transactions and changing work bench and all those things. We’ve been working
through that and I have set up a dedicated e-mail with sonie inscription and some other things to
link up with them, all that seems to be moving along okay, sort of administrative headaches that
we’re dealing with technology right now.

John Hazzouri... e wanted to say what a great job that Jim Kennedy’s done and PFM
has been doing a tremendous job here for the couple of years that they’ve been here. He has seeii
a big difference with our portfolio and how strong and better it’s getting as time goes on. He
appreciates it.

Bills:

In the amount of $19,875.00 and that is for Thomas Anderson & Associates for the
period 7/1 — 9/30/2019 for consulting services as per the contract, Motion made by Roseann
Novembrino, seconded by John Hazzouri, all were in favor.

The next bill is in the amount of $14,199.00 that’s for a period of 8/1 — 8/31 for PFM
Asset Management, Motion to pay made by John Hazzouri, seconded by Paul Helring, all
were in favor.

The next bill is for legal sexvices from 9/17 — 10/14/2019 for Durkin and MacDonald in

the amount of $594.50. Motion made by John Hazzouri, secconded by Maggie Perry, all
were in favor.

Correspondence:

We had to go back and forth with PFM because there was some kind of an issue and
Mellon forgot to send a payment from earlier in the year. Our secretary was able to get that
squared away and it’s rectified, a invoice from January did not get paid, we approved it.

We got a correspondence from Jim Kennedy about the ACT 44 Annual Disclosure Form,
standard routine stuff.

One other issue that was brought to Dave’s attention was Mellon contacted PFM and
there is an account that was left over from when we transferred all of our investment funds from
Mellon over to PFM that has a zero balance but is still showing up on Mellon’s records and
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they’re just looking for our approval to void the account because it’s not being used anymore
because it was previously used when our assets were with Mellon. He is looking for the Boards
for approval to tell Mellon that they don’t have to keep that account on their books anymore.
Motion made by Gary DeStefano to close the account, seconded by John Hazzouri. Jim said
what it was it”s an old zero value, be believes it’s a stock it’s called Nor Tel Networks Corp. and
it’s just on the books with zero value and Mellon and also PFM they just want to have the Board

formally approve to zero the thing out. 1t’s an odd investment that has no value, all were in
favor,

Alexander Goldsmith... Distributed reports to the Board and made his presentation.

" This covers the performance of the combined pension plan as of September 30" the end of the
Third Quarter of 2019 review of the markets of the first half. Once again it’s the story of one
month in this case August being not so great for equity markets and the following inonth in this
case September being particularly good across the board, in particularly so international stocks
and then U.S. small and midcap stocks did quite well. You can see in September S&P up neaily
2% in the quarter, small caps up over 2% for the month, international stocks up over 2.5% small
caps have lagged behind the U.S. YTD and we’ve actually favored that for some time. The U.S.
economy remains strong. Unemployment actually dropped 3.5% which is the lowest in 50 years.
Economies around the world might be slowing. The U.S. is holding up relatively better.

On the international front, the international did out perform in September. There was
some easing around BREXIT. Boris Johnson had his hard line BREXIT shut down by the
courts. They’ve had a bit of a UK. constitutional crisis for a while which is kind of interesting.
He doesn’t think that they are quit out of that there is still a lot of uncertamties.

Trade issues with the U.S. and China remain. That’s probably the biggest uncertainty
that we have finishing up this year and going into next year. So far where we are he knows
we’re to October stocks are down again, U.S. stocks are down about 2%. He doesn’t want to
say that’s entirely based on trades not entirely based on the impeachment concerns. A lot of
other things around uncertainty of what the Federal Reserve is going to do. They are meeting
again at the end of October. People expect that the Fed will lower rates again in October and the
next meet will be in December where it’s possible we can see two more rate events this year. If
that’s the case the anticipated 2% that you’ve seen in October will likely be reversed again at the
end of November. Largely that’s the single biggest issue we’re looking at. It’s monetary policy,
what the Fed will do, will they over play their hand expecting global recession which we are not.
Will they play it just right to keep things growing, growing slowly.

The last point that he will make is that this year the global economy is project to grow at

the slowest pace since 2008. We’ve been in the recovery for over ten years now. We know that
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things are slowing down. Trade issues hiaven’t helped but the important thing is that the global
economy is still growing. So GDP is a little wider and moving into positive territory. We've got
a strong labor market. We belicve we’re not headed for a recession.

As of the end of September a nice gain to the portfolio, the market value $98,624,252.00
that does include the State Aid but it also includes the September out flows generating nearly a
percent of total return to the plan for the month. Slightly at the benchmark, gaining some ground
back on a year to date basis. You can still see up this year 12.18% a very nice absolute return to
the portfolio. It does lag the benchmark slightly, if the plan was more conservatively positioned
for a good part of 2019. It weathered more uncertainty but it’s recently added more into equity.

Unfortunately to be overweight to equities this month was offset by underperformance in
the international equities. Domestic equities, most managers are right on top, Jensen did lag but
it was really international equity where the active managers missed a little bit. They mostly all
missed for the month. The stock market rallied and they were not positioned for that. The year
to date return as a result of that miss is below the benchmark. So we’re watching their
performance but we had a lot of confidence in them before. They just turned in two very strong
years before this on missed quarter. We’re not going to toss out a manager that we’ve come to
be quite familiar with over some time over one quarter.

Within fixed income the managers here all at a steady on performance, they turned in
negative absolute returns but they did add some spread to the benchmarks. Long term bond
yields rose, short term bond yields fell, managers were all positioned on the short end of it taking
advantage of short terms going rates. That outperformance sort of comnpensated for the
international equities performance. Again as a whole you had a 12.18% so far at the end of
September. He reviewed the cash flows. September started $94,787 million $2.9 million put in
State Aid about $1 million or so came out which brought you to $98.6 million. About a year ago
this was almost about the peak of the market, October 1, 2018 if you remember before all the
volatility. Since then you put in $22.2 million and the investment gain return of $5.3 million, a
really nice picture here.

He reviewed the asset allocation for most of this year the plan was neutrally positioned
relative to the benchmark. But you’ll notice now that the 2% overweight to domestic equity and
the 1% overweight to international and that’s coming at the expense of fixed incoine and cash.
We are not headed for a recession. Stock should continue to climb, that’s what he believes.

The State Aid is fully vested. As you can see the cash is slightly below target which is

sort of where we keep things. We also do like to keep yearly a full 5% in the amount of cash on
this plan.
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Larry Durkin... We’ve had an issue at the Police Board and we’ve had comparable
issues at the other Boards over the years but the Police was the most recent where we had to go
back and try to fiud old records. In this case it was a record we wexe trying to help a pensioner
who retired in 1979 get some documents to him because of an issue he was having. The
recurting problem that we have with that is that there is no centralized record keeping for any of
the three Boards. The Composite he knows Kathy has them someplace, lie’s not quite sure
where they are now (Kathy inforined him the current files are down at DPW, everything else is
in the garage behind the Fire Department). It’s scattered at best. When you talk about older
things it’s become a problem on a couple of occasions, sometimes involving litigation,
sometimes involving requests for things. You end of trying to piece together from 20 years ago.
This time we happened to find it because John O’Shea remembered that he had given a binder to
Tom Anderson and they still had it in the corner of their office. e would describe that as not
ideal. Tt was going to matter to this guy it was for the IRS. We were able to get him something.

He has recommended to City Council before that it would be useful to have a centralized
record keeping system. We had a discussion at the Police Board about this and we are probably
beyond the point of file cabinets sonmeplace. At this point digital storage is much easier and can
handle volume much easier than even five years ago. There was some support at the Police
Board for the idea of can the Composite Board start to look to a vendor about trying to better
organize our records in a digital format. From his perspective he recommends it. He thinks it’s
an expense, he doesn’t know what the extent of the expense is. He thinks it’s at least worth
exploring. He thinks it’s a legitimate expense for an entity that has a lot of people relying on it.
He thinks we have 300 to 400 retirees and several hundred active, so you have people who have
a stake, like 800 people who have an interest in how this functions but the Board doesn’t really
physically exist beyond its® monthly meeting and then you end up going to contractors who have

to try to resurrect the past. Sometimes it’s out of people’s garages or it’s in the attic of the Fire
Station.

He doesn’t know exactly how to do it but he thinks it’s something the Board might want
to consider. It’s not a snap decision but it’s worth exploring a way to get our records digital, at a
minimum on an ongoing basis but also from an archival perspective. Like get them into a format
that can be accessed to search and copy, better than what we have which charitably can be
described as a miss mash of stuff.

Dave said that Nancy Krake said she would look into some options at the Police Board.
There was an open discussion at the table about setting up a criteria at a minimum applications,
minutes, medical reports, litigation, opinion letters. Larry said it is not a crisis but it would be a
good practice to address this. He recommends that we do something. He thinks it is worth the
expense. It will probably have to be an RFP. This point forward wouldn’t be as expensive as the
archive. It can end up costing us money. It could end up costing retiree’s money. It does end up
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costing him money now because he and Jim both spend time piecing together this stuff and it’s
not the first time by a long shot.

The first step to this process he thinks would be the Business Administration Office.
Who handles this stuff for the City, he asked if the City archives any of its’ stuff, Becky said yes
certain things but it’s not as cumbersome as this. Nancy was going to look into it and get back to
Paul. Dave said he thinks that should be our first step to see what she comes up with for next
month. Ifit’s something we’re going to be doing continually we probably have to explore an
RFP to hire someone at a minimal start of say 1/1/2020 and everything forward and then figure
out what we’re going to do with the past. We’ll wait until next month, if anybody has time
during to month to look around on the internet.

Dave asked if anyone had anything for the Board at this time... no response. He
entertained a Motion to adjourn. Motion to adjourn made by Paul Helring, seconded by
Gary DeStefano, all were in favor.

2ZEh e

November 20 is our next Meeting

Minutes approved November 20, 2019: M\

~DavidMitchell
President

Kathleen McGinn
Recording Secretary
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AGENDA
NOVEMBER 20, 2019

. RECEIVED INVOICE #37866 DATED OCTOBER 18, 2019 IN THE
AMOUNT OF $350.00 PAYABLE TO BEYER-BARBER COMPANY FOR
PREPARATION OF PENSION BENEFIT CALCULATIONS FOR SINGLE TAX
OFFICE RETIREES JULIE D’AMICO AND CONCETTA KUDRICH.

. RECEIVED AN INVOICE FROM DURKIN MACDONALD, LLC IN THE
AMOUNT OF $ 2,030.00 WHICH REPRESENTS SERVICES RENDERED
FROM OCTOBER 15,2019 THROUGH NOVEMBER 18, 2019.

. DUE TO A CLERICAL ERROR, THE OCTOBER AGENDA STATED THAT
JOHN BRAZIL, ESQUIRE, SOLICITOR FOR THE OFFICE OF THE CITY
CONTROLLER, WOULD RECEIVE A MONTHLY PENSION BENEFIT OF
$700.00 PER MONTH. HOWEVER, ATTORNEY BRAZIL IS ENTITLED TO
A PENSION BENEFIT OF $650.00 PER MONTH SINCE HE WAS HIRED IN
1988 AND DOES NOT MEET THE CRITERIA FOR A RETIREE WHO WAS
HIRED PRIOR TO JULY 1, 1987.

. INVOICE PAYABLE TO SCRANTON TIMES-TRIBUNE IN THE AMOUNT

OF $69.15 FOR ADVERTISEMENT OF SPECIAL MEETING HELD
NOVEMBER 15, 2019.
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November 16, 2019

Mayor Wayne Evans Mr. Patrick Rogan Mr. David Bulzoni

City of Scranton Council President Business Administrator

340 North Washington Avenue  City of Scranton City of Scranton

Scranton, PA 18503 340 North Washington Avenue 340 North Washington Avenue
Scranton, PA 18503 Scranton, PA 18503

Dear Mayor Evans, Council President Rogan, and Business Administrator Bulzoni:

Pursuant to the Pennsylvania Municipalities Financial Recovery Act (Act), in particular the
amendments made to the Act by Act 199 of 2014, an Act 47 coordinator has a statutory responsibility to
review a financially distressed municipality’s proposed annual budget. The coordinator may make any
necessary modifications to the proposed budget to meet an adopted recovery plan or exit plan’s objectives
and return it to the municipality with those modifications at least 45 days before the end of the current
fiscal year. The City of Scranton’s proposed 2020 Budget, as submitted by the City Business
Administrator, was compared by the Pennsylvania Economy League, the City’s appointed Act 47
Coordinator, against the 2020 projections included in the Exit Plan adopted by City Council in July 2017.
The Coordinator is required to return the City’s proposed 2020 budget with modifications, if any, no later
than November 18, 2019.

The Coordinator has reviewed the City’s proposed budget for fiscal year 2020 as submitted for
compliance with the Exit Plan. The 2020 proposed General Fund budget includes projected revenues
(excluding TRAN proceeds) of $103,037,751 and projected expenditures of $103,037,751 which results
in a projected balanced budget. The proposed 2020 balanced budget is a marked improvement over the
Exit Plan’s 2020 deficit projection of $3,236,447. The Coordinator views this positive change as a
measure of the City’s progress toward a continued and sustainable financial position into the future,

The proposed budget maintains City real estate and local tax rates at 2020 levels. Total revenues
proposed by the City for 2020 ($103,037,751) are higher than Exit Plan projections of $90,358,168 for a
difference of $12,679,583 (14.0 percent). Anticipated increases in Earned Income Tax, Local Services
Tax and Interfund Transfers accounts for the majority of the variance.

Total expenditures proposed by the City in 2020 are §103,037,751 versus the Exit Plan’s
projection of $93,594,615 for a difference of $9,443,136 or 10.1 percent. Total Personnel costs are less
than the Exit Plan estimates by $70,005 or 0.2 percent as are Pension costs ($1,035,575 or 7.9%). Other
notable variations from Exit Plan estimates includes budgeted increases in Capital Expenditures
($1,315,436 or 85.8%), Departmental Expenditures ($1,839,198 or 24.5%), Non-Departmentai
Expenditures (52,284,087 or 190.5%), and Debt Service (§5,101,380 or 38.9%). The City has reviewed
these variances with the Coordinator and has satisfactorily explained the necessity for the increases in
these 2020 budget items as well as those variances that were the result of implementation of Exit Plan

recommendations. E C E M//’ E D o

NOV 20 2019

OFFICE OF CITy
COUNCIL/CITY CLERK
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Page Two November 16, 2019

In summary, the Coordinator has compared the City’s proposed 2020 Budget to the Exit Plan to
ensure that it conforms to the general requirements of the City’s adopted Exit Plan. It is our opinion that
the City’s 2020 proposed Budget is in compliance with the Exit Plan’s stated financial stability goals.

Please feel free to call us to discuss this letter or to discuss any questions you may have.

Sincerely,

/ia’(’era 54/ Céw

xecutive Director

ce: Members of City Council
James Rose, DCED
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City of Scranton
Comparison of 2020 Proposed Budget and the 2017 Exit Plan

Revenue and Expenditures

Excluding TRAN
Budget vs.
2026 2020 Plan
Proposed Budget | Plan Projections 3 %o

Revenues
Real Estate Taxes $35,266,868 $32,863,949 2,402,919 7.3%
EIT 28,810,288 27,588,704 1,221,583 4.4%
LST 4,950,060 4,824,353 125,647 2.6%
Mercantile/Business Privilege 2,575,000 2,753,788 -178,788 -6.5%
Payroll Preparation Tax 647,918 0 647,918 100.0%
RE Transfer Tax 2,751,000 3,001,000 -250,000 -8.3%
Other Taxes 370,000 477,293 -107,295 -22.5%
Refuse Revenue 6,481,671 7,662,500 -1,180,829 “154%
Licenses & Permiis 2,038,164 2,135,534 -07,370 -4.6%
Intergovernmental Revenues 4,251,066 3,681,909 569,157 15.5%
Transfers 4,398,501 2,503,428 6,895,473 2754%
Other Non tax revenue 5,496,875 2,865,708 2,631.167 91.8%

Total Revenue $103,037,751 $90,358,168 $12,679,583 14.0%
Expepditures
Direct Compensation $34,247,127 $34,317,132 ~70,005 -0.2%
Benefits 19,324,829 19,340,449 -15,620 -0.1%
Pension 12,045,495 " 13,079,070 -1,033,575 -7.9%
Workers Comp 3,109,811 3,323,826 -214,015 -6.4%
Capital Expenditures 2,847,750 1,532,314 1,315,436 85.8%
Departmental Expenditures 9.331,723 7,492,525 1,839,198 24.5%
Nondepartmental Expenditures 3,482,920 1,198,833 2,284,087 190.5%
Debt Service exc TRAN 18,201,846 13,100,466 5,101,380 38.9%
TRAN Interest 446,230 210,000 236,250 112.5%
Total Expenditures $103,037,751 $93,594,6015 9,443,136 10.1%

SURPLUS/(DEFICIT) $0 ($3,236,447)
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MEMORANDUM

To: Participants of November 12, 2019 Meeting R E @ E l] v E

From: Gerald E. Cross, Executive Director
NOV 21 2019

OFFICE OF CITY
Subject:  Payroll Preparation Tax COUNCIL/CITY CLERK

Date: November 20, 2019

The purpose of this Memorandum is to provide an outline of the salient issues that were presented and
discussed at the November 12, 2019, meeting at Scranton City Hall concerning the replacement of the
City’s mercantile license tax and business privilege tax with a payroll preparation tax, This Memorandum
is not intended to be a legal opinion or advice provided by the Pennsylvania Economy League (PEL) to
any of the meeting participants. It is written only to provide a summary of the issues discussed. PEL
recommends that any decisions made by the governing officials of the City of Scranton (City) and the
Scranton School District (SSD) to proceed upon the subject matter contained herein be predicated on the
legal advice of their respective legal counsel. PEL will remain available to answer any questions raised
by this Memo and will be able to assist both entities as they move forward.

A. Ordinance Background

The enabling ordinance for levying the City’s Mercantile License Tax is File of Council No. 7 of 1976
(F.0.C. No. 7). (See Exhibit A). The enabling ordinance for levying the City’s Business Privilege Tax is
File of Council No. 147 of 1986, (See Exhibit B). Both ordinances have similar provisions regarding
imposition of the tax, calculation of the amount of tax owed and the filing of a tax return. Therefore, for
the purposes of clarity and brevity, only the relevant provisions of the City’s Mercantile License Tax
enabling ordinance will be discussed in this Memo. Of course, the SSD must review their respective
ordinances to verify that the levying, computation and filing of tax returns of the SSD’s mercantile license
tax and business privilege tax is similar to the City’s.

The relevant sections of F.O.C. No. 7 are as follows:

e Section 3 provides that every person desiring to continue or begin business shall procure a
Mercantile License for his place of business on or before the first day of January, 1976 and
annually thereafter.

e Section 4 provides for the imposition and rate of the mercantile license tax for 1976, The City’s
current practice is to annually amend this section of F.0.C. No. 7 establishing the mercantile
license tax rate for the current license year. (See Exhibit C).

e Section 5 provides that every person subject to the tax imposed shall compute the tax owed in the
license year upon the annual gross amount of business transacted during the preceding calendar
year, (Emphasis added).

e Section 6 provides that every person subject to the tax imposed by the mercantile license tax
ordinance who has commenced business at least one year (or less than one (1) year) prior to the
beginning of the license year shall file a return on or before April 15" of the Jicense year.

e Section 7 requires payment of the tax due at the time of filing a return.



B.

Section 9(b) requires that tax returns filed after the due date of April 15" will be subject to
interest and an additional penalty cost.

2020 Tax Levies

The following describes the proposal discussed for the City’s levying of a 2020 mercantile license tax,
2020 business privilege tax and the commencement of a payroll preparation tax in 2020.

C.

The City will levy a 2020 mercantile license tax and a 2020 business privilege tax similar to prior
years.

Subject taxpayers are required to file a 2020 return on or prior to April 15, 2020. As required by
the City’s mercantile license tax and business privilege tax ordinances, the basis for taxpayers
filing of a 2020 return will be a taxpayer’s actual gross amount of business transacted in the
preceding calendar year of 2019, ‘

Returns filed after due date of April 15, 2020, will be subject to interest and an additional penalty
cost,

The City will repeal both the 2020 mercantile license tax ordinance and the 2020 business
privilege tax ordinance on or before June 30, 2020. After repeal of both ordinances, the City will
still be able to collect delinquent 2020 mercantile license taxes and 2020 business privilege taxes
that were not paid by the April 15, 2020 due date.

The City will enact an ordinance to commence a payroll preparation tax levy on July 1, 2020. It
is important to note that §11701.123(d)(2) of Act 47 states that “[a] municipality adopting a
payroll preparation tax under this paragraph may not levy a business privilege tax or a mercantile
tax”. (See Exhibit D). It is our interpretation of this sentence that the City may not levy a payroll
preparation tax concurtently with a business privilege tax or a mercantile tax. We do not interpret
this sentence to mean that the City is prohibited from levying a payroll preparation tax and a
business privilege tax or mercantile tax during the same fiscal year as the term “fiscal year” is not
included in this sentence nor is it implied anywhere in §11701.123.

It was agreed by the meeting participants that implementation of the levying of a payroll

preparation tax by the City and the SSD should be coordinated to commence at the same time.

Court of Common Pleas Approval—City of Scranton

Prior to levying a payroll preparation tax the City must seek court of common pleas approval to levy a
payroll preparation tax.

Section 11701.123(c)(1.1) of Act 47 permits an Act 47 designated municipality to petition the
coutt of common pleas to levy a payroll preparation tax.

‘The consensus at the meeting appeared to be that the City would file its petition with the court of
common pleas in late December 2019 and no later than early January 2020.

The was also a consensus that the City would request in its court petition that the City’s levy of
the payroll preparation tax will commence on July 1, 2020, with an alternative commencement
date of January 1, 2021.
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D. Secranton School District

The Scranton School District does not need court approval to levy the payroll preparation tax, however,
the SSD may levy a payroll preparation tax if both of the following conditions of the Public School Code
of 1949 (24 P.S. §6-689(a)) are satisfied:

1) Each financially distressed municipality within the school district levies a payroll tax pursuant to
Act 47, and
2) The school district levied a mercantile or business privilege tax in the year that the financially

distressed mumicipality filed a petition to levy a payroll tax pursuant to Act 47. (Emphasis
added).

{See Exhibit E).

Two issues should be recognized concerning this section of the Public School Code. First, it appears that
paragraph (1) requires that the City be a designated financially distressed municipality when the SSD
levies its payroll preparation tax. In addition, paragraph (1) appears to require that the SSD may not levy
a payroll preparation tax before the City levies a payroll preparation tax.

A court of common pleas order that permits the City to levy a payroll preparation tax commencing on
July 1, 2020, will satisfy §6-689(a)(1) because the City is expected to be an Act 47 financially distressed
municipality through mid-July 2020. However, if the court of common pleas issues an order requiring the
City to commence a payroll preparation tax on January 1, 2021, it may present an issue for the SSD
because on January 1, 2021, the City will no longer be designated an Act 47 financially distressed
municipality. A further discussion of the pros and cons of including an alternative January 1, 2021
commenccement date in the City’s court petition may be warranted.

The second important issue to keep in mind is the language in paragraph (2) providing that the SSD must
levy a mercantile or business privilege tax in the year that the City files its petition to levy a payroll tax.
Thus, it is appears that it is imperative that the SSD also levy a 2020 mercautile tax aud a 2020
busiuess privilege tax should the City decide to file its court petition in 2020.

E. Payroll Preparation Tax Adjustment

Finally, the City and SSD each get a second chance to adjust their initial payroll preparation tax rate to
equal the revenues collected by the mercantile license tax and business privilege tax.

e 72 P.S. §1603-D.1 authorizes the City to adjust the payroll tax rate after the first full year of
imposition of the payroll tax if the initial rate fails to produce the revenues projected in the first
year of imposition. (See Exhibit F). The City may thereafter levy the payroll preparation tax in
any subsequent year at a rate not to exceed the adjusted rate.

o 24 P.S. §6-689(b)(2) authorizes the School District to adjust the payroll tax rate if the initial rate
fails to produce the revenues projected in the first full year after the imposition of a payroll tax.
The School District may thereafter levy the payroll preparation tax in any subsequent year at a
rate not to exceed the adjusted rate.
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FILE OF THE COUNCIL NO., T

1976

AN ORDINANCE

PROVIDING REVENUE FOR THE CITY OF SCRANTON BY IMPFOSING A MERCANTILE
LICENSE TAX OF 2 MILLS FOR THE YBAR 1976 AND ANNUALLY THEREAFTER
UPCN PERSONS ENGAGING IN CERTAIN OCCUPATIONS AND BUSINESSES THEREIW
PROVIDING FOR ITS LEVY AND COLLECTION AND FOR THE ISSUANCE OF MER-
CANTILE LICENSES; CONFERRING AND IMPCSING POWERS AND DUTIES UPON
THE TREASURER OF THE CITY OF SCRANTCN; AND IMPOSING PENALTIES,

THE COUNCIL OF THE CITY OF SCRANTON UNDRER THE AUTHORITI
OF THE ACT COF THE LEGISLATURE, APRIXIL 13, 1972, ACT NO. 62, KNOWN
AS THE "HOME RULE CHARTER AND OPTIONAL PLANS LAW" AND ANY OTIHER
APPLECABLE LAW ARISING UNDER THE LaAWS OF THE STATE OF PENNSYLVANIA
HEREBY ENACTS AS FOLLOWS: .
SECTION 1. DEFINITIDNS - The folIDWLng words and
phrases when used in this ordinance, shall have the meaning
ascribed to them in this section unless the conltext clearly
1ndlcates a dlfferent meanlng

(a)

limited partnershlp,

"Person" shall mean any 1ndividua1, partnership,

assoe;atlon or corporatlon, Whenever used

in any section prescribing and impesing a penalty, the term
"person® as applied to associations shall mean the partners or

members thereof, and, as applled to corporations, the officers

thereof,

(b “Wholesale Dealer“l or "Wholesale vendor® shall

mean any person who sells to dealers in or vendors of goods, wares

and merchandlse and to no otherrpersons, whether or not sﬁeh

Vendlng or deallng is the

{c) "ReLajl Dealer"vor “Retall Vendor" shall mean any

. :
person who is a dealer in or vendor of goods, wares and merchandis
who is not a wholesale dealer or vendor, whether or not guch

vendlng 01 dealang is the primary business achvrty

pximary business activity of such person}

~——
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(d) The terms "Person", "Wholesale Dealéxr”, "Wholesale

Vendor", "Retail Dealer" and "Retail Vendor" shall not include
agencies of the Government of the United States or of the Commocn-
yealth of Pennsy;vania, or any persoﬁ vending or disposing of
érticles of his ;wn érowth productlon or manufacturez

A {e} "Place of Amusement or Entertainment" shall mean
any place indoors or outdoors where the general public or a limitdd
or selected number -thereof, may, upédn payhent of an estiblished
price, attend or engage in any amuéement, entertainment, exhibitidn,
contest, recreation, including, among other places, theatres,
opera houses, motion picture houses,; amusemént parks, stadia,
arenas, baseball or football parks or fields; skating rinks, ciroy
or carnival tents or grounds, fair gréunda, bowling alleys,
billiard or pool rooms, shuffle board rooms, nine or tenpin alleyd,
riding'académies,IQOlf cburseé, bathing and Qwimminé blaces, dancd
halls, tennis courts; archery, rifle or shotgun ranges, arcades,’
and other like places. The term daes not include any exhibitiens,
amusement; performahces or contests condudted by a nonprofit
corpdtation or aséocia;ion.: o :

S ‘{f) -"Re&taurant or other place where foad, drink or
refreshmentd. dre sold" shall not include such facilitiéa of non-
profit corporations and/or beneficjal assoviations which are deemefi
ox can51dered to be selvices under elther statutory or case law,
or any other such faCllitY whlch 1s exempt by law.

Lt

(q) *License Year“,uhall mean the twelve month perlod

from January 1 through December 31

regardlesa of form.

(i) "Treasurer“ shall mean the Treasurer of the City

of Scranton.

(h)A "Gross Volume of Bu51ness“ shall mean value recelvei,-

e
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Ly

‘annually thereafter at thé rafe set forth:

(55 "Temporary, Seasonal ox  itinerant business" shall

mean“any business that is conducted for a 1imited period of time,

SECTION 2. LEVY AND COLLECTION OF TaAX. Beginning with

the tax year 197s, and annually thereafter, the City hereby imposd

ta

- S

a Mercantlle Llcense Tax in the manner and ut the rates herclnafter

sat forth,

0 © +« EECTION 3, LICENSES, LEvery person desiring‘to continug
to engage’ in, or hereafter to begih to engage,in, the business or
occupation of wholesale or retail vendor or dealer in goods, wareg
and mexchandise, any person condueting a restaurant or other placd
where food, drink or refreshments are sold, whether or not the-
same be incidental to some other business or occupation, any
person con&ucting or operating a place of amusement or entertain-—
ment whether or not the same be incidental to some other busiiess
or pocupation, ‘shall, on or hefore the first day of January, 1976,
and annually thereafter, or prior tocommencing business in any
license year, procure a Mercantlle Llcense for hls Place of

1
buginess or occupatlon 1n Lhe Clty, from the Treasurer, as requlrdd

B

by law. Buch 1lcense shall be CDanlCUOUSly posted at the said

place of business or occupatlon of every such person at all times.

' SECTION 4. IMPOSITION AND RATE OF TAX. Every person
éngaging in any-‘of the following 'bdoupations or ‘business in the .

city shall‘pay a Mercantile Ticense Tax for the year 197 and
K {a) ' Wholesale vendofs dr dealars in gocds, wares and
merchandise; at the rate of "2 ~2 Willg .- on each deollar

of the volume of the annual gross business transacted by thém.

- 3 -
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(h{ Retall vendors or dealers in goods, wares and
merchandlse, at the rate of thlla

on each dollar of the volume of annual gross bu31ness transacted
by them. ‘ - o

‘ (cl R1l persons engaged.in conducting-restaurants'or
other places where food, drink or'refreshments are sold, whether
or not the same be 1n01dental to some other bu51ness or occupation
and all persons conductlng places of amusement or entertalnment
whether or not the same be 1nc1dental to some other hu51ness or

occupation, at the rate of 2 Mills

on each dollar of the volume of the annual gross business transacy

by them.

{d} The tax lmposed by this section shall not apply
to the dollar volume of annual buelness coverlng the resale of
goods, wares or merchandlse taken by a dealer as a trade in or
partmpayment for other goods, wares and merchandise, except to

the extent that the resale price exceeds the trade-in allowance.

-  SECTION 5. COMPUTATION OF VOLUME OF BUSINESS,
(a)_ Every person subject to the payment of the tax
hereby 1mposed, who has commenced hlS business aL least one (1}
full year prlor to the beglnnlng of any license year, shall compui]
his annual gross volume of huslneqs upon the annual gross amount
of hu91ness traneactcd by hlm durlng the plecedlng calendar year.
.(b) Every person subject to the payment of the tax
hereby 1mpceed, who has commenced or who commenees his bueiness
les than one (1) full year prlor to the beginning of any license
year, shall computc hlE annual gross volume of business for such
license year upon the gross volume of business transacted by him
during the £1rst month he engages in businaess multiplied by

twelve(l2)

@
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{c} Every person subject to the payﬁent of the tax
hereby imposed, who commences ﬁis business. subsaguent to the-
beginning of any licensa ysax, shall compute ﬁis anhual gross
volume of business for such license year upon the gross volume

of business transacted by him during the first month of his

engaging in business multiplied by the number of months or fractid

thereof he engages in business in-such license year., -

(A} Every person.subject to the payment of the tax -
hereby imposed, who engages in a business temporary, seascnal
or itinerant by its nature, shall compute his annual gross volume
of business upon-the actual gross amount of business transacted”
by him during such. license year.

(e} . Every person who shall discontinue busdiness during
any license year after having paid the Mercantile Tax for the
entire year, upon making proper applicafion to the Treasurer
shall -be entitled. to receive a refund or prorata amcunt of the
tax paid, based upon the period of time he was not in buasiness
during the license year,

SECTID‘:\I 6 RE'I‘URNS ) .

J(a) Every return shall be made upen a for& furnlshed
by the Treasuler. - ‘ .
) (b)n‘ﬁ;ery persoﬁ subject to bhe tax 1mposed by this

ordlnance, who has commanced his buslness at least one (l) full

)

year prlor to the beglnnlng of the llcense year, shall, on or

before the flffeenth day of Aprll followxng, and annually thereaftex,

file with the Treasurer .a return setting forth his name, business
and business_ address, and such other information as may be -
necessary in arriving at the actual gross amount of business
trangacted by him during the preceding calendar year and the

amount of the tax due.
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(e} Every person subject to the tax imposed by this

ordinance,; whao has commenced his business less than one (1} full

Fasns

year prior to the beginning of the license year, shall, on.or
before the flfLeenLh day of Aprll following and annually thereaftsg
file with the Treasurer a return setting forth his name, busgineas

business address, nd such other information as may be necessary

o

in arriving at Lhe actual gross amount of business transacted by

him durlng his flrst month of business and the amount of the tax

due.

kd) Every person subject Lo the tax imposed by this
ordlnance, ‘who commences bu31ness subsequent to the beginning of
the llcense year, shall, w1th1n forty {40} days fron the date aof

commen01ng such buslness, flle a return w1th the Treagurer settlng

farth hls _name, busrness, bu51ness address, and such other infoxm-
ation as may be necessary in arerlng at the actual gross amount
of buslness transacted by hlm durlng his flrat month of business’

and the amount of the tax'due.

(e) Every person subject to the payment of the tax

imposed by this ordlnance, who engages in a bu51ness temporary,

seasonal or ltlnerant by 1ts nature, shall, w1thln seven (T days

from the date he completes ‘such bu51ness, file a return with the
Treasurer aetting forth his name, resrdence, business, bu51ness

address and such other 1nformatlon as may be necessary in arr1v1ng
at ‘the’ actual gross amount of bu51ness transacted by him durlng

such perlod ‘and the amount of the Lax due

Wl ' NS

SECTION 7, ~PAYMENT AT TIME OF -FILING RETORN. At the

time of flllng the return, the person maklnq the same shall pay

the amgount of ‘tax shown as due thereon to the Treasurer.

I
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SECTION B. POWERS AND DUTIES OF TREASURER.

{a) It shall be th& duty of the Treagurer to dollect
and receive the taxes, fines and penaltles imposed by this 4
ordinance. It shall also be his duty to keep a record showing
the amount received by him from edch'person paying the - tax and
the date of such receipt.

{b) The Treasurer is hereby charged‘with the adminis~
tration and enforcement of the provisions of this ordinance, and
is hereby empowéred to preseribe, adopt, promnlgate and enforce
rules and regulatlens relating to any matter pertaining to the
administration and enforcemgnt of this ordinancg, includiqg )
provision for the-fg-cxaminatipn‘and_cqrrggtioq'of return, gnd
payments alleged or fpund ;o be incorrqqt or as to which an over-
pgymept is claimed or found to have occurréé: Any perxson aggrileved

by any final decision of the Treasurer shall have the right of

appeal to a court.of competent jurisdiction within sixty (60) day$

of the date of the Treasurex's decision.

{c}. The Treasurer is hereby_authbrized to examine the
books, papers and records of‘qny taxpayer or supposed taxpayer
in order to verify the accuracy of any return made, or, if no
return was made, to asqertain the tax due. Evexy such taxpéyer,
or supposed taxpayer, is hereby directed and_;equire@ to give to
the Treasurer, the means, facilities and opportunity for such
examinations and investigations as are hereby authorized. ;

{d}: Wo deficieﬁéy-assessmént may be made more than
five (5} years’after the date on whiéh auch taxes should have beel

paid, except where a fraudilent return or no return has been filed

SECTION 9. BSUIT ON_COLLECTIQN: APENALTY:
{a)  The Treasurer.may sue for the recovery of taxes
due and unpaid under this ordinance. Such suits shall be begun

within one (1) year after such taxes have been assassed.
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3

- tp procure a Mercantile Llcense, when 80 required under this

hereby imposed on any person, business, or any portion of any

(b} 1f for any reason, the tax is not paid when due,
interest at the rate of six per centum (6%) per annum on the
amount of said tax, and an additional penalty of one-half of
one per centum (%%) of the amount of the unpaid tax for each
month or fraction thereof during which the tax remains anpaid,
shall be added and collected. Where sult is brought for the
reco;éry of any such tax, the person liable thereof shall, in
addition, he li;hle fo; ghe éosts of collgction and the interest

and penalties herein imposed.

SECTION 10, FINES AND PENALTIES, Whoever makes any

false or untrue Statement on his return oxr who refuses to permit

inspection of the books, records or accounts of any business in
his custody or control when the right to make such inspection by

the Treasurer is requested, and whoever falls or refuses to file

a return required by t+his ordinance, and whoever fails or refused’

ordinance, or falls te keLp his license consplcuously posted at

his place of business as required herein, shall, upon conviction
before any alderman o} maglstrate, be sentenced to pay a fine

of not more théﬁ Five Hundred Dollars {$500.00)for each offense,
and in default of payment of said fine, lHe ilmprisoned for a

period not exceeding thirty (30) days for each offense.

. SECTION 11. SAVING CLAUSE.
{a) Nothiﬁg coﬁé&ined in thls ordinance shall he

construed to empower the-City to ievy and collect the taxes

bhusiness not within the ﬁéxing power of the City under the
Constitution of "the”United States, ind the laws and Constitution

of the Commonwealth of Pennsylvanla.
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‘55(5) If-tﬁe £a£, oriéﬁf'porpion theréof, imposed upon
any ge;sbn undar thé proﬁisioﬁs_of ;ﬁis ordinaﬁ?e, shall be held
by angfcourt of competent juriadict&ﬁn to be in-violation of £he
Constitution of the;Uh}téd Statés.of of the Qomhohwealth of
Pennsylgaﬁia, the decigién of the court shail nét_affect or impair
the right ﬁo impoée:pﬁé“tages‘of the validity of the taxes so

imposed upon other persons as herein provided.

SECTION 12. PAYMENT _UNDER PROTEST : REFUNDS.

The City Treasurer is hereby authorized to acgept
payment under protest of the amount of Mercantile Tax claimed by
the City in any case where the taxpayer disputes the wvalidity or.
amount of the City's Claim for tax. If it is thereafter judieciall;
determined by a Court of Competent jurisdiction that the City has
been overpaid, the amount of the overpayment shall be refunded

to the taxpajer.

SECTION 13. This ordinance shall hecome effective

immediﬁtely upon:passage and shall be effective annually thereafte

SECTION 14, That any ordinance or part of ordinance,
conflicting with the provisions of this ordinance, be and the
same is hereby repealed' so if.::xr as the same affects this ordinance,

_ assed by 'Ube Uounoi

oo W aﬂi\‘mative‘ yotes of MESSRS.,

Doherty, Melnick, Moran, &Mrs. Sohinelfsnig” fanis

Lgaive fir. Rossi {7 Ao "

e S

/s President

' APPROVED: % DATB: A i "6

FUGENE J./FRIERS, MAYOR
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g ’ : BUS. PRIVILEGE
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FILE OF P95 CoNciL, no, 147

1936

AN ORDINANCY

Lev s

@
' TO PROVIDE FOR THE GENERAL REVENUE BY IiPOSING A TAX AT TUE RATR
{} OF 2 MILLS UPON THE PRIVILLGE OF OPERATING OR CONDUCTING DUSINLSS
IN THE CITY Or SCRANTON RS NEASURED BY THIX GrnSs RECIIPTS THEPE--
\;FRDH; REQUIRING REGISTRATION AND PAYMENT OF TIE AN AB CONDITION
TO THE COHDUCTING OF SUCH BUSTINNSS; PROVIDING FOR THE LIVY AND
COLLECTION OF SUCH TAX; PRESCRIDING SUr PEQUIREALNTS FOR RETURMS
AND RCCORDS; CONFERRING POYWERES AMD DUTIES UOR THL wan COLLECTOR;
AND .TMPQSING PENALTIES. .

' cuﬁa/o?ﬁ

FINANCE

i

i

THE COUNCIL OF ‘Pl CITY OF schearon VHDER THE AUTHORT Y OF ™IE pey
QF THME LEGISLATURE, APRIL 13, 1972, acw wo. 62, EROUN AS MR "HOME
RULE CHARTER AND OPTIONAL PIANS Law" WD ANY OTHER APPLICABLE LAY . i
ARISING UNDER THE LANWS OF THE STATE QP PENNBYLVANIA HEREERY ENACTS :

\k\ AS FOLLOWS :

|
SECTION 1. TITLE: ‘his ordinance shall be known and may be cited
as tho "nUSINESS PRIVILIGE TAX ORDIMANCE,

SECTION 2, DEFINITIONS: As used in this ordinance, wnless the
T context indicates clearly a differont

meaning, the following words and thases

shall have the meanings seb forth below:

{a} "City" - The City of Scranton,
Y b

{b) "Person" - any natural perszon, partnoership, anincorp-
orated association or corporal:ion, non-profit or
otherwise. Whenever used in any provision prescribin
a fine or a penalty, the word “Person" ag appliad to
parinerships, shall mean the partners thereo®, and
as applied to corparations and umincorporated assgo-
iations, shall mean the officers thereof.

ot

(c} {1) “Businesgs" - carrying on or exercising whether
for gain or profit or otherwise within the City
of Scranton any trade, business, including but
not limited to financial business as hereinafter
defined, profession, vocation, service, construction
communication or corwierciagl activity, or making gales
to perszons or refadering services from or attributable
! to a Scranton office of place af businasg,

’d

f//
2 ]
LERTINIRTL

4
7 TG

A

{2) "Businegs" . shall not include the following:

any business wiiich ig subject to the City of Scranton
[~ Mereontile Tax on its entire 4ross receipts: ihe

" business of any political subdivision; any cinployment
for a wage or salary;: any business upon which the
Power to lovy a tay ig withheld Ly law,

(d)  “Financial Business" - the services and transactions
of banks and hankers, trustk credit angd inveskmont
companies, where not Prohibited hy law, holding
companios, dealers and brokers in money, credits,
comnmercial Paper, bands, notes, securities angl

stocks, monetary metals, fackors and comnission
merchants,
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{e)

(F)

"Tax Year" - tlie Twelve Bonth sericd from
January 1 to December 31.

“fNronag Recoipbn® ~ canh, oo, properiy of

wiy Bid or natlute, pewsived inoor allocobloe

or attributable to the City of Scranton from

any business or by rveason of any sale made,
including resales of doods, wares or machandisa,
taken by a dealer as a trade in ox as part payment for other
goodls, wares or morchandise, or servieces ronderod, or
comercelal or businoesa tvansaction had within the Ciky of
Scranton without deductien therefxom on account of the oost
of property sold, materials used, labor, service other cost,
"interest, or digcount paid, or any other expense,

"Gross Receipts” shall excludo:

{1} The amount of any allowance made for goods,
wares, or merchandise taken by a dealer as
a trade-in or as part payment for other goods,
wares and merchandise in the usual and ovdinary
course of his business,

{2} 1In the case cof financial husiness, the
coat of securities and other property sold,
exchanged paid at maturity or redecwmed,
and moneys or credits received in repayment
of advances, creadits and leoans, bul not to
exceed the principal amount of such advances,
credits and loans, an¢ shall also exclude
deposit.

{3) In the case of a broker, or commissions vpaid
by him to another broker on account of a
npurchase or solas conbkrack initiated, oxecuted
or clearcd in conjuncltion with such othor byoker |

{4} Receipts by dealers from sales other dealers
in The same 1ine where the dealer bransfer
title or poussesslon ab the same price For
which he acyuired the tyoods, wares, or mer-
chandisa, as long as said dealers, arc not
tihe paraent, or subsidiary organization of
the vendor or have no other affiliation of
cooperative arrangement with the vendor.

{5) PRoceipks or that portion thereof atbrihutable
to interstate or forcign commerce or to an
of fice or place of businesg regularly main-
tained by tho tawpayer, outside the limits
of the city ol Scranton, and not for thoe
purpose of evading payment of this tax and
those receipts which the City is prohibited
from taxing by law, Such receipts shall be
segregated as set Fforth in Section 4{c) of
this Ordinance.

(¢} "Pax Collecktor” - Single Tax Collector of
the City of Scranton.

(h) "Temporary Seasonal or Itenerant Busliness" -
shall nean any business that is conducted at
ona' location for less than sixty {60) consec-
utive calendar days.

(i) "Gross Recelpts" -~ shall include both cash
and credit btransactions.
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SECTION 4,
}

TWDos L L Lon g Yale ol Lax. Ueginning with the

tax vear jgg7 and annually thereafter, BVery person
engaging in ahy business jp the City of Scranton
shall Pay an annuval tay at the rate of o Millsg

on each dollar of valume of the yrogs annual recedpts
thereor,

Computation of Gross hnnual Roceiptgs
D00 of Gr

fa}

{b)

{c)

{dj

{e)

Every person subjoct tg the Payment of the tax
hereby imposacd who hasg Comnencaed hig business
at least gne {1} foll year Prior to gha beginning
ef any tax year shall compute his annuaj gross
Teceipts upon the actual raceipkg received by
him during the Preceding calendar yYear,

Every person subject to the Payment of the tax
hereby imposed, wiia hag cormmenced or whg
Commences hig business Jegs than one (1) full
Year prior to tpe beginning of any tax year
shall compute his annayl 9ross receipts for

uch tax year upon the gross receiptsg generated
by the businessg Lransactog within the City
during the Firse month he engages in siuch ackivity
nmuleiplied by twelve {12y,

Where a fecoipt in jlrg chbtirey cannok he
subjected - kg the tax imposed by this ordinance
¥ Yeason of the Provisions or the Constitution
of the Uniteq States, or any other Provisionsg
of law, inc]udinq theo oxaemptions within this
ordinance, the 7ax Collector shali establisy
rules ane Fequlaltions anpg methods of allocation
and cvalunbion gg Lhat anly thas Paxt of such
Focelpl whicolh ig4 abtributable apg allocable t+o .
the doing of business in the City of Scranton f
shall be taxed hereunder, The 'Pax Collector :
may make such 21 location with dun reqard to the .
nakture ofF Ehe businoss ‘ancenoed on the bagis of 1
millage Hvision of Lhe recoipy according to tha
numer of juriﬂdicatiuns in which it may phe Laxadq;
the ratio of the vaiye of the Property or assesty
of the taxpayer oWhnd and Situated in the City
oF Scranton to the tokal Property or assests of
the taxpayer whereyvo): owned and situated, or any :
other methoq Or methods of Calculation other than !
the foreqoing, cialoulated o effect a Fair apd !

Proper Aallocation,

Every Person subject to Lhe PAYRENt of the tax
heraly imposed whe @hgages in a business, tem-
POrary seasonpai oritinerant by itsg Nature, snay;
compute hig annual gresg Lecoints upop the actyal

GTess receipts Yecelved by iy furing such tax
year.

Every pergon Who ceases g CArry on business
during ANy Lax year after having pald the Businegs
Privilege Tax For thea entire Year, shall Upon
making Propar Ablication tgo the
entitled o receive g Tefung ofF
amount of the tax pajg bageq upo
time he yas Not in businesgg duri
Year. In phe event that 4 Perso,
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BECTION 5. Returns and Registration:

business during any tax year does so befare
pPayment of his tax becomes due for such year,

he shnall be permibred o aportion his tax
For sueh Lax yoar and shall pay an amount Lo
be computod by mudLliplying his yross recalpls
Lor Lhe procoding fukl calendar year by a
Fract ion whose e rator shall be the numbor

of months sueh person was in business during

the tax year and whose dencminator shall be
twelve (12).

Every individual subject to the paymant of the
tax hereby imposed and who is also subject to
and has paid the Occupational Privilege Tax
levied by ordinance Mo, 1887, may deduct
said Occupational Privilege Tax payment from
the amount of tax due and owing under the
provisions of this ordinance,

(a)

{b)

{c)

(d)

(e}

Every person subject to the tax imposed by this
ordinance shall Forthwith register with the
Tax Collector and set Forth his hame, address,
business address and the nautre of the business
activity in which he iz engaged.

Every return shall be made upen a form furnished
by the Tax Collector. Every person making a
return shall certify the correctness thereof.

Lvery person subject to the tax imposed by this
ordinance who has commenced his businezs at least
one {1} full year prior to the beginning of any
tax year shall, on or before the fifteenth (15th}
day of april following, and anntally thereafter,
file with the Tax Collector a return setting
forth his namc, hisg business and busincas nddresg
and such other information as may be necessary

in arriving at the annual qrosz volume of husinesk
transacted by him during the preceding year and
the amount of the tax due.

Every person subject to the tax imposed by this
ordinance who has commenced his business less
than one (1) full year prier to the begimming

of the tax year shall, on or before the fifteenth
(15th} day of April following, file with the
Tax Collector a return setting forth his name,
his residence, his business, business address,
and such other information as may be necessary
in arriving at the actual volume of business
transacted by him during the pericd of operation
Prior Lo January 1 of that tax year, and the
anount of the tax due.

Bvery porson subjeck to the tax imposcd by this
ordinance, who commenceos business subsequent

to the beginning of the tax year, shall, within
forky {40} days from the date of commencing such
business, file a return with the Tax (olleckor
setting forth his name, his business, business
address, and such other information ag may be
hecessary in arriving at the actual volume of
business transacteg by him during his first

month of business and the amount of business
and the amount of Ehe tax due,

- 4 -
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(f) Bvery perscn subject to the rayment of the tax

imposed by thir ordinance who engages in a
. businoss Lemporavy, scasonal or itinerant by

bty nature, =@hall, withln scven {7) days from
the day he completes such business, file a
return with the Tax Collector setting forth
his name, his business, his businesa address
and such other information as may be necessary
in arriving at the actual gross volume of
business during the tax perlod and the amount
of the tax due.

SECTION 6. Payment at Time of Filing Return:

The person making the return shall at the time of £iling
the return pay the amount of tax shown as due thereon to the
Tax Collector.

SECTION 7. Powers and Duties of -Tax Collector:

{a) Ik shall be the duty of the Tax Collector to collect
and receive the taxes, fines and penalties imposed by
this ordinance. TIL shall also be his duty to keep a
record showlng the amount received by him from each
person paying the tax and the date of such receipta.

{b) The Tax Collcctor is hereby chaxged with the
administration and enforcement of the provisions of
this ordinance, and is horeby empowered to prescyibe,
adopt, promulgate and enforce rules and ragulationa
relating to any matter pertaining to the administiration
and enforcement of Lhis ordinance, including provision -
for the re-examination and correction of return, and
payments alleqged or found to be incorrect, or as to
which an overpaymenkt is claimed or Eound to have
occurred, and to make refunds where necessary. hny
person agyricved by any decision of the "ax Collector
shall have the right to appeal to court as in order
cases provided,

{c} The Tax Collector is herchy authorized to compel
the production of books, papers and recordy, and the
attendance of all persons before him whether as parties
or witnessecs whom he believes to have knowledge of
such receipts,

{d) f%he Tax Collector is hereby authorized to examine
the books, papszrz and records of any taxpayor or
supposed taxpayer, in order to vexrify the accuracy of
any return made, ox, if no return was made, to ascertain
the tax-due, Tvery such taxpayer or supposed taxpayer
is hereby directed and required to give to the Tax
Collector the means, facilities and opportunity For
such examinations and investigations as are hereby
authorized.

BECTION 8. Suit on Collection: Penally:

(a) The Tax Collector may sue for the recovery of
taxes due the unpaid under this ordinance.

B Lk Mo kb el g 1
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SECTION 9.

Fine and Penalties:

e

(b} If for any reason the tax is not paid when due

in cach year, intrrest ok the rate of six percent peaxn
anhum, amd an additional penalty of one~half of one
percent of Lhe amount of the unpaid tax for each month
or fraction thoreol during whieh the tax remaing
unpaid, shall be added and collocted, Whore suib is
brought Ler Lhe recovery of any such tax, the person
liable therefore shall, in addition, be liable for
the costs of collection and the interest and penalties
herein imposed.

SECTION 10,

Whoever wakes any False or untrue statement on his
return, or who refuscs to permit inspection of the
books, records or accounts of any business in his .
custody orx control when the right to make such in-
spection by the ax Collector is requested, and who-
ever fails or reofuses to File a return required by
this ordinance. shall, upon conviction hefore an
district magistrate, he sentenced to pay a fine of

Nnot nmore Than F e hindrad Pollars ($500.00) for

cach offonse, ahﬁmfﬁ"défﬁﬁiﬁ"af—ﬁéqunt of sald fine,
be imprisoned for a period not exceeding thirty (30)
days for each offense.

Saving Clause:

SECTION 11.

{a) Nothing contained in this ordiannce shall be
construed Lo empower the City of Scranton to lavy

and collect the taxes hereby imposed on any person

or any business or any portion of any business not
within the taxing power of the City of Seranton under
the Constitution of Lhe Unitled States and the laws
and Constitution of the Commonwealth of Pennsylvania.

{b} IF the tax, or any portion thereof, imposed upon
any person under the provisions of this ordinance

shall be held by any court of competent jurisdiction
Lo be in violation of the Constitution of the United
States or of the Commonwealth of Pennsylvantia, the

declsion of the court shall rot effect or impair the
right to impose the Laxes or the validity of the taxes
30 imposed upon other persons as herein provided.

(¢} If a final decision of a court of competent
jurisdiction holds any provision of this ordinance,
or the application of any provieion to any circum~
stances, to be illegal or unconstitutional, the other
provisions of this ordinance, or the application of
such provision to other clrcunstances, shall remain
in full force and effect. The intention of Council
is that the provisions of this ordinance shall be
Severable and that this ordinance would have been
adopted if any such illegal or unconstitutional
provisions had not been inecluded,

Faywment under Protest - Refunds:

disputes the validity or amount of the City’'s claim
for tax, TIF il is thereafter judically determined

by a court of competest juriediction that the City has
been oeverpaid, the amount of the overpayment: 8hall be
refunded bto the taxpayer.
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SECIION 12.. LEfective bate:

This Ordinance shall become effective retromctive
to Jdanuary 1, 1987 and be effective annually thoreaFter.

SECTION 13. That any ordinance or part of ordinance, conflicting
with the provisions of this ordinance, be and the

same is hereby repealed so far as the same effects
this ordinance.

irasgod by Tha Uounoll
January 7, 1937

de e eetive voles of MISSHS,

Lorigfied .5y

1
Mg,g /7/(‘ ‘&Mﬁiﬁy Clerl
Mepis: (7 /g g
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FILE OF THE COUNCILNO. _ag -
2018
AN ORDINANCE

AMENDING FILE OF THE COUNCIL NO. 7, 1976, ENTITLED AN ORDINANCE (AS
AMENDTD) IMPOSING A MERCANTILE LICENSE TAX OF 2 MILLS FOR THE
YTAR 1976 AND ANNUALLY THEREAFTER UPON PERSONS ENGAGING IN
CERTAIN OCCUPATIONS AND BUSINESSES THEREIN; PROVIDING FORITS
LEVY AND COLLECTION AND FOR TIIE, ISSUANCE OF MERCANTILE LICENSES;
CONFERRING AND IMPOSING POWERS AND DUTIES UPON THE TAX
COLLECTOR OF THE CITY OF SCRANTON; AND IMPOSING PENALTIES", BY
IMPOSING THE MERCANTILE LICENSE TAX AT ONE (1) MILL (.001) FOR
CALENDAR YEAR 2019 AND THE SAME SHALL REMA]N TN FULL FORCE AND
EFFECT ANNUALLY THEREAFTER.

p & =30
Citv Clark

'ﬁee on FIHANCE
2nia

seferred to Commi
November 39

BE IT ORDAINED BY THE COUNCIL, OF THE CYTY OF SCRANTON, that
Seotion 4 of File of the Counctl No, 7, 1576 shall be amended to read as follows:

"Section 4. Tmposition and rate of tax,

ttroduced in Council on anove e and

Every person engaging in auy of the following occupations or businesses in the
City shall pay a Mercantile License Tax for the year 2019 and annually thereafter
at the rate set forth:

(8  Wholesale vendors or dealers in goods,
wares and merchendise, at the rate of
one (1) mill {.001) on cach.dollar
of the volume of the annual gross
business transacicd by them;

Chairman

2018

(1Y  Retail vendors or dealers in goods, wares
and merchandize, at the rate of ene {1) mill
{.001) on each dollar.of the volume
of annual gross business transacted by them;

N

(c) All persons or entities engaged in conducting restaurants or other places
where food, drink or refreshments are sold, whether or not the same be
incidental to some other business or occupation, and all persons or entifies
conducting pinces of amusement ar entertainment, whether or not the
same be incidental {o some other business or occupation, 6t the ratc of one
(1) mill {,001) on each dolar of the volmne of the annual gross business
transacted hy them; and

Commihee on Finance reports tavorebly on the

Scranton, PA_Dersmher 3

wihig o[dinance
S
7

{d} - The tax imposed by this Section shall not apply to the dollar volume of
annual busincss covering the resnle of poods, warss or merchandise taken
by a dealer as a frade-in or pati-payment for other goods or wates, except
to the extent (hat the resale price exceeds the trade-in allowance."

SECTION 2. If any section, clause, provision or portion of this Ordinance shall be held

= invatid or unconstilutional by any court of ecimpetent furisdiction, such decision shall not affect
<«
o Z. any other section, clause, provision or portion of this ordinance so long as it remains legally
§ ; enforceable minws the invalid portion, The Cily reserves the right to amend this Ordinance or
E E— any portion thereof from time te time as it shall deeny advisable in the best interests of the
=

promotion of the purpises and intent of this Ordinance and the effective administration thereof,

CERTIFIED COPY
Oélu' {0 L eipyrcrer
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SECTION 3. In all other respects, File of the Coungil No, 7, 1976 shall remain in full
force and effect,

SECTION 4. This Ordinance shall be retroactive to January 1, 2019,

SECTIOWN 5. This Ordinance is enacted by the Council of the City of Scranton nnd said
taxes are levied pursvant to the authority of the Act of the Legislalure, Aprit 13, 1972, Act No.
62, known aa the "Home Rule Charter and Optional Plans Law", and any other applicable law
arising under the laws of the State of Pennsylvania:

SECTION 6. The tax imposed herein is effective for calendar year 2019 and shail
remain in full foree and effect annually thereafter, without annual reenactment unless and uniil

there is a change in the rate of taxolion,

rassed by the Council
December 3., 2018
Recaiving the Affirmative voles of Councll Persons

ZEBRY., NONARUR. EVANS SAIGHAN, ROGAN

Negalive 2. NoWE .

\E@dem . ?’\ppro\"&‘dﬂ_/l“—lyj{ g
Hor Fc
7 L,:; Mayor

[ 2
f%; M—erm C'lerk

Certifed Copy
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EXHIBIT
D



§ 11701.123 Powers and duties of municipalities.

Pennsylvania Statutes

53 P.S. MUNICIPAL AND QUASI-MUNICIPAL CORPORATIONS
Part | GENERAL MUNICIPAL LAW

Chapter 30E MUNICIPALITIES FINANCIAL RECOVERY ACT
Chapter 1 GENERAL PROVISIONS

Subchapter B Administrative Provisions

Current through P.A. Acts 2019-13

§ 11701.123 Powers and duties of municipalities

(a) File completed survey.--On or before March 15 of each year, every municipality shall
return to the department a completed Survey of Financial Conditions referred to in section
121(a). No municipality shall receive its alloted payments pursuant to the act of June 1,
1956 (1955 P.L.1944, No.655), referred to as the Liquid Fuels Tax Municipal Allocation
Law, unless it complies with the provisions of this section, notwithstanding a provision of
law to the contrary, including any provisions which require payment prior to March 15, and
the Department of Transportation may not disburse funds to a municipality pursuant to the
Liquid Fuels Tax Municipal Allocation Law until notified by the department that the
municipality has complied with the provisions of this section.

(b}  File applications for grants and loans.--A financially distressed municipality may apply
to the secretary for emergency financial aid in the form of a grant or loan pursuant to
Chapter 3.

(c)  Right to petition court for tax increase.--

(1)  After a municipality has adopted a plan under Subchapters C and C.1 of Chapter
2, it may petition the court of common pleas of the county in which the municipality
is located to increase its rates of taxation on the earned income , real property, or
both, beyond maximum rates provided by law. No increase in the rate of taxation
on nonresidents shall be authorized unless an equal or greater increase in the rate
of taxation on resident income over the highest rate levied in the previous fiscal
year is authorized in the same tax year.

(1.1 A municipality may petition the court to levy a payroll preparation tax as provided in
) subsection (d)(2). 83




(1.2 A municipality may petition the court for an increase in the municipality's rate of

)

(2)

taxation for earned income under paragraph (1) or may petition the court for an
increase of the local services tax as provided under subsection (d){1) or (1.1).

If a tax increase above existing limits is granted by the courts or a tax is approved
as provided in subsection (d), the increase shall be effective for a period of one
year. The one-year increase shall run from the date specified in the petition filed
with the court or, if no such date is specified, from the beginning of the current
fiscal year of the mu'nicipality. Subseqguent increases in rates of taxation or the
imposition of a tax under subsection(d) may be granted by the court upon annual
petition of the municipality until the termination date of the plan adopted by the
municipality under Chapter 2. The additional amount of taxes resulting from the
petition shall not be subject to sharing with a school district.

No increase in the rate of taxation on the income of nonresidents shall be
authorized in a city of the second class A, or a home rule municipality that was
previously a city of the second class A, unless an equal or greater increase in the
rate of taxation on resident income over the highest rate levied in the previous
fiscal year is authorized in the same tax year. In addition, a petition shall not
include an increase in a rate of taxation on nonresident income unless the
municipality certifies to the court, with regard to those provisions of the plan having
a measurable fiscal impact, that:

(i) the municipality has substantially implemented the provisions which are
within the authority of the chief executive officer or governing body,
including, but not limited to, provisions of the plan that call for increasing
existing tax rates levied on residents and increasing fees charged by the
municipality;

(i) the municipality has taken those actions required to obtain the approval of
other parties for those provisions which may not be implemented without
such approval, including, but not limited to, the approval of a court, local
electors or any collective bargaining unit; and

(i} the additional income from the aforementioned actions is insufficient to
balance the municipal budget, necessitating additional revenue from an
increase in the tax on nonresident income.

Additional tax options and limitations.--After a municipality has adopted a plan under
Subchapter C or C.1 of Chapter 2 and with the approval of the court, it may adopt an
ordinance imposing the following:

(1)

A local services tax pursuant to Chapter 3 of the act of December 31, 1965
(P.L.1257, No.511), known as The Local Tax Enabling Act, at a rate not to exceed
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$156. A municipality adopting an ordinance under this paragraph shall be
prohibited from imposing any additional tax on earned income pursuant to
subsection (c). A municipality levying the local services tax at a rate in excess of
$52 shall, by ordinance, exempt any person from the local services tax whose total
earned income and net profits from all sources within the municipality is less than
$15,600 for the calendar year in which the local services tax is levied. This
paragraph does not apply to a municipality which, on the effective date of this
subsection, is not authorized to petition the court of common pleas for the
imposition of an earned income tax on nonresidents.

in the case of a financially distressed municipality that has also received a
determination that it has a level Il or level lll financially distressed pension system
under Chapter 6 of the act of December 18, 1984 (P.L.1005, No.205), known as
the Municipal Pension Plan Funding Standard and Recovery Act, a petition for a
local services tax under subsection {d){1) shall not be authorized at a rate in
excess of $104 in any fiscal year during which the municipality levies a tax under
section 807(f) of the Municipal Pension Plan Funding Standard and Recovery Act
on earned income.

A payroll preparation tax pursuant to section 303 of The Local Tax Enabling Act. A
municipality imposing a tax under this paragraph may levy a tax at a rate as
provided in this section and as certified by the coordinator and approved by the
court. When imposing a tax under this paragraph the municipality may impose the
tax not to exceed a rate that is sufficient to produce revenues equal to revenues
collected as a result of a business privilege tax and a mercantile tax under Chapter
3 of The Local Tax Enabling Act in the preceding fiscal year. After approval by the
court of the tax at the rate as provided in this section, the municipality may levy the
tax in any subsequent year without additional court approval, including any year
after the termination of the municipality's distressed status, at a rate not to exceed
that initially approved by the court. A municipality adopting a payroli preparation tax
under this paragraph may not levy a business privilege tax or mercantile tax. The
authority provided by this paragraph is limited to those municipalities levying a
business privilege or mercantile tax, on a flat- rate or millage basis, in the year of
the filing of a petition as provided in subsection (c).

Cite as 53 P.S. § 11701.123
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History. Amended by P.L. TBD 2014 No. 199 § 8, eff. 12/30/2014.
1987, July 10, P.L. 248, No. 47, § 123, effective in 60 days. Amended 1996, July 11, P.L. 645, No. 108, § 1, effective

in 60 days.
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E



§ 6-689 Payroll tax..

Pennsylvania Statutes

24 P.S. EDUCATION

Chapter 1 PUBLIC SCHOOL CODE OF 1949
Article VI SCHOOL FINANCES

E Second, Third and Fourth Class School Districts
Current through P.A. Acts 2019-13

§ 6-689 Payroll tax.

(@) A school district within which a financially distressed municipality is located may levy a
payroll tax in accordance with section 303 of the act of december 31, 1965 ( P.L. 1257,
No.511), known as "The local tax enabling act," if the following apply:

(1)

(@)

Each financially distressed municipality within the school district levies a payroll tax
pursuant to section 123(c) and (d) of the act of july 10, 1987 (P.L. 246, No.47),
known as the "Municipalities financial recovery act.”

The schoo! district levied a mercantile or business privilege tax on a flat rate or
millage basis in the year that the financially distressed municipality filed a petition
to levy a payroll tax pursuant to section 123(c) of the "Municipalities financial
recovery act."

(b)  The following shall apply:

()

The tax authorized under subsection {a) may be imposed at a rate not to exceed a
rate sufficient to produce revenues equal to revenues coliected from the levy of a
mercantile or business privilege tax by the school district under chapter 3 of "The
local tax enabling act” in the preceding fiscal year. Except as provided under
clause (2), a schoal district may levy a payroll tax in any subsequent year at a rate
not to exceed the rate initially authorized under this clause.

In the event that the rate imposed under clause (1) fails to produce the revenues
projected in the first full year after the imposition of a payroll tax, a school district
may amend the rate imposed not to exceed a rate that is sufficient to produce
revenues equal to the revenues collected as a result of the mercantile or business
privilege tax in the final year it was levied. A school district may levy the payroll tax
in any subsequent year at a rate not to exceed the adjusted rate authorized under
this clause.

(c)  After imposing a payroll tax under this section, the authority of a school district to continue
to levy the payroll tax is not contingent on the distressed status of, or decision to levy a
payroll tax by, a municipality within the school district.

(d) A school district which levies a payroll tax under this section may not thereafter levy a
mercantile or business privilege tax.

88



:

(e)  As used in this section, the following words and phrases shall have the meanings given to
them in this subsection unless the context clearly indicates otherwise:
"Financially distressed municipality.” A financially distressed municipality under the
"Municipalities financial recovery act."
"School district.” A school district coterminous with a home rule municipality that is a city of
the second class A.

Cite as 24 P.S. § 6-689
History, Added by P.L. 716 2016 No. 86, §1, eff. 7/13/2016.
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§ 1603-D.1 Payroll tax..

Pennsylvania Statutes

72 P.S. TAXATION AND FISCAL AFFAIRS
Chapter 1 THE FISCAL CODE

Article XVI-D LOCAL GOVERNMENT CAPITAL PROJECT LOAN FUND
Current through P.A. Acts 2013-13

§ 1603-D.1 Payroll tax.

Notwithstanding any provision of law to the contrary, in the event that the rate of a payroll tax
imposed by a city of the second class A, or a home rule municipality that was previously a city of
the second class a, under section 123(d)(2) of the act of July 10, 1987 ( P.L. 248, No.47), known
as the "Municipalities Financial Recovery Act," produces less than the revenues projected in the
first full year after the imposition of a payroll tax, the city may, for a second year, adjust the rate to
one that is sufficient to produce revenues equal to the revenues collected as a result of the
mercantile or business privilege tax in the final year it was levied. The city may levy the payroll tax
in any subsequent year at a rate not to exceed the adjusted rate authorized under this section.

Cite as 72 P.S. § 1603-D.1
History. Added by P.L. TBD 2017 No. 44, §3.1, eff. 10/30/2017.
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FILE OF THE COUNCIL NG,
2019

AN ORDINANCE

AUTHORIZING THE ISSUANCE OF A TAX AND REVENUE ANTICIPATION NOTE,
SERTES OF 2020 IN THE PRINCIPAL AMOUNT NOT TO EXCEED §12,750,000;
PROVIDING FOR THE DATED DATE, INTEREST RATE, MATURITY DATE,
REDEMPTION PROVISIONS, PAYMENT AND PLACE OF PAYMENT IN RESPECT OF
THE NOTE; ACCEPTING THE PROPOSAL ATTACHED HERETO AS EXHIBIT "B* FROM
THE FINANCIAL INSTITUTION NAMED THEREIN FOR THE PURCHASE OF THE
NOTE; NAMING A SINKING FUND DEPOSITARY/PAYING AGENT; AUTHORIZING
THE PROPER OFFICERS OF THE CITY TO EXECUTE AND DELIVER THE NOTE AND
CERTAIN OTHER DOCUMENTS AND CERTIFICATES IN CONNECTION THEREWITH,
AUTHORIZING AND DIRECTING THE PREPARATION, CERTIFICATION AND FILING
OF THE NECESSARY DOCUMENTS WITH THE DEPARTMENT OF COMMUNITY AND
ECONOMIC DEVELOPMENT OF THE COMMONWEALTH OF PENNSYLVANIA;
SETTING FORTH A FORM OF THE NOTE.

WHEREAS, the City of Scranton, Lackawanna Co{mty, Pennsylvania {the
“City™), is a home rule charter city operating under the Home Rule Charter and Optional Plans
Law of the Commonwealth of Pennsylvania (the "Commonwealth"); and

WHEREAS, the City anticipates teceiving taxes and other revenues during the
fiscal year ending December 31, 2020, which taxes and other revenues are currently uncollected;
and

WHEREAS, the City has estimated, on a monthly basis, its expected taxes,
revenues and expenditures for the figcal year ending Decemher 31, 2020, and has determined that
during 2 portion of such fiscal year it will experience a “"cumulative cash flow deficit" as such
phrase is defined i the regulations promulgated under Sections 103 and 148 of the Internal
Revenue Code of 1986, as amended (the "Code™); and

WHEREAS, the City has determined to borrow moiies for the purpose of
funding, in part, such cumulative cash flow deficit by issuing a noté to be repaid trom the
antieipated taxes and revenues, all in accordance with the Local Government Unit Debt Act of
the Commonwealth of Pennsylvania, Act 53 Pa.C.S., Chaplers 80-82, as reenacted and amended
(the "Debt Act"); and

WHEREAS, the City has received an acceptahle proposal for the purchase of its
Tax and Revenue Anticipation Note as hereinafter described; and

WHEREAS, as required by Section 8126 of the Debt Act, officials of the City
have heretofore made an estimate of the taxes and revenues to be received during such fiscal year
ending December 31, 2020 and, hy their execution of a certificate with respect thereto dated this
date, have certified to such estimate.

NOW, THEREFORE, BE IT ORDAINED by the Council (the “Council”) of the
City of Seranton, Lackawanna County, Pennsylvania, as follows:

Section 1. For the reasons and purposes recited above, the City hereby exercises
its power and authority to borrow morey and suthorizes the issuance and sale of its Tax and
Revenue Anticipation Note, Series of 2020, in the principal amount not to exceed $12,750,000
(the "Note") in anticipation of the receipt of current taxes and revenues during the fiscal year
ending Decemher 31, 2020, such Note to be issued, sold and delivered as hereinafter provided.

Section 2. The Mayor, the Controller and the City Clerk of the City, or any duly
nppointed successor to any thereof, as the case may be, are hereby authorized and directed, in the
name and op behalf of the City, to prepare and file with the Department of Community and
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Economic Development of the Commonwealth of Pennsylvania a certified copy of this
Ordinance, a certificate setting forth the taxes and revenues remaining to be collected in the
fiscal year ending December 31, 2020 and a true copy of the accepted Proposal (hereinafter
defined) for the purchase of the Note, all as set forth in and required by Section 8128 of the Debt
Act, The Mayor, the Controller and the City Clerk of the City are also hereby authorized and
directed, in the name and on behalf of the City, to prepare and verify a certificate, in accordance
with Sections 103 and 148 of the Code and the regulations applicable thereto, setting forth the
anticipated use of the proceeds, to prepare and deliver to the Purchaser (hereinafter defined) of
the Note the certificate required by Section 8127 of the Debt Act relating to the total amount of
the City's tax and revenue anticipation netes outstanding on the date of delivery of the Note, and
to take any and all other action, and to execute and deliver any and all other documents and
instroments, as may be neccssary, proper ot desirable to effect the issuance and sale of the Note
as conteinplated herein. The certification made on the date of enactment of this Ordinance by the
aforementioned officials of the City, relating to the amount of taxes.and other revenues
remaining to be collected by the City in the fiscal year ending December 31, 2020, is hereby
ratified and approved. '

Section 3, The Note shall be designated "City of Scranton, Lackawanna County,
Pennsylvania, Tax and Revenue Anticipation Note, Series of 2020," or such other name or
designation as shall be selected by the Mayor of the City upon delivery of the definitive Note in
accordance with this Ordinance, shall be in registered form, without coupons, shall be dated the
date of issuance, and shall be in such dencminations, shall be subject to such redemption, and
shall bear interest from the date of delivery until maturity at the rate of interest all as sef forth in
the Proposal, shali mature on or before December 31, 2020 as set forth i the Proposal, and shall
be payable as to principal and interest at the place and in the manner and be otherwise in
substantially the form set forth in the form of Note attached as Exhibit "A" hereto and the
Proposal attached as Exhibit "B" hereto.

Section 4. The Note shall he executed in the name and on behalf of the City by
the true or facsimile signatures of the Mayor and Controller of the Cily, or, if applicable, their
duly qualified respective successars, and the true or facsimile official seal of the City shall be
affixed thereunto, duly attested by the true or facsimile signature of the City Clerk of the City.
Said officers are authorized and directed to execute and attest the Note. The execution and
delivery of the Note in accordance with Section 3 hereof and this Section 4 shall constitute
conclusive proof of the approval of the final terms and provisions of the Note by the City.

Section 5. The Note shall be general credit obligations of the City, and, together
with any other tax and revenue anticipation notes issued, or to be issued, by the City during the
City's fiscal year ending on December 31, 2020, shall, upon issuanee thereof, be equally and
ratably secured by a pledge of, security interest in, and a Hen and charge on, the taxes and other
revenues to be received by the City during the period when the Note is outstanding; and the
Mayor and Controller of the City, attested by the City Clerk, are hereby authorized and directed
to prepare and file, or to bave filed, such finencing statements as may be necessary to fully
perfect such pledge, security interest, lien and charge pursnant to the Pennsyivania Uniform
Commercial Code and Section 8125 of the Debt Act. The City covenants and agrees that any
additional tax and revenue anticipation notes issued by the City after the date of issuance of the
Note and while the Note is still outstanding shall mature on a date after the final maturity date of
the Note. .

Section 6. The City covenants that it will make no use of the proceeds of such
issue ot do or suffer any other action which, if such use or action had been reasonably expected
on the date of issue of the Note, would cause the Note to be an "arbitrage bond" or "private
activity bond" as those terms are defined in Section 148 and Section 141 of the Code and the
apphcable regulations thereunder. The City further covenants that it will comply with the
requirements of such Section 148 and Section 141 and with the regulations thereunder
throughout the term of the Note, In addjtion, the Mayor and Controller of the City, being the
officials responsible for issuing the Note, attested by the City Clerk of the City, are hereby
anthorized and ditected to execute and deliver, in the name and on behalf of the City, any and all
documents or other instraments which Bend Counsel may reasonably request in connection with
the providing of its opinion that the Note is not an "arbitrage hond" or "private activity bond"
within the meanings of Section 148 and Section 141 of the Code and the regulations promulgated g3




thereunder, including, without limitation, a certificate dated the date of issuance and delivery of

the Note, which certificate shali set forth the reasonable expectations of the City as to the amount,

and use of the proceeds of the Note.

Section 7. The proposal of the lender identified therein, presented to the Council

is attached hereto as Exhibit "B", or such other proposal and lender, and with such other terms
and provisions, as may be selected by the Mayor of the City (such proposal selected in
accordance with this Section 7 being bereinafter referred to as the “Proposal” and such lender
selected in accordance with this Section 7 being hereinafter referred fo as the "Purchaser"), is
hereby accepted and the Note is hereby awarded to the Purchaser at a private sale for the
purchase price of 100% of the par amount of the Note issued. The terms of the Proposat are
incorporated herein by reference with the same effect as if set forth in full at this place. The
Mayor and Controller, attested by the City Clerk, are hereby authorized and directed to, accept
the Proposal, in the name of and on behalf of the City, by executing the City's acceptance on an
original copy of the Proposal, to deliver a copy of the same to the Purchaser and o file the
oripinal with the records of the City. The Mayor and Controller are hereby anthorized to deliver
the Note to the Purchaser upon receipt of the full principal amount of the purchase price for the
Note and upon compliance with all conditions precedent to such delivery as required by the Debt
Act, this Ordinance and the Proposal; and the Mayor and Controller, attested by the City Clerk,
is hereby authorized and directed to prepare, verify and defiver to the Purchaser concurrently
with the delivery of the Note, the certificate required by Section 8127 of the Debt Act, a copy of
which certificate shall be retained with the records of the City until all tax and revenue
anticipation notes issued by the City during the fiscal year ending on December 31, 2020, shall
have been paid in full.

Section 8. The Note shall be in substantially the form set forth in Exhibit “A”
hereto. The form of the Note as submitted to the City are hereby approved in substantially such
form, with such changes, insertions and variations as are necessary or appropriate te reflect the
final terms, including, but not }imited to, series designation, interest rates, principal amounts,
denominations, registered owner, the name or designation and redemption provisions, of the
Nofte as specified to the City in the delivery insiructions of the Purchaser and such other changes
as the Mayor of the City may approve upon advice of the Solicitor {o the City, such approval to
e evidenced by such officet's execution and delivery of the Note,

Section 9. The Mayor and Controller of the City is hereby anthorized,
emnpowered and directed to contract with The Fidelity Deposit and Discount Bank, Dunmore,
Pennsylvamia, as paying agent, or such other paying agent, which shail be a banl or hank and
trust company authorized to do business in the Commonwealth, as may be selected by the Mayor
of the City upon delivery of the Note in accordance with this Ordinance (any such paying agent
selected in accordance with this Section 9 being hereinafter referred to as the "Paying Agent"),
for its services as paying agent and sinking fund depositary in accordance with the terins and
conditions of the Proposal, this Ordinance and the Act. Payment of the principal of and interest
on the Note shall be made, when due, in accordance with the provisions of the Note, at the
carporate trust office of the Paying Agent in lawful money of the United States of America. The
Controller or other proper officer is hereby authorized and directed to meke depasits to the
sinking fund to be held for the payment of principal and interest on the Note as set forth in the
Note and the Proposal. ’

Thereafter, the Paying Agent shall, without further authorization or direction from
the City or any of its officials, withdraw moneys from the sinldng fund and apply such moneys to
the payment of principal and interest then due on the Note.

Section 10. Stevens & Lee, P.C., Scranton, Pennsylvania, is hereby appointed
‘Bond Counsel in connection with the issuance and sale of the Note, and PFM Financial Advisors
LILC is hereby appainted to act as Financial Advisor to the City in connection with the issuance
and sale of the Note, and any other professionals, as necessary or appropriate, in connection with
the purposes of and to facilitate the intent of this Ordinance as the Mayor of the City may
appoint.

Section 1%, All expenses incurred in connection with issuance of the Note shall
he paid out of the proceeds derived from the issuance of the Note or from other available funds

94




of the City and the Mayor of the City is authorized to approve requests for payment of such
expenses and to pay or direct the payment of such expenses. )

Section 12. The Mayor, Controller and City Clerk of the City and all other proper
officers of the City are hereby authorized, jointly and severally, to do any and all other things
necessary 1o effectuate the issuance, execution, delivery and sale of the Note, including the
execution and delivery of any and all additional documents, representations, declarations,
depositary agreements, debt service agreements, control agreements, deposit account control
agreements, loan agreements, reimbursement agreements, security egrcements, promissary notes,
intercreditor agreements, derivative and/or interest rate management agreements, escrow
agrecments, assignments, financing statements, certificates, authorizations, contracts,
agreements, insurance binders and other papers as may he necessary fo effectuate any of the
foregoing, and such execution and delivesy shall be conclusive evidence of the authorization and
approval thercof by the City.

Section 13.  If any provision, section, sentence, clause or part of this Ordinance
shall be held to be invalid or unconstitutional by any court of competent jurisdiction, such
decision shall not affect or impair any remaining provision, section, sentence, clause or part of
this Ordinance, it being the intent of the City that the temainder of this Ordinance shall remnain in
full force and effect. The City reserves the right to amend this Ordinance or any portion hereof
from time to time as it shall deem advisable in the best interest of the promotion of the purposes
and intent of this Ordinance, and the effective administration hereof,

Section 14.  This Ordinance shall become effective immediately upon approval.

Section 15. -~ All ordinances or parts of ordinances, insofar as the same shall be
inconsistent herewith, shall he and the same expressly hereby are repealed.

Section 16.  This Ordinance is enacted by the Council of the City under the
authority of the Act of the Legislature, April 13, 1972, Act No. 62, known as the "Home Rule
Charter and Optional Plans Law," and any other applicable law arising under the laws of the
Commonwealth,
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EXHIBIT "A" TO ORDINANCE

[Form of Note]

R- $

CITY OF SCRANTON, LACKAWANNA COUNTY, PENNSYLVANIA
TAX AND REVENUE ANTICIPATION NOTE, SERIES OF 2020

KNOW ALL MEN BY THESE PRESENTS, that the City of Scranton,
Lackawanna County, Pennsylvania (the "City"), a city existing under the laws of the
Commonwealth of Pennsylvania (the "Commonwealth"), for value received, hereby promises to
pay to the order of Manufacturers and Traders Trust Company (the “Bank” or “Purchaser”), the
sum of Twelve Million Seven Hundred Fifty Thousand Dollars ($12,750,000) on the 31st day of
December, 2020, together with interest on said sum from the 2™ day of January, 2020 until
maturity at the rate of two and fifty-seven hundredths percent (2.570%) per annum, computed on
the basis of a 360-day year of twelve 30 day months. Interest on the Note is payable at niaturity,
or if redeemed prior to maturity, on the date of redemption. Both the principal of and interest on
this Note shall be payable in such coin or currency as at the place and at the time of payment
shall be legal tender for the payment of public and private debts in the United States (or by
instrument payable in immediately available legal tender as aforesaid), upon presentation and
surrender hereof at the principal office of The Fidelity Deposit and Discount Bank (the "Paying
Agent") in Dunmore, Pennsylvania.

Whenever the due date for payment of interest on or principal of the Note or the
date fixed for redemption of any Note shall be a Saturday, Sunday, legal holiday or a day on
which banking institutions in the Commonwealth are authorized by law or executive order to
remain closed, then payment of such interest, principal, or redemption price need not be made on
such date, but may be made on the next succeeding day which is not a Saturday, Sunday, legal
holiday or a day upon which banks are authorized by law or executive order to remain closed,
with the same force and effect as if made on the due date for payment of principal, interest or
redemption price and no interest shall accrue thereon for any period after such due date.

This Tax and Revenue Anticipation Note, Series of 2020, authorized and issued in
the aggregate principal amount of Twelve Million Seven Hundred Fifty Thousand Dollars
($12,750,000) (the "Note") in accordance with the provisions of the Local Government Unit
Debt Act of the Commonwealth of Pennsylvania (the "Act"), and pursuant to an Ordinance
enacted on November 18, 2019 by the Council of the City (the "Ordinance"). Reference is made
to the Act and the Ordinance for a complete stateinent of the rights and limitations of rights of
the holder of the Note, to all of which the holder hereof by acceptance of this Note assents. The

terms and provisions of the Ordinance are hereby incorporated by reference as if set forth fully
herein.

Upon any taxing authority’s final decree or judgment that: (1) this Note is an
arbitrage bond; or (ii) the interest on this Note is not excluded from gross income of the Bank for
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purposes of federal income taxation, the interest rate on this Note shall be reset to the Banl’s
taxable equivalent rate (the “Taxable Rate”) as determined by the Bank, effective as of the date
of the taxing authority’s final decree or judgment. The City shall pay the Bank the difference -
between (i) the interest that would have been paid on this Note had the interest been set at the
Taxable Rate as of the date of the taxing authority’s final decree or judgment; and (ii) the interest
actually paid under this Note. In addition, the City shall pay all taxes, interest, and penalties
assessed to the Bank by any taxing authority with respect to this Note’s tax status.

The Authority shall pay to the Bank a late charge for any payment of principal
and/or interest not received by the Bank within fifteen (15) days of the due date in an amount
equal to five percent (5.00%) of the amount of the delinquent installinent of principal and/or
interest or $10.00, whichever is greater. The delinquency charge shall be paid promptly but only
once for each delinquent payment.

Upon the occurrence of an Event of Default (as described herein), the City shall
pay interest on the unpaid principal balance of this Note at the Default Rate.

For purposes hereof, the following terms shall have the following meanings:

“Default” means any Event of Default, and any event which with the passage of
time or notice, or both, would become an Event of Default.

“Default Rate” means a rate per annum equal to the interest rate as then in effect
on this Note plus 5.00%.

“Livent of Default” shall have the meaning set forth herein under the heading
“Events of Default”.

This Note is issued under and in accordance with the Act, for the purpose of
providing funds for current expenses payable in the current fiscal year in anticipation of the

receipt of taxes and other revenues by the City from the date of original delivery of the Note to
the stated maturity date thereof.

The City has pledged and granted (equally and ratably with all other tax and
revenue anticipation notes issued by the City for the City’s 2020 fiscal year) to the Paying Agent,
for the benefit of the holder of the Note, a lien on, and security interest in, its taxes and revenues
to be received by the City during the period when this Note is outstanding in order to secure the
payment of the principal indebtedness evidenced hereby and the interest hereon, all as more fully
set forth in the Debt Service Agreement, dated the date hereof (the “Debt Service Agreement”),
between the City and the Paying Agent, the Continuing General Security Agreement, dated the
date hereof (the “Security Agreement™), between the City and the Paying Agent, and the Deposit
Account Control Agreement, dated the date hereof (the “Control Agreement” and together with
the Debt Service Agreement and the Security Agreement, the “Note Security Agreements”),
between the City and the Paying Agent. Such pledge, security interest, and lien are enforceable
in the manner provided by the Act and the Note Security Agreements.

A-2
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In the Ordinance, the City has covenanted that it will make no use of the proceeds
of the Note, or do or suffer any other action, which, if such use or action had been reasonably
expected on the date of issuance of the Note, would cause the Note to be an "arbitrage bond" or
"orivate activity bond" as those terms are defined in Section 148 and Section 141 of the Internal
Revenne Code of 1986, as amended (the "Code™), and the applicable regulations thereunder.

The City shall have the privilege, at any time, and from time to time, to prepay the
unpaid principal balance of this Note, in whole or in part, without premium or penalty.

The City covenants that it will deposit in the sinking fund for the Note established
by the Ordinance with the Paying Agent the taxes and other revenues collected in amounts which
will be sufficient to pay the principal of and interest on all Note issued pursuant to the Ordinance
as and when the same shall become due and payable, and such sinking fund shall be applied
exclusively to such purpose.

The City agrees to provide to the Bank, (i) not later than 270 days after the end of
each fiscal year of the City, financial statements of the City, and (i) any other financial
information or operating reports as reasonably requested by the Bank.

The City covenants and agrees with the Bank that it maintain a deposit
relationship with the Bank during the term of this Note.

Events of Default. Any of the following events shall constitute an “Event of
Default” under this Note:

(2) the nonpayment when due, after ten (10) days written notice or oral notice
followed by written confirmation, of any amount payable under this Note or of any amount owed
to the Bank with regard to this Note when due, or the failure of the City to observe or perform,
after thirty (30) days written notice, any agreement of any nature whatsoever with the Bank,
including but not limited to, those contained in the documents executed in connection with the
issuance of this Note; provided that such thirty (30) day notice period shall not apply to events

which, in the Bank’s reasonable judgment, are not capable of being cured within thirty (30) days
and the notice so provides;

(b)  ifthe City becomes insolvent or males an assignment for the benefit of
creditors, or if any petition is filed against the City under any provision of any state or federal
law or statute alleging that the City is insolvent or unable to pay its debts as they mature or under
any provision of the Federal Bankruptcy Code, and the failure to cause the same to be discharged
within ninety (90) days, or the City voluntarily files any petition for such purpose;

{c) the entry of any judgment in excess of $500,000 against the City or any of
the property of the City which remains unsatisfied for forty five (45) days;

A-3
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(d) if any information or signature furnished to the Banlk by the City at any
time in connection with this Note is false or incorrect; or

(e) the failure of the City to-furnish timely to the Bank such financial and
other information as the Bank may reasonably request or require; and

H the City defaults in the payment of any amounts due under any other bond,
note, contract, lease or obligation.

Remedies.

(2) At any time after occurrence of an Event of Default, the Bank may, at the
Bank’s option and sole discretion and without notice or demand, exercise any right or remedy as
may be provided in this Note, the Ordinance, any other writing delivered with this Note or which
is provided at law or in equity. ‘

(b)  The interest rate on the unpaid principal balance of this Note shall accrue
at the Default Rate from the date on which an Event of Default occurs until the date on which all
defaults are cured or the entire unpaid principal balance and all other suins due under this Note
are actually received by the Bank.

In any action under this Note, the Bank may recover all reasonable costs of suit
and other expenses in connection with the action, including the cost of any attorneys’ fees, paid
or incurred by the Bank.

The rights and remedies provided to the Bank in this Note and in the Ordinance,
including all warrants of attorney, (a) are not exclusive and are in addition to any other rights and
remedies that the Bank may have at law or in equity, (b) shall be cumulative and concurrent, (¢)
may be pursued singly, successively or together against the City, and/or any of the security at the
sole discretion of the Bank, and (d) may be exercised as often as occasion therefor shall arise.

The failure to exercise or delay in exercising any such right or remedy shall not be construed as a
waiver or release thereof.

The Bank shall not be deemed, by any act of omission or commission, to have
waived any of its rights or remedies hereunder unless such waiver is in writing and signed by
Bank. Such a written waiver signed by the Bank shall waive the Bank’s rights and reinedies only
to the extent specifically stated in such written waiver. A waiver as to one or more particular
events or defaults shall not be construed as continuing or as a bar to or waiver of any right or
remedy as to another or subsequent event or default.

The Purchaser shall have the right to exercise the remedies set forth in the Act.
Any failure by the Purchaser to exercise any right or privilege hereunder shall not be construned
as a waiver of the right or privilege to exercise such right or privilege, or to exercise any other
right or privilege, at any other time, and from time to time, thereafter.
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No recourse shall be had for the payment of the principal of or interest on this
Note, or for any claim based hereon or on the Ordinance, against any member, officer or
employee, past, present, or future, of the City or of any successor body, as such, either directly or
through the City or any such successor body, under any constitutional provision, statute or rule
of law, or by the enforcement of any assessment or by any legal or equitable proceeding or
otherwise, and all such liability of such members, officers or employees is released asa
condition of and as consideration for the issuance of this Note.

All acts, conditions and things required to be done or performed precedent to and
in the issuance of this Note or in the creation of the obligation of which this Note is evidence
have been done and performed as required by law.

[The remainder of this page intentionally left blank. ]
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IN WITNESS WHERFEOF, the City of Scranton, Lackawanna County,
Pennsylvania, has caused this Note to be signed in its name and on its behalf by the signatares of
the Mayor and Controller of the City and its corporate seal to be hereunder affixed, duly attested
by the signature of the City Clerk of the City, as of the 2" day of January, 2020.

CITY OF SCRANTON
Lackawanna County, Pennsylvania

By:
(SEAL) Mayor
By:
Controller
Attest:
City Clerk
APPROVED AS TO FORM:
City Solicitor
(END OF NOTE FORM)
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EXHIBIT “B” TO ORDINANCE

Proposal
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" Government Banking

Manufacturers and Traders Trust Company
Govemment Banking

15 South Franklin Street, 7% Floor

‘Wilkes Barre, PA 18701

(570) §21-7156 Fax (570) 821-8639

Email: pncgowan@mtb.com
Ryan McGowan, Vice President

October 29, 2019

Dave Bulzoni

Business Administrator
City of Scranton

340 North Washington Ave.
Scranton, PA 18509

RE: 2020 Tax and Revenue Anticipation Note

Dear Mr. Bulzoni:

Thank you for allowing M&T Bank (the “Bank”) the opportunity to provide you a quote for the 2020 Tax and
Revenue Anticipation Note for the City of Scranton (fhe “Borrower”).

The attached summary includes only a brief description of the principal terms of the proposed financing,

The definitive terms of the proposed Credit Facilities will be more fully evidenced in commitment letter and
additional loan documentation including, but not limited to, a Note together with the other agreements, instruments,
certificates and documents that M&T Bank may otherwise require.

The settlement of the proposed Credit Facilities is subject to several conditions. After receiving the City’s
concurrence, the Bank will seek internal credit approval of the transaction. Upon Baok approval, definitive Note

Documents will be prepared. This letter is subject to the statutory and other requirements by which M&T Bank is
governed.

1) Amount of Note
For up to $12,750,000.00

2) Term of Nate
Funding-Januery 2, 2020
Maturity-On or before December 31, 2020

3) Typeof Note
Tax and Revenue Anticipation Note-Tax-Exempt, Non-Bank Qualified

4) Purpose ‘
To provide cash flow relief for the City of Scranton during the early parts of 2020.

5) Rate of Interest Per Annuin
Fixed Rate
The Nate shall (subject to the following terms) bear interest on the outstanding principal balance at a tax-
exempt rate on a 360-day basis. The interest rate will be equal to the non-bank qualified tax-exempt equivalent

1
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6)

7)

8)

fixed rate of the 12 month LIBOR Rate (2.000%) plus 0.57%. Therefore, the fixed interest rate adjusted to the
tax-exempt rate will be 2,570% for the entire duration of the note.

Please check this box if you accept the fixed vate term-[ |

Variahle Rate

The Note shall (subject to the following terms) bear interest on the outstanding principal balance at a bank
qualified tax-exempt rate on a 360-day basis. The interest rate will be variable based upon the Bank’s prevailing
one-month LIBOR Rate (rounded up to the nearest1/16th) plus 0.6523%. The rate will change every thirty (30)
days and be fized for 30-day periods. Currently, the one-month LIBOR rate is 1.81250%; therefore, today’s
rate would be 2.4648%. The inferest rate floor is 2.4648% and the interest rate ceiling is 3.7500%.

Please check this box if you accept the variable rate term-{ |

If an Event of Default occurs, the interest rate on the unpaid principal shall immediately be automatically
increased to five (5) percentage points per year above the otherwise applicable rate per year, and any judgment

entered hereon or otherwise in connection with any suit to collect amounts due hereunder shall bear interest at
such default rate,

If interest payable on the note is determined at any point during the term of the loan to not be “Tax-Exempt” or
it is determined that the note served as an arbitrage note under Federal Law, the note will reset to its taxable
equivalent rate, and the Borrower will pay to the bank the difference between the amount of interest which the
bank should have received at the “Taxable Rate” and the actual amount of interest paid. The Borrower will also
pay any and all interest and penalties assessed.

Repayment Terms

The Borrower will continue to designate Earned Income Tax Collector, Betleheimer, to remit each business
day all of the Earned Income Tax revenues received during the period January 2, 2020 through December 31,
2020 or thereafter until the obligations under the Note are paid in full. Berkebeimer during the term of this
Agreement shall remit to the Debt Service Account to be established by the Borrower with the Paying Agent
(Fidelity Discount & Deposit Bank) during the entire duration of the Note.

The Borrower will send sixty percent (60%) of the Earned Income Tax Revenue funds by wire transfer to the
Sinking Fund established under the Sinking Fund Agreement and held by the Paying Agent on a daily basis and
use a portion to pay down the TRAN by no later than the 15th of every month beginning on March 15, 2020
and continue until the 2020 Tax and Revenue Anticipation Note is paid in full.

Security

The Note shall be general credit obligations of the City, and, together with any other tax and revenue
anticipation notes issued, or to be issued, by the City during the City's fiscal year ending on December 31,
2020, shall, upon issuance thereof, be equally and ratably secured by a pledge of, security interest in, and a lien

and charge on, the taxes and other revenues to be received by the City during the period when the Note is
outstanding.

Covenants

The Borrower will be required 1o submit to the bank its financial reports within 270 days from the close of the
borrower’s fiscal year. '

The bomower shall have delivered to M&T Bank, sufficiently in advance of closing, all documentation and
other information required by M&T Bank in accordance with all applicable banking laws and regulations in
offect from time to time, including, without limitation, the USA PATRIOT Act. Any failure by Borrower or
any necessary third party to deliver to M&T Bank, in a timely manner, any material information requested, or
any misrepresentation or inaccuracy with respect to any such information treceived, or if M&T’s Bank due
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diligence reveals fthat opening the accounts contemplated herein would potentially violate M&T’s Bank
regulatory compliance policies or applicable law, shall permit M&T Bark, in its sole discretion, to withdraw
and/or cancel this financing proposal/offer without liability, and retain all fees.

9} Conditions

The Borrower will provide the approved 2020 budget in a timely fashion to M&T Bank. Any questions or
concems M&T Bank has with the 2020 budget will be addressed prior to the closing.

The Borrower will provide verification the 2019 Tax and Revenue Anticipation is paid in full prior to closing
on the 2020 Tax and Revenue Anticipation Note.

10) Deposit Relationship
The Borrower shali agree to maintain a depository account with the Bank while the note is outstanding.

11) Prepayment Privileges

Borrower will have the option to prepay any pottion of the outstanding principal of the note outstanding at any
time without penalty.

12) Fees and Bxpenses

The origination fee will be $25,000.00 for this financing for the necessary legal documentation associated with
the borrowing.

If closing does not take place, all costs and expenses shall be payable upon demand. The borrower agrees to
indemnify the bank against any and all claims, which may be incurred in connection with this borrowing.

13) Prepuration of Documents
The bank shall be listed as “Manufacturers and Traders Trust Company” in all documentation prepared by

the borrower’s legal counsel and have the following delivered to the Bank at least seven days prior to closing
for document review:

. Original Executed Commitment Letter

. Original Executed Tax and Revenue Anticipation Note

. Original Executed Anthorizing Resolution

. Original Executed Secretary’s Certificate

. Certification of Tax and Revenue to be collected during the term of the note
. Original Executed Legal Opinion Letter as noted

. Internal Revenue Service Form 8038G as required

. Evidence of appropriate DCED filing

14) Acceptance to Advance

The ahove terms and conditions are intended to serve as an outline which may be negotiated and is intended for
discussion purposes.

The above terms and conditions are intended to serve as an outline fo support discussions of financing
which may be available for the Borrower. This outline is not a commitment or an offer fo provide credit
accommodations and does not create any obligation on the part of the Bank. This outline is only a brief

description of the principal terms of credit facility, which may be available and is intended for discussion
purposes only.

On behalf of Manufacturers and Traders Trust Company, we are pleased to be of assistance to the City of Scranton
on the 2020 Tax and Revenue Anticipation Note.
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During a turbulent economic period, M&T Bark remains focused on its community banking roots. We recognize
the importance to reliability, accuracy, and responsiveness to the City of Scranton. Our commitment to our
customers is unwavering during this challenging economic environment.

Should you have any questions, please do not hesitate to contact me at 570-821-7156.

Sincerely, Please complete the necessary the due diligence and seek
Ly
Approval by the Bank:
yan McGowan

Government Banking Division

Vice President Signature of Authorized Officer
Title of Signer
Date
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$12,750,000
PRINCIPAL AMOUNT
CITY OF SCRANTON
LACKAWANNA COUNTY, PENNSYLVANIA
TAX AND REVENUE ANTICIPATION NOTE
SERIES OF 2020

CLOSING STATEMENT

January 2, 2020

The City of Scranton, Lackawanna County, Pennsylvania (the “City”), has issued its
$12,750,000 principal amount Tax and Revenue Anticipation Note, Series of 2020 (the “Note™),
dated January 2, 2020.

The undersigned hereby certifies that attached hereto as Exhibit A is a true and correct
statement of the sources and uses of funds, and the disbursements and deposits regarding the
proceeds of the Note which Manufacturers and Traders Trust Company (the “Bank”} is
authorized and is hereby directed to make from the Settlement Account which the City
establishes with the Bank for purposes of facilitating the directions of this Closing Statement.
Such disbursements and deposits shall be made by the Bark from the Settlement Account for the
Note without any further direction from the City.

CITY OF SCRANTON
Lackawanna County, Pennsylvania

By:
Mayor
By:
Controller
(SEAL)
Attest:
City Clerk
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EXHIBIT A

(Closing Disbursements

To the City’s General Fund Account No. [9009657458 at PNC $12,693,150.00
Bank, National Association] representing proceeds of the Note to

be applied to pay working capital expenses of the City in

accordance with the Ordinance of the City enacted on

November 18, 2019 authorizing the issuance of the Note”

To the persons*listed on Schedule 1 attached hereto, the Closing $56.850.00
Disbursements
Total $12,750,000.00

* Wire Instructions:
City of Scranton — General Fund
[PNC Bank, National Association
Account No. 9009697458
ABA Routing No. 031000053]

** Tnvoices Attached
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Schedule 1

CLOSING DISBURSEMENTS
Payee Amount Description
Stevens & Lee, P.C. $20,850.00 Bond Counsel Fee and Expenses
Public Financial Advisors LLC $10,000.00 Financial Advisor Fee
Manufacturers and Traders Trust $25.000.00 Bank Commitment Fee
Company ’
The Fidelity Deposit and Discount $1,000.00 Paying Agent/Sinking Fund Depositary
Bank Fee
O] .1t e e ar e $56,850.00

SL1 1611425v1 072020.00025
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PENNSYLYANILA CITY HALL & 340 NORTH WASRINGYTON AVENUE @ SCRANTON, PENMSYLYANIA 18503 » PHONE: 570-348-4105 ¢ FAX: 570-348-4243

November 20, 2019

RECEIVED

To the Honorable Council

Of the City of Scranton NOV 2 U 2[]19

Municipal Building

Scranton, PA 18503 OFFICE OF CITY
COUNCIL/CITY CLERK

Dear Honorable Council Membets:

ATTACHED IS AN ORDINANCE AUTHORIZING THE ISSUANCE OF A
TAX AND REVENUE ANTICIPATION NOTE, SERIES OF 2020 IN THE
PRINCIPAL AMOUNT NOT TO EXCEED $12,750,000; PROVIDING FOR THE
DATED DATE, INTEREST RATE, MATURITY DATE, REDEMPTION
PROVISIONS, PAYMENT AND PLACE OF PAYMENT IN RESPECT OF THE
NOTE; ACCEPTING THE PROPOSAL ATTACHED HERETO AS EXHIBIT "B"
FROM THE FINANCIAL INSTITUTION NAMED THEREIN FOR THE PURCHASE
OF THE NOTE; NAMING A SINKING FUND DEPOSITARY/PAYING AGENT;
AUTHORIZING THE PROPER OFFICERS OF THE CITY TO EXECUTE AND
DELIVER THE NOTE AND CERTAIN OTHER DOCUMENTS AND
CERTIFICATES IN CONNECTION THEREWITH; AUTHORIZING AND
DIRECTING THE PREPARATION, CERTIFICATION AND FILING OF THE
NECESSARY DOCUMENTS WITH THE DEPARTMENT OF COMMUNITY AND

ECONOMIC DEVELOPMENT OF THE COMMONWEALTH OF PENNSYLVANIA;
SETTING FORTH A FORM OF THE NOTE.

Respectfully,

]),'/.{/L\Lﬂ’-z? LJ/},}g J,g_,_( A uj

Jéssica L. Eskra, Esquire
City Solicitor

JLE/sl
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RESOLUTION NO.
2019

ACCEPTING THFE. RECOMMENDATION OF THE HISTORICAL ARCHITECTURE
REVIEW BOARD (“HARB”) AND APPROVING THE CERTIFICATE OF
APPROPRIATENESS FOR CHARLES JEFFERSON, 2030 TILGHMAN STREET,
SUITE 203, ALLENTOWN, PA 18104 FOR THE FOLLOWING ALTERATIONS,
RESTORATIONS AND RENOVATIONS TO TRIM AND DECORATIVE
WOODWORK, SIDING AND MASONRY, WINDOWS, DOORS, AND ASSOCIATED
HARDWARE, LIGHT FIXTURES AND DEMOLITION AT SCRANTON-SPRUCE, LP,
200 ADAMS AVENUE, SCRANTON, PA 18503 THE FORMER STOEHR AND FISTER
BUILDING.,

WHEREAS, the Historical Architecture Review Board (“HARB”) has convened and
reviewed the submission of Charles Jefferson, 2030 Tilghman Strect, Suite 203, Allentown, PA
18104 for the following alterations, restorations and renavations to trim and decorative
woodwork, siding and masonry, windows , doors and associated hardware, light fixtures and
demolition at Scranton-Spruce, LP, 200 Adams Avenue, Scranton, PA 18503 the former Stoehr
and Fister Building as outline to the HARB, a copy of which is attached hereto and marked as
Exhibit “A” and incorporated herein by reference; and

WHEREAS, the HARB has determined that the improvements meet with the guidelines
of the HARB and recommend for approval by the Governing Body of the City of Scranton; and

WHEREAS, the HARB specifically recommends that a Certificate of Appropriateness
be issued for the above improvement.

NOW, THEREFORE, BE IT RESOLVED BY THE COUNCIL OF THE CITY OF
SCRANTON that City Council hereby accepts the recommendation of the HARB concerning
the above improvement and approves the issuance of a Certificate of Appropriateness as defined
by law and City ordinance.

SECTION 1. If any section, clause, provision or portion of this Resolution shall be held
invalid or unconstitutional by any Court of competent jurisdiction, such decision shall not affect
any other section, clause, provision or portion of this Resolution so long as it remains legally
enforceable minus the invalid portion. The City reserves the right to amend this Resolution or
any portion thereof from time to time as it shall deem advisable in the best interests of the

prometion of the putposes and intent of this Resolution and the eifective administration thereof.

SECTION 2. This Resolution shall become effective immediately upon approval.




SECTION 3. This Resolution is enacted by the Council of the City of Scranton under
the authority of the Act of Legistature, April 13, 1972, Act No. 62, known as the “Home Rule
Charter and Optional Plans Law”, and any other applicable law arising under the laws of the

State of Pennsylvania.




|l City of Scranton
Historic Architectural Review Board
340 N. Washington Avenue
Scranton, PA 18503
SOLICITOR: Timothy Corbett, Esquire
Chairman: Richard Leonori, AlA

TO: Jessica Eskra, Esq.
City Solicitor
Law Department
CC: Timothy Cotbett
HARB Solicitor
FROM: Denise Nytch
Confidential Sectetary, HARB Cootdinatot
DATE: November 18, 2019
RE: HARB Recommendation

Enclosed please find the following recommendation from the Historical Architectural Review
Board (HARB) regatding the following project:

e 200 Adams Avenue — Stoehr and Fistet Building. A Certificate of Approptiateness
swas issued for this project and has teceived approval from the HARRB at their October
24, 2019 meeting as long as the recommendations in Exhibit A are adhered to.

Please prepate the necessary submission to City Council for review and passage. Thank you
in advance for yout attention regarding this matter.

/dan
Enclosure
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HARB has passed a motion recommending a Certificate of Appropriateness
for the Stoehr and Fister Building located at the corner of Spruce Street and
Adams Avenue. The motion should include the following language:

. New exterior lighting work is limited to period appropriate lighting at
the existing marquis canopies on Spruce and Adams respectively.

. Demolition work is limited to new masonry cuts in the existing North
and East facades as necessary for new window openings, consistent
with the drawings provided dated 08/29/2019

. New window and doors to be of a consistent material and color for all
facades.

. Work associated with exterior siding and masonry shall be limited to
the cleaning, restoration, and repair of existing exterior siding and
masonry.

. Work associated with trim and decorative woodwork shall be limited to

the cleaning, restoration, and repair of existing trim and decorative
woodwork.

. 118
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Historical Architecture Review Board

City Half . 340 North Washington Avenue , Scranton, PA 18503

APPLICATION FOR CERTIFICATE OF APPROPRIATENESS
200 ADAMS AVENUE, SCRANTON, PA 1B503

Buiiding address:

Street end number City State Zip

SCRANTON-SPRUCE, LP
Owner of buiiding:

2030 TILGHMAN STREET, SUITE 203 ALLENTOWN, PA 18104
Owner's address:

Street ond number City Stote Zip

CHARLES JEFFERSON
Applicant:

2030 TILGHMAN STREET, SUITE 203, ALLENTOWN, PA 18104
Applicant’s address:

Street ond number city Stote Zip

215-651-1241 OR 570-575-3507
Applicant’s Phone Number:

Tax Identification #: 37-1921367

Note: Applicatian form, photogra  and required drawings and application fee cre to be submitted to the City of
Scranten’s Department of Licensing, Inspections and Permits {340 N Washington Ave, City Hall 4™ floor, Scranton, PA
18503} no later than 12:00 noon on the first Mondoy of the month in order to be placed on the agenda for that month’s
meeting. All information must be campleted in full or it will be not be placed on the ogenda or cansidered for approveol,
this opplication will be lobeled involid and will need to be refiled.

A BOND MAY BE REQUESTED AT THE RECOMMENDATION OF THE HARB FOR DEMOLITION APPLICATIONS. in the event of
defoult of the approved Certificate of Approprioteness, the bond will be used for demolition completion, historical
preservotion, historicol educotion, mitlgation, construction, or otherwise deemed appropriote by the HARB.

1, PHOTOGRAPHS - Photagraphs of your building and neighboring buildings must accompany yaur application.

2. TYPE OF WORK PROPOSED — Check ali that apply.

_X_Trim and decorative woodwork - Skylights
__X_ Siding and Masonry __ Metal work
____ Roofing, guiter and downspout __ X light fixtures
___X__ windows, doars, and assoclated hardware __ Signs
____Starm windows and storm doors ___i_ Demalition
. Shutters and associated hardware ____ Other

3. DRAWINGS OF PROPOSED WORK — Required drawings must accompany your application. Please submit ten {10} copies of 8-1/2"x 11"
or 11" x 17" drawings.

_X__Alteration, Restoration, Rengvation: Provide photos of the existing conditions and images along with scaled drawings to
fully communicate the propased changes. include manufacturer's information on new products to be installed {awnings,
siding, trim, roofing, signage, windows, doors, hardware, etc.) Provide dimensions to communicate scale. Brawing should
indicate which materials will be used and where they wili be used. Provide material or colar samptes and
photographs/drawings ta communicate intended color-use.
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_____New Additian: Provide photos of tha existing conditions and images along with scaled drawings (ejevations, fioor plans,
and sections) ta fully communication the proposed scope of work. Include manufacturer’s information on new products
to be installed {awnings, siding, trim, roofing, signage, windows, doors, hardware, etc.} Provide dimensiens to
communicate scate. Drawing shoufd indicate which matertals will be used and where they will be used. Provide material
or color samples and photographs/drawings to communicate intended color-use,

____New Building or Structure: provide photos of the existing conditions and images along with scaled drawings (elevations,
floor plans, and sectlons} to fully communication the propased scope of work. Include manufacturer’s information on
new products to be installed (awnings, siding, trim, roofing, signage, windows, doors, hardware, etc.) Provide dimensions
to communicate scale. Drawing should indicate which materlals will be used and where they will be used, Provide
material or color samples and photographs/drawings to communicate intended color-use.

X Dpemalition: Provide existing photos and historic images (if available} of the existing condltions. Provide drawings to fully

cammunicate proposed use after demolition. Provide structural reports or other information that |ustify demofition.

windows and Doors: Provide manufacturer's information on new doors and windows to communicate
the dimensions, materias, colars, profile, hardware and operability.

Signage — Provide the following:

o Photographs or elevation drawings showing existing conditions and proposed signage to depict approximate scale,
materials, colors, and lettering.
o Material specifications and/or material samples,

¢ information pertaining to the attachment method {diagrams, drawings, photos, details, samples, etc.)
Lighting — Provide lighting manufactures specifications which indicate dimensions, materials, colors,

lamping, and photometric information {if availabie}

4. DESCRIBE PROJECT — Describe any work checked in #2 2nd #3 above, Attach additional sheets as needed.
Attached

5.  BUILDING USE — Describe th
needed.

THE CURRENT USE IS AN OFFIGE BUILDING. RENOVATION WILL CONSIST OF 65

e current use and the proposed use of this property. Attach additional sheets as

RESIDENTIAL APARTMENTS ON FLOOR § 2-6 AND RETAII ON THE GROUND FLOOR,
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ITEMS 6-11 ONLY NEED TO BE COMPLETED FOR DEMOLITION APPLICATIONS. MARK N/AIF THIS IS
NOT APPLICABLE TO YOUR PROJECT. PROCEED TO SECTION 12,

Demolition applications may attach additional sheets as necessary.

PROVIDE PROJECT SCHEDULE
BID PROJECT JULY/AUGUST 2015

AWARD PROJECT SEPTEMBER/OCTOBER 201%

-

QOBTAIN ALL PERMITS OCTOBER 2019

CONSTRUCTION NOVEMBER 2019 TO AUGUST 2020

INSPECTION AND OCCUPANCH AUGUST 2020

7. PROVIDE HISTORICAL BACKGROUND ~ Year built, previous owness, use & occupants, Architect of Record, previous
renovations, Etc,

SEE ATTACHED

8, ANTICIPATED IMPACTS TO THE SURROUNDING AREA -~ Historical, architectural, tinas of site, viewshed, financiat, sacial

The Stochr & Fister building renovation will restore the oxiginal look of the building including; windows, doars and

testoration of the facade. The building will house approx 85 new residents to the downtown who will in turn

generate wage taxes and shop local downtown businesses bringing additional revenue to the the city.

Additional tenants in the downtown add to the existing growing neighborhood.

8, IUSTIFICATION FOR DEMOLITION

Total demolition of the building's non historic170's office interior will enable us to construct the apartinents and

furnish with new plumbing, electrical , HYAC and finishes .
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10. ALTERNATIVES ANALYSIS ~
Alternative Locations

U'H\/

Alternative-Use, Alterations, Renovation-Analysis

No Action Analysis

11. PROPOSED MITIGATION OF HISTORICAL AND ARCHITECTURAL LOSS

u,li\

7

12, APPLICANT'SSIGNATURE'W_\ Date: )D,P g’iq
A/ 4 e

DO NOT WRITE BELOW THIS LINE: FOR COMMISION USE ONLY

Presented at Commission Meetfing on:

Reviewed by: Date:

Zoning Approval: YES NO

Commission Recommendations:

Additional Comments:
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PROVIDE HISTORICAL BACKGROUND

Stoehr, Fister & Jennings, a retailer for fine home furnishings, opened its doors in 1906 when Scranton
was at its peak. The company offered extensive products and services for any home or office — including
furniture, machines {gramophones, phonographs, etc.), kitchenware and appiiances, flooring, and even
repair and finishing services. The company became Stoehr & Fister in 1923 when they moved Into the,
then newly constructed, building on the comer of Adams Avenue and Spruce Street, In 1939, Gustav
Stoehr and Ray Fister dissolved their 33-year partnership and the company passed to Stoehr's san,
Robert. The company was bought by Spiege!, Inc. in 1948, which was a national furniture company out of
Chicago with over 100 retail locations and a successful catalog business. By this time, the company was
one of the few furniture stores left in the area. Even though the company changed hands, very little else
changed. Robert Stoehr remained the manager, the employees stayed on, and the company retained the
Stoehr & Fister name. The building itself remained the property of Stoehr & Fister through its realty
company. Spiegel, Inc. sold Stoehr & Fister to Lewittes & Sons of New York in 1955, Again, the Stoehr &
Fister name and general manager, Geoffrey Priestley, survived the sell, due fo their longstanding
reputation in the community. Unfortunatety, the business did not survive the era of change that led to the
closing of many downtown businesses. [t is now the Lackawanna County Administration Building.

YEAR: 1822-1923
ARCHITECT: George M. Lewis

STYLE:
20th Century Commercial

MATERIALS:
Steel, terra-cotta, applied masonry

NOTABLE FEATURES:

o The seven-story steel struture clad in limestone and terra cotta complements the neighboring Scranton

Life building in scale and rhythm of its bays. Sculpted heads of medieval craftsmen speak of the furniture
sold within.

HISTORICAL SIGNIFICANCE:
NON-CONFORMING ELEMENTS:

Aluminum windows and store- front masonry

PHOTO CREDIT: Melissa Siracusa
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DESCRIBE PROJECT

We will completely gut and rehabilitate the former B-story furniture & office building into
60-65 one- and two-bedroom apartments with modern layouts and amenities. The
historic entry vestibules on Spruce and Adams will remain as will the entry marquis with
restoration of each. Downtowns require people living in them to succeed. Bringing 65
new units to the 200 block of Adams Ave means more than 70 people living in the
building and walking in-and-out on a regular basis. In addition, the redevelopment will
allow one of Scranton's largest retailers to remain downtown (occupying approx. 6,800
sq ft with over 15 jobs), who would otherwise relocate and leave the downtown. This
project will be accomplished by a combination of equity, conventional debt, federal
historic tax credits and RACP Grant. The RACP Grant is vital to this project as rental
rates in downtown Scranton are not sufficient to support the investment required to do a
first-rate job. A RACP Grant makes this possible. This project also represents the first
Opportunity Zone investment into the Downtown Scranton distressed census tract.
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Sﬂ/ﬂh/ﬁh DEPARTMENT OF LAW

PENNSYLYANIA CITY BALL # 340 NCRTH WASHINGTON AVENUE » SCRANTON, PENNSYLVANIA 18503 « PHONE: 570-348-4105 # FAX: 570-348-4243

November 20, 2019 EC E Y E D

To the Honorable Council - NOV 2 0 2019
Of the City of Scranton EFICE OF CITY
Municipal Building 0 OF C

COUNCGCIL/CITY CLERK
Scranton, PA 18503

Deat Honorable Council Membets:

ATTACHED IS A RESOLUTION ACCEPTING THE RECOMMENDATION
OF THE HISTORICATL ARCHITECTURE REVIEW BOARD (“HARB”) AND
APPROVING THE CERTIFICATE OF APPROPRIATENESS FOR CHARLES
JEFFERSON, 2030 TILGHMAN STREET, SUITE 203, ALLENTOWN, PA 18104 FOR
THE FOLLOWING ALTERATIONS, RESTORATIONS AND RENOVATIONS TO
TRIM AND DECORATIVE WOODWORK, SIDING AND MASONRY, WINDOWS,
DOORS, AND ASSOCIATED HARDWARE, LIGHT FIXTURES AND
DEMOLITION AT SCRANTON-SPRUCE, LP, 200 ADAMS AVENUE, SCRANTON,
PA 18503 THE FORMER STOEHR AND FISTER BUILDING.

Respectfu]ly,

il 17
]oseph Price, Esqmre
Assistant City Solicitor

JP/sl
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Soranion DEPARTMENT OF BUSINESS ADMINISTRATION

FEHMSYLVAHIA

CITY HALL » 340 NORTH WASHINGTON AVENUE » SCRANTON, PENNSYLVANIA 18503 ¢ PHONE: 570-348-4118 « FAX; 570-348-4225

November 15, 2019

City Clerk

City of Scranton

340 North Washington Avenue
Scranton, Pa 18503

Re: 2020 Budget
Dear Ms. Reed:

According to Article Ms. Lori Reed

IX, Section 902, of the Home Rule Charter, the Administration of the City of Scranton hereby submits the
2019 Operating Budget. The Budget document includes estimated income, including various taxes, fees,
and other revenues for the fiscal year. Detailed proposed expenditures by department including
employee-related expenses and capital expenditures are delineated. Proposed expenditures do not
exceed budgeted revenues.

Should you have any questions or require additional information, please do not hesitate to contact me.

Sincerely,

David M. Bulzoni |
Business Administrator
City of Scranton



2020 Budget Summary

Financial Overview

The City of Scranton 2020 budget includes variables not quantified by the time of submission.
The budget also reflects the continuing impact of the City’s financial crisis. From the 2015 to the 2020
budget, the City’s land valuation decreased from $91,832,420.00 to $89,836,851.00, or $1,995,569.00; the
City’s improvement value over the same budget period decreased from $306,336,580.00 to
$296,473,758.00, or $9,862,822.00. A $10.00 million valuation decrease over a relatively short time period is
not a hallmark of financial stability. The City will continue to strive to achieve manageable annual
adjustments in both revenues and expenditures to avoid the punitive nature of double digit real estate tax
increases. While the Pennsylvania Economy League in conjunction with the Amoroso Recovery Plan
recommend incremental tax increases, this budget maintains real estate taxes at a constant level. The
continued compression of real estate tax valuations is an ongoing concern in budget creation will remain
a financial focal point. The 2017 budget was transitory from revenue assignments concluding the parking
monetization transactions and the sale of the sewer assets; the 2020 budget reflects the execution of
initiatives which will influence the City’s financial outlook. A prospective change in refuse billings and
collections, as well as the prospective migration from business privilege and mercantile taxes to the
payroll preparation tax are impactful on the City’s principal revenue drivers. As has been stated
previously, revenue components such as real estate and earned income taxes would have been strained
without the completion of the monetization initiatives.

An integral component of the restoration of fiscal stability is the assignment of real estate taxes
through a segmented calculation which originated in the 2015 budget. The City of Scranton created a
dedicated millage to meet total annual debt service and appointed a single point paying agent to manage
those payments. This concept was well received by the financial markets and has been an integral part of
the restoration of the City’s credit worthiness and the achievement of a debt rating. The reduction in real
estate tax budgeted debt service from $14,713,139.50 in 2014 to $10,327,948.90 in 2020 is representative of
the City’s efforts at achieving compliance with municipal debt ratios for peer cities. Thirty-three percent
of real estate tax collections will be assigned to debt service using the above payment structure.

Real estate taxes will continue as a significant source of revenue in the 2020 budget. The intent of
the 2020 budget is to maintain total millage at 2019 levels regardless of the compression in real estate
valuations. The debt service allocation is based on the City’s annual debt service requirement and
adjusted accordingly. This process is based purely on an annual calculation and eliminates discretionary
considerations from the evaluation process. The budget uses one-time variable revenue assignments
through the sale of refuse receivables and/or a refuse amnesty as well as recurring means through the
introduction of the payroll preparation tax and the subsequent phasing out of the current year business
privilege and mercantile tax collections. The collection of delinquent business privilege and mercantile
taxes will continue. The City anticipates a joint effort with the Scranton School District to collect the
delinquent taxes.

The Minimum Municipal Obligation is stable in 2020, increasing by $480,852. The City directed
the reduction in the Plan discount rate to 7.50% from 8.00%; with a further reduction to 7.25%, which is
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consistent with municipal peers throughout the Commonwealth. The City is concluding negotiations
with the Commonwealth of Pennsylvania Department of Labor and Industry on the release of excess
funds reserved for the self-funded Workers Compensation program. The intent is to create an Other Post-
Employment Benefits (OPEB) Trust Fund to assist with future allocations for retiree benefits. The amount
of the release subject to these negotiations is $6.00 million.

The 2020 budget positions the City to further evaluate revenue maximization and expense
containment. Analytic methodology is used for better identification of components of the City’s taxes and
fees. The City is undertaking a utility bill audit to identify savings as well as evaluating a grant funding
maximization program. Those analytics and similar programs should result in better fee and tax
clarification in future budget years. An effective storm water management program portends to be a
principal initiative in 2020.

A realistic approach to expenditure budgeting will mirror the same approach to revenues. While
several issues portend some significance for the City with the 2020 budget, the approach evaluates each
budget category for savings realized through either achievable efficiencies or program alternatives to
manage costs more effectively. The budget finally visits the effective salary issue through key position
raises and creates or allows the option to create positions that add value to the City operation. This
measure of sensibility with nonunion salaries has been devoid of any real methodology in prior budgets.
A planned compensation review should use the results of peer city evaluations to further assist the
process. A recently completed salary survey will assist the process. Once salaries have reached a level of
equilibrium, raises may rotate every two years for the nonunion employee base.

In effect, the 2020 budget continues to pivot from crises to recovery as the City exits Act 47. The
ability to sustain positive momentum will be critical; broad economic development initiatives, such as
LERTA expansion and Opportunity Zone funding initiatives could have a measured impact on the City’s
continued improvement. Creating an active Redevelopment Authority will be instrumental in
developmental initiatives.

On July 2, 2014, the City of Scranton took the initial steps in restoring long term fiscal stability
and the repair of the City’s creditworthiness by the unveiling of the Amoroso Plan. With the continued
implementation of the Plan components and the incorporation of those provisions in the Act 47 Exit Plan
prepared by the Pennsylvania Economy League, the fiscal framework for the City of Scranton is now
intact and will serve as a guide to follow through the conclusion of 2019 and the anticipated exit from
Distressed Status in 2020.

A sustainable City is achieved not only through the cost effective delivery of services, but
through the value-added nature of the delivery of those services. Those services have many components,
including ensuring safety at home, work, and leisure, protecting the vitality of our arts, cultural, and
recreational amenities, improving and preserving our parks, and caring for the health and well-being of
our citizens. While there is a cost that we all must assume to achieve that sustainability, we should expect
to receive maximum value for those dollars expended. Managing those costs, achieving a measurable
level of value for tax dollars, and using well founded budgetary principles will assure the future viability
and vitality of the City of Scranton.
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2020 General Fund Budget - Revenues

Real Estate Tax

Account Description

The Real Estate Tax is a primary revenue driver in the City of Scranton annual operating budget
and is the most, generally, subject to adjustment. In the Commonwealth of Pennsylvania, real
estate tax adjustments are affected to meet budgetary obligations by most municipalities, school
districts and counties. Taxes are levied on the assessed value of all taxable real property. The
City of Scranton values are compiled by Lackawanna County. The property tax rate is
expressed either as a percentage or may also be indicated as a millage rate or mill levy.

The City of Scranton 2015 budget had initiated discussions about the segregated millage
concept on land and improvements. Future discussions regarding the potential advantages of
migrating to a single millage based on a total assessed valuation have also been considered.
This concept was deferred for further evaluation and may resurrect when a Lackawanna
County property reassessment is completed. The City’s 2020 land rate is 232.521. The 2020
improvement rate is 50.564. (A mill is also stated as one-thousandth of a dollar.) The City’s total
millage rate in 2020 is 283.085.

As noted previously, in departing from the usual assignment of taxes to operations, including
debt service, the City created a debt service component from both levies. This concept was
continued in the 2019 budget with an alteration to the assignment of this dedicated revenue.
The use of a dedicated percentage of real estate tax revenue was memorialized in the legislative
document authorizing the levy. The assignment will continue with an allocation of thirty-three
percent (33%), which is an adjustment from the thirty-two percent (32%) of real estate tax
revenue to meet debt service requirements in 2019. Again, the value of assessed City property
has decreased significantly. Overall, debt service has decreased by 30%, principally through
reductions funded by the sewer asset sale. The net debt service figure of $10,774,198.90 is
comparable to the 2018 budget amount of $10,315,179.53. Debt service increased in 2019.

Total millage, therefore, remains constant at 283.085 mills.

With the dedicated revenue component for debt service, the arbitrary use of this specific real
estate levy component is eliminated. This debt service structure has improved the credit profile
of the City following high profile defaults, most recently in 2012. The process also adds greater
transparency and effectiveness to the discussion of transacting future debt because of the
specific revenue assignment. This revenue component would be adjusted annually only to meet
those specific debt service requirements. The City will continue to work with the designated
Single Point Paying Agent, newly designated Fidelity Bank, to efficiently pay debt service
throughout the budget year. The respective millage rate for land and improvements applied to
the City’s operational needs is also subject to adjustment annually.
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Budget Highlights
o The real estate tax levy will remain level in 2020;

e The debt service revenue component is set a thirty-three percent (33%).

Landfill/ Refuse Fees

Account Description

The City has established a residential fee to fund essential refuse and mandated recycling
collection programs. The annual fee was increased from $178 per unit per year in 2013 to $300
in the 2014 budget. The billing period was subsequently modified in 2014 to allow for two
payments annually. The new initiative the City is presently evaluating for current refuse
collections is joint effort with the Single Tax Office. A refuse fee may be embedded in the real
estate tax bill beginning in either 2020 or 2021. This initiative would broaden the collection
universe and increases the collection rate thereby enabling the City to reduce the fee. In theory
the fee would generate the same amount of revenue based on the current real estate tax
collection rate. The figure may be adjusted based on the initial collection experience. The
optionality of this modification may be impacted by a reassessment of real property in
Lackawanna County. The City anticipates the second phase would be the implementation of a
hybrid pay-as-you-throw, or per bag regimen, in the subsequent fiscal year. This program phase
would enable the City to further reduce the amount of the embedded refuse cost in the real
estate tax bill, reduce landfill costs, and improve recycling.

Budget Highlights

o The City seeks to further evaluate a significant modification in collection protocol by
embedding the refuse fee in the real estate tax bill;

e The City will seek to review alternative collection processes for delinquent refuse
payments. The further review of programs for either a refuse amnesty program and/or
the sale of refuse receivables is projected in the 2020 budget;

e The Department of Environmental Protection Refuse/Recycling evaluation was
completed in 2018 and is the foundation of a “pay-as-you throw” or hybrid program
concept. The City anticipates the shift to this type refuse program may be implemented
in conjunction with the 2021 budget upon further analysis in 2020. Program reviews are
ongoing. The objective of the City is to identify a program method which favorably
impacts program costs and increases recycling effectiveness.
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_ Local Tax

Account Description

Local Taxes are a significant component of the City’s revenue base. Presently included in
the local tax levy is the City wage, mercantile and local services taxes. The City’s wage
tax is 2.4%; the total wage tax collected in the City of Scranton is 3.4%, as commonly
stated, which includes the Scranton School District's 1% Wage Tax. The taxpayers
submit payments to Berkheimer Associates, the designated collector of earned income
taxes for Lackawanna County municipalities. With the exception of the current and
delinquent wage taxes, the remaining Local Taxes are collected by the Single Tax Office.
The Single Tax Office is the local tax collection agent for the City, School District and
Lackawanna County and is singular to a Class 2-A city. Scranton is the only Class 2-A
city in the Commonwealth. The City’s Mercantile and Business Privilege Tax rate is a flat
1%. The Real Estate Transfer tax, which is collected by Lackawanna County, was
reduced to 2.20% in 2018% and will remain constant in 2020. The City anticipates the
elimination of the business privilege and mercantile taxes with the subsequent
implementation of the payroll preparation tax in 2020. The payroll preparation tax was
authorized under amendments to Act 47. If so elected, the City is required to levy the tax
prior to the exit from Act 47. The tax rate on payrolls will be .28609% or 2.86 mills. The
implementation timing remains subject to discussion.

Budget Highlights

o Real estate transfer tax collections have performed favorably since 2014. A
constant collection level is projected in the 2020 budget following the .20%
reduction in 2018. Wage Tax collections are projected to increase due to a
favorable local economy but only marginally due to a “plateauing” effect. The
payroll preparation tax will be subject to court approval;

e The improvement in Mercantile and Business Privilege Tax collection
percentages through the use of analytics by the Single Tax Office was never fully
realized. This cooperative effort between the City and Tax office will be revisited
through a joint Request for Proposal for data analytics and collection services
with the Scranton School District.

o  With the Governor’s signature of House Bill 1773 in 2014, the City has continued
the tripling of the local services tax in the 2020 budget. The full amount
calculated is based on total payrolls identified through wage tax collections. The
City is subject to court approval annually to levy the tax.
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Penalties & Interest - Delinquent Tax

Account Description

Penalties and Interest revenue is the result of individual and/or business’ taxes which became
delinquent. The City assesses a penalty on the delinquent balance.

Budget Highlights

e The amounts remain consistent with prior year collections.

Licenses and Permits

Account Description

Revenue is derived from the sale and issuance of licenses and permits. The Office of Licenses
and Permits issues and administers all permit activity for the City of Scranton. In addition to
issuing licenses and permits, this office conducts annual inspections on personal care homes,
rooming houses and rental units, child day care centers (excluding in-home day care centers),
hotels and food / drinking establishments within the City. This office also administers and
issues other licenses for amusements, dogs, dumpsters, eating and drinking establishments,
peddlers, entertainment, gas pumps, hauling, parking facilities, scales, scrap yards, transient
activity and tree trimming,

The City will continue to receive fees through the third-party planning review process in 2020.
A departmental initiative for 2020 is a continuation of an initiative to improve departmental
efficiency. A recommendation was made to City Council to approve a firm to analyze the
operation of the Department. While revenues increased significantly from 2018 forecasts, the
overall budget is projected to remain consistent with prior years pending the outcome of the
departmental evaluation and the possible impact on fees.

Budget Highlights

¢ Revenue fluctuations in prior budgets may be attributed to various factors impacting the
collection of permit fees and licenses, including activity influenced by the state of the
local economy;

e The City is seeking to improve departmental efficiency through the use of technology,
including improving payment methods. Cash payments were eliminated in 2019 and
check and credit card payments are presently the only payment options;
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o The City will undertake a review of enacting ordinances to better identify the
effectiveness of permitting activity through the a departmental evaluation;

o The City budget reflects an optimism that tax abatement legislation will have a positive
effect on development;

o Foreclosure registry fees fund the Scranton Home Assistance Program created by the
partnership between the City and Neighborworks Northeastern Pennsylvania. The
partnership was formalized by legislation adopted on June 23, 2016. A home
improvement grant program with a maximum allocation of $5,000 is managed by
Neighborworks from the receipt of foreclosure registry payments. The relationship with
Neighborworks was expanded by the implementation of the Beautiful Blocks Program.
This program was begun in 2019. The program received an initial funding injection
through the release of escrow funds for the City’s Rental Registration Program. Both
programs have been well received and subscribed.

Fines, Forfeits, & Violations

Account Description

Fines, Forfeits, and Violations are collected from persons or businesses that violate state statutes
or City ordinances. Historically, parking meter revenue was a budget component and was
derived from a management agreement the City maintained for the operation of the on-street
parking program. The program also included mobile parking services. Landmark concession
lease legislation adopted by City Council on June 30, 2016 consolidated parking operations with
the non-profit National Development Council (NDC), thereby eliminating revenues associated
with the on-street program. Civilian Parking Tickets, which resulted from the 2015 agreement
between the City of Scranton and the Fraternal Order of Police, and Quality of Life Tickets, will
remain an integral component of this revenue category.

Budget Highlights

e Police Fines and The Civilian Parking Tickets are the principal revenue sources;
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Interest Earnings

Account Description

Interest Income is derived from investing available cash in interest bearing accounts and does
not include fee offsets through earnings allowances.

Budget Highlights

e The City of Scranton has two primary cash accounts which are subject to some balance
seasonality: The General Fund and the Debt Service Account component of the General
Fund. The debt service account is presently maintained with the Single Point Paying
Agent to meet debt payment needs; the general fund is maintained for operations.

e The remaining proceeds associated with the sewer asset sale are invested subject to Act
10 of 2016 provisions. Those proceeds principally reside in dedicated funding accounts,
including Special Cities and the Capital Budget.

e The City will seek to generate income from operating budget cash balances in 2019 in
conjunction with improvements in earnings rates. To improve earnings, the City
implemented a “sweep” program into a Treasury security based fund compliant with
Act 10 of 2016. Interest earned from the program for 2019 exceeded $298,000.00.

Intergovernmental Reimbursement

Account Description

Intergovernmental Reimbursement represents federal and state revenue received by City.
Federal funds are typically derived from sources including the Community Development Block
Grant which funds many City programs, including demolition of blighted structures and police
enforcement. The State sourced funding contributes to the City’s minimum municipal pension
obligation. The amount of the state aid budget increases in 2020 by approximately $250,000.00.

Budget Highlights

e The amount budgeted for the school resource officer line item was reinstated in 2017 for
accounting purposes associated through the shared program with the school district.
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Payment in Lieu of Taxes

Account Description

A payment in lieu of taxes (“PILOT”) is made to compensate the City of Scranton for some or all
of the tax revenue that it loses because of the nature of the ownership or use of a particular
piece of real property.

Budget Highlights

e The 2020 budget year will be a continuation of the targeted contribution approach of the
University of Scranton.

Departmental Earnings

Account Description

These accounts represent various departmental revenues earned through program operations.
Revenue is generated by utility companies through roadway impact repairs, public safety
report fees and public safety false alarm charges. False alarm charges were modified in 2014.
The City eliminated the budget for meter revenue in 2017. Utility company fees were subject to
litigation and the resulting settlement will impact fee collection through revised enacting
legislations.

Highlights

e Impact repairs will be redefined through in the Street and Sidewalks ordinance.
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User Fees

Overview

User Fees are collected by the Parks & Recreation Department for use of City property.

Budget Highlights

o The budget amount is consistent with current year projections.

Misc. Revenue/ Cable TV

Overview

This account represents funds received from various sources. The Cable TV franchise fee
represents the primary portion of recurring revenue. The CATV budget reflects the execution
of the revised contract.

Budget Highlights

e The City expects to receive an amount consistent with 2018 results.

Inter-fund Transfers

Account Description

This account represents reimbursements from third parties or transfers between City funds.
Transfers from other funds include reimbursement from insurance companies relating to
worket’s compensation claims, excess recovery payments, grant funding reimbursement and
other single revenue sources. The transfer of the annual liquid fuels payment is also listed.
Under provisions of the law, these funds may be deployed only for eligible expenditures. The
liquid fuels funding is based on the total miles of locally owned roads and streets plus the most
recent U.S. Federal census figures on record. Funds are used primarily for the construction,
reconstruction, and maintenance of City roads and streets. The budget also includes a transfer
of funds to meet the debt service requirements of the proposed Pension Obligation Note.
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Budget Highlights

The City’s Office of Business Administration has opted to a return to liquid fuels funds
transfers to the general fund. The City used the fund as a standalone account in 2015.
This change was recommended by the City’s auditors;

The liquid fuels transfer represents approximately 100% of the anticipated state
allocation in 2018. Approximately $640,000 of liquid fuels funds will be deployed to
repay the Pennsylvania Infrastructure Bank paving loan and the Street Lighting lease,
$785,000 for eligible general fund expenditures, and $850,000 for a 2020 roadway
resurfacing project. The roadway resurfacing allocation is variable and may be changed
to meet program demands. An increase in the roadway allocation therefore reduces the
amount available to offset eligible expenditures. This change occurred in 2019 due to the
program cost as bid.

Tax Anticipation Notes

Account Description

Tax Anticipation Notes are short term obligations issued by the City to sustain cash flow in
anticipation of future tax revenues. The amount of issue has been consistent in recent years. The
City issued a $12.75 million Tax Anticipation Note in 2019

Budget Highlights

The necessity of the Tax Anticipation Note is to fund operations until tax revenues are
realized and to fund the Workers Compensation account by January 31. The City
maintains a self funded Workers Compensation program. Improvements in the City’s
fund balance may lessen the amount of future annual borrowings, thereby reducing
interest costs.
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2020 General Fund Budget - Expenditures

Summary Highlights

The 2020 budget continues the process of investment and fiscal management in conjunction with the
Revised Recovery Plan and Exit Strategy. The value-added component is apparent through continued
capital allocations, specifically in information technology. The delivery of city services continues to
evolve with technology as a principal foundation for each department. In addition to fulfilling the
contractual responsibilities the City maintains with the respective unions, through salary, staffing, and
manning requirements, the City is seeking to effectively deliver all services, and not just those assumed
by our union employees, in an effective manner whereby residents and businesses will receive value
for their tax dollars. The delivery of value is the basis for justification for the present tax base.

The City of Scranton employee base must be viewed as an asset when evaluating the delivery of
services. Limited and targeted additions to staff are included in the budget only when a determination
is made that those positions either add measurable value and efficiency to the departmental operation,
or are offset by either program savings or revenue production.

To more effectively maintain and deliver services, additions to staff will occur in the Solicitor’s Office
and the Department of Public Works. Optional salary components are available for additions in the
Mayor’s Office and the Fire Department. The Solicitor’s Office will seek to employ additional full time
legal employees to better manage the case load which increasingly is assumed by outside counsel. The
Parks Department director’s assistant position will be eliminated as a conflict was created with the
union responsibilities. Casual employees will also be added and designated for additional parks and
recreation responsibilities. A fleet coordinator position will be added in the Department of Public
Works to better manage the new gas card and the GPS programs.

The City continues to improve the delivery of services through an aggressive capital improvement and
acquisition program. Major parks initiatives are either planned or underway. Measurable roadway
improvements will continue in the 2020 budget. Capital acquisitions will continue but will be limited
and will affect service-oriented departments.

Technological improvements will influence the City’s future success by assuring a more effective
delivery of services, with limited staffing availability, at reasonable costs. The redefinition of the
delivery of City services will continue through the use of technological innovations.
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Mayor’s Office

Department Description

The Mayor might be considered the Board Chairman and Chief Executive Officer of the City. The
Mayor’s Office is administered by an Executive Secretary and an Administrative Secretary, which was
a full-time addition to the budget in 2018. An optional salary component was added for a chief of staff
position.

The Mayor's Office coordinates the activities and initiatives of City government to ensure that services
are provided in an efficient and effective manner and citizens have a voice in the responsible delivery
of those services.

2020 Budget Highlights

e The dues to the membership subscription in the Pennsylvania League of Cities will continue in
2020. A more active role in this organization is recommended.

City Clerk/ City Council

Department Description

The Scranton City Council constitutes the legislative branch of the City government. As such, it enacts
all ordinances, resolutions, levies taxes, appropriates monies for government operations, and holds
weekly public meetings.

The City Council is comprised of five elected members. Activities include attendance at committee
meetings and individual involvement with City Departments, the Mayor, City residents, and civic
organizations.

2020 Budget Highlights

e Funding is continued under Services and Maintenance budget for the Granicus system, which
has proven very advantageous to disseminate information.

e Professional services include costs associated with audit completion, stenographic services, and
legislative document storage costs.
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City Controller

Department Description

The City Controller maintains an encumbrance system of budget operations. The Controller’s Office
works closely with the Office of Business Administration and department heads to compile such
information regarding city properties and obligations, and monitors and reviews city income and
expenditures as are deemed necessary to carry out these duties. The Controller furnishes the Mayor
and Council with monthly reporting on these matters. The reports are typically submitted within two
(2) weeks after the close of the month. The Controller also submits such other reports as necessary and
proactively assists all City departments with information to fulfill bidding and purchase requirements
propetly.

The City Controller reviews all vouchers for the expenditure of city monies for verification that such
expenditures are within the respective budget allotment. The City Controller authorizes and signs
vouchers before presentation to the City Treasurer for payment. In so doing, all pre-audit claims and

demands against the city prior to the payment function are supported. Approval for payment vouchers
are made only if the Office is satisfied that payments are processed in accordance with law.

2020 Budget Highlights

e An outlay of $35,000 was budgeted in the Professional Services category to completed audits for
the Single Tax Office and the gas card program.

Business Administration

Department Description

The Department of Business Administration is directly responsible for planning, direction and
monitoring of departmental activities, both within the Department of Business Administration and
throughout the City. The operating divisions of the Department delivering general governmental
services include: Administration, Human Resources, Information Technology, and Treasury. The
overall function of the Office of Business Administration supports initiatives involving policy
formulation, human resource management, accounting support, purchasing, technology support, and
fiscal management and major City initiatives. The Department evaluates administrative and
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operational functions and reviews business processes, thereby ensuring optimal use of available
resources.

The Bureau of Administration develops the City’s annual budget; implements the Mayot’s financial
and management policy agenda for departments; and monitors budget performance throughout the
year. It also assesses the City’s economic environment, forecasts revenues, monitors revenue
collections, and evaluates new revenue and expenditure proposals, providing the basis for operational
and strategic planning. This bureau is also responsible for the procurement of goods and services for
the various City Departments and has proactively initiated major projects within the City. The
departmental responsibilities have evolved to include project initiation and management as well as the
ongoing financial responsibilities

The Bureau of Human Resources provides personnel, payroll, and support functions including benefit
administration, recruiting, and hiring services. This office provides support and resolution pertaining
to employee issues, staff development, safety initiatives, contract negotiations, and disciplinary matters
to ensure compliance with City rules, policies, and procedures. The Department has direct
responsibilities with oversight of the City’s insurance and workers compensation programs.

The Bureau of Information Technology is the central information technology and telecommunications
source for all departments within the City of Scranton. With the many technological changes impacting
the City operation, the Information Technology department has become the central hub controlling all
City operations. The department’s value is immeasurable. This department provides project
management, business analysis, data network, telephone, application development, software and
hardware support and electronically delivered communication services for internal users, as well as the
evaluation of new initiatives in this rapidly changing technological environment. Increasingly, this
department has become the foundation for all City operations.

The Bureau of Treasury collects, reconciles, records, and deposits City revenues; disburses money as
required by City rules; manages the City’s cash and investments; and acts as the fiscal custodian of all
funds received by the City of Scranton. The Department also has had direct oversight responsibilities
for the billing and collection of refuse payments although contemplated changes in this program will
likely redefine the functions of this department.
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2020 Budget Highlights

Bureau of Administration

The Bureau of Administration budget will continue with the current staffing complement.

The Professional Services budget will decrease with the completion and partial payment for the
traffic sign management system. The budget will continue to be expansive because of its
collective nature for many related costs associated both current and proposed capital projects.
Generally, these costs support related engineering and design services or professional contracts
not specifically embedded into the various departmental budgets.

Increases in health insurance for clerical and nonunion employees are forecast at manageable
levels. While the City is self-insured, individual claims may impact the annual costs associated
with program delivery. The City continues to implement wellness programs in conjunction with
the creation of the Workers Compensation Safety Committee.

The non-uniform pension contribution will increase by 11% due to adjustments in the City’s
actuarial requirements following the acceleration of the Minimum Municipal Obligation. The
most recent plan valuation was completed in 2019.

Operating transfers to the Workers Compensation Trust Fund will continue to decrease. The
5.78% decrease follows the decrease by 11.8% in the 2019 budget. This funding requirement
occurs annually and is actuarially determined. The City maintains a self funded Workers
Compensation program. Favorable recent activity impacted by more effective program
management is expected to continue to reduce this cost in coming years.

Bank fees and charges are more reflective of actual bank account activity and do not incorporate
transaction related fees. The City implemented a “sweep” investment program in 2019 in
conjunction with the increase, albeit temporary, of market interest rates. The program has
generated significant earnings to date.

Bureau of Human Resources

The Bureau of Human Resources salary budget was increased in 2016 to include an addition to staff to
manage the City’s Workers Compensation program. While the City’s historic program management
had not been viewed favorably by the Commonwealth of Pennsylvania, great strides have been made
in cost savings through case settlements undertaken by this position. The position was not filled in
2019. Every effort will be made to find a qualified prospective employee to fill the position as its value
has been demonstrated. The Workers Compensation program is self-funded and the prior four-year

certification filings have occurred on a timely basis following tardy prior submissions. This addition to

5
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staff has had a critical role in addressing those concerns expressed by the Department of Labor and
Industry regarding the effectiveness of the management of the City program. Improvements will
continue with safety management and claims administration. As a result of these improvements, the
City has engaged the Department of Labor and Industry in 2019 to review the criteria associated with
the reserve funding requirements for the program. Negotiations are substantially completed for the
release of excess funds into an Other Post-Employment Benefits (OBEB) Trust Fund. This discussion
with the Department began in 2015.

e The Professional Services budget includes costs associated with the random drug testing
program, safety and wellness programs, legal and arbitration fees associated with
Compensation and Heart and Lung cases;

e The stationary/ office supplies budget includes costs of equipment acquisitions associated with
the departmental safety and environment review as authorized by the City of Scranton Safety
Comimittee;

¢ Insurance costs are forecast to remain stable with a minor increase in property and casualty
rates.

Bureau of Information Technology

The Bureau of Information Technology continues to drive the progression of the City through the
upgrade of hardware and software in each department. The Department also coordinates efforts to
evaluate the delivery of services to the City, such as telephone services. The City completed the
upgrade of the financial accounting system software in the second quarter of 2015. The system was last
upgraded in 2004. The City of Scranton now has a much greater reliance on technology for the
operation of all departments, especially the police department. Technological initiatives are planned in
2019 in the Department of Public Works as well as continued improvement of police services.
Prospective improvements will likely occur in the Department of Licenses and Permits following the
upcoming departmental evaluation. Technological support has been greatly enhanced through the 2015
addition of the Information Technology Manager.

o The Department had dedicated significant effort to the implementation of the Police Records
Management System. The Department is actively supporting this installation of the wireless
Law Enforcement Records Management System in conjunction with the upgrade of the County
of Lackawanna 911 system. The City was the first municipality in Lackawanna County to install
the system;

e The Professional Services and Services and Maintenance fee budgets include costs associated
with annual maintenance contracts, CCTV system, and video wall support as well as the up-
fitting of technology in the police vehicles. The budget will also support the implementation of
GPS services in City vehicles;
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The costs in dues and subscriptions are reflective of an expansion to the full Office 365 suite;

The Materials and Supplies and Capital Expenditures budgets incorporate the continued need
for computer replacement to replace outdated units. The budget also includes funds required to
replace servers in City facilities. The City continues to replace outdated servers and network
switches. The budget also includes the purchases associated with the fleet management
software;

The telephone system budget supports costs associated with police department body camera
usage and improvements in bandwidth in city facilities;

The training budget will be increased to provide additional staff training to bypass the need to
add a network administrator to the budget;

The capital budget includes costs associated with the replacement of outdated MTD's in police
vehicles, additional servers, including those situated in the new Public Safety Building, access
control updates, cameras at City facilities, including the parks system, a new central firewall,
and another dedicated vehicle for the Department.

Bureau of Treasury

The Bureau of Treasury budget is reduced because of the prospective changes to the refuse billing
program.

The Office of Business Administration has assisted with the review of refuse billing and
collection options. The City was recipient of services supported by a Commonwealth grant
evaluating the structure of the refuse collection program to determine alternate methods of
service delivery, specifically a pay-as-you throw or per bag concept. The City is reviewing the
viability of a prospective transition to an embedded fee in the real estate tax bill. A further
transition in 2021 to a hybrid pay-as-you-throw system to reduce costs both to the City and its
residents will be a subsequent program evaluation. Additional reviews are ongoing in an effort
to impact costs and efficiencies related to the delivery of the service. The implementation of an
electronic recycling program would offer a service uniformly to all real estate tax payers with
the advent of the redefined refuse billing protocol. The City will further engage the County to
jointly deliver the service;

The cost associated with the Tax Collection Committee expense is a pro-rated assignment based
on an allocation of costs to the other participating Lackawanna County municipalities.



158

Office of Economic and Community Development

Department Description

The Office of Economic and Community Development (“OECD”) manages the U.S. Department of
Housing and Urban Development (“HUD”) entitlement grants for the City of Scranton, as well as other
funding for housing and neighborhood development initiatives. The Department leverages public and
private funds to provide affordable housing, promote safe and livable neighborhoods, and stimulate
economic development in Scranton.

2020 Budget Highlights

The Department initiatives support many economic development programs and capital improvements
undertaken by the City. Departmental salaties are considered non-additions to the General Fund
budget and receive federal funding support. Salary increases were included in the budget for
Departmental employees.

Department of Licenses, Inspections & Permits

Department Description

The Department of Licenses, Inspections & Permits (“LIPS”) has multiple responsibilities in support of
varied City functions. The primary responsibility of the Department is the planning and regulation of
land use and development in Scranton. The Department reviews building plans and site plans,
processes zoning applications, and conducts inspections. This Department is also responsible for the
administration and enforcement of the City’s Construction Code and Zoning and Subdivision
ordinances. The purpose of the Construction Code is to provide standards to safeguard life, health,
property, and public welfare by regulating and controlling the design, construction, quality of
materials, use, occupancy, location and maintenance of all buildings and structures within the City of
Scranton. The Department also oversees the maintenance and improvements of all City buildings.

2020 Budget Highlights

e The continued departmental initiative for 2020 and subsequent years will be the incorporation
of automation through the expanded use of options in the City’s financial accounting system
software. Providing a more user-friendly method of permit issuance and payment will be a
critical evaluation component. The Information Technology Department will assist with a
system review. Improvements such as changing the payment medium to credit cards has
improved convenience;
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e The City Planner was assigned to the Department in 2018;

e The Building Demolition line item had been expanded for greater activity in 2019 and will
remain elevated;

e The departmental evaluation will be completed in 2020.

Department of Licenses, Inspections & Permits - Buildings

Department Description

The Department of Licenses, Inspections & Permits - Buildings (“Buildings”) provides comprehensive
facility management and planning for all City Departments. This department is responsible for the
operation and maintenance of City buildings, including City Hall, Police and Fire facilities, including
the Public Safety Building, and the Department of Public Works.

2020 Budget Highlights

e The overall budget remains consistent with 2019. City officials will need to contemplate the
approach to improvements to the municipal building. More comprehensive improvements were
made to the City’s firehouses in the prior two budget years; a comprehensive energy
improvement program will be undertaken for the Department of Public Works facility and
police department headquarters, and will be coupled with the facility improvements planned
for the public safety building. Continued improvements will be made to the City’s firehouses
through the ESCO program, principally through lighting improvements.

Department of Law

Department Description

The Law Department serves as legal advisor to the Mayor and department heads of the City; represents
the City in negligence actions; prosecutes all suits initiated on the behalf of the City; defends all cases
brought against the City; and provides legal services to all City departments as well as the Single Tax
Office, including preparing contracts and drafting ordinances.
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2020 Budget Highlights

e Due to the volume of activity in the Office of the Solicitor, including the varied legal issues
confronted by the City annually, the department will remove a part-time assistant City solicitor
and add two full time solicitors. The staffing complement is consistent with Scranton’s peer
cities. Since the salary budget in 2018 for a full-time solicitor did not attract candidates, a more
reasonable approach to the salary budget for these positions is taken. A Project manager was
added to staff to assist in drafting Requests for Proposals and to assist with project monitoring
and development. The position was not filled in 2019. The Professional Services budget is
consistent with 2019 due to the unknown of filling the two solicitor positions and also to assist
with the management of class action lawsuits, which require a specific degree of expertise. It
remains unknown at the time of budget submission whether the City will seek to assume the
legal responsibilities of the Scranton Sewer Authority.

Public Safety — Scranton Police Department

Department Description

The Scranton Police Department is responsible for the overall management, resource allocation and
strategic direction of this component of public safety. This service delivery includes the development,
evaluation and implementation of policies, procedures, programs, community initiatives, employee
training and recruitment. The Department implements and manages police services for the City. The
Department also establishes staffing levels necessary to provide adequate levels of policing. The
Department plans, staffs, and implements police responses to major planned and unplanned events,
natural disasters, major emergencies, and coordinates with other City departments and law
enforcement agencies for such events. The Department is increasingly more technologically oriented
which corresponds to the trend in effective public safety management. Costs associated with the many
technological initiatives involving each department are reflected throughout the City budget and are
specifically coordinated through the Department of Information Technology.

2020 Budget Highlights

o The Departmental budget is expected to increase approximately 3.36%;

e Health care costs are expected to increase by 13.60% due principally to an under-budgeting in
2019;

e The Professional Services and Services and Maintenance budgets are consistent with the
increase in the use of designated software and associated maintenance fees;
10
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Net overtime salary levels are expected to remain consistent with the 2019 budget although the
budget does not reflect reimbursements consistent with the 2018 budget;

The Capital Expenditure budget will increase by $75,000 to include patrol vehicle purchases,
training simulator costs, additional firearms, and costs associated with the Public Safety
Building, including plumbing and the paving of the parking lot;

With the inclusion of the Animal Control budget in overall departmental responsibilities, the
City will continue to maintain a more realistic contribution level to the Griffin Pond Animal
Shelter which is generally the sole recipient organization of the City’s animal control program.
The program has stabilized from the time period where the Center had undergone personnel
issues. The capital improvement program for the Shelter facility was completed last year. The
delivery of animals to the Shelter had reached what may be deemed crisis proportions in 2014,
and the City offered no contribution in 2013. The contribution uses an arithmetic calculation
based on the number of pets brought to the Shelter from the City and a component of the pet
license fee. With a dispersion of responsibilities for the maintenance of the program, funding in
this budget will also include allocations to the Veterinary Emergency Referral Center, and,
under the non-departmental category, St. Dogs and Cats.

Public Safety — Scranton Fire Department

Department Description

The Scranton Fire Department serves the needs of the Scranton community and its citizens through fire
and emergency services. It also conducts a variety of prevention efforts and public education programs
to promote fire safety throughout the community. Eight fire stations are manned and operated by the
Department.

2020 Budget Highlights

The City expects future staffing levels to remain relatively constant without SAFER grant
support;

Health insurance costs are projected to increase by 39% due to under budgeting in 2019;

The Fire House improvement project has been substantially completed other than some
finishing items and the replacement of lighting, which is part of the ESCO project;

Capital acquisitions were reduced and include the replacement of turnout gear and the
finishing items in the firehouses;

Overtime is expected to be consistent with the 2019 budget;
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e Pension costs are expected to increase by 5.00% due to the requirements of the revaluation
completed in 2019.

Department of Public Works

Department Description

In 2018, the Department of Public Works was restructured to consist of five bureaus: Administration,
Engineering, Highways, Refuse, and Garage; the Bureau of Parks & Recreation was designated as a
separate department consistent with City of Scranton historical standards. The Department’s
responsibilities include year-round roadway maintenance and repair, weekly household trash
collection services, design and construction management of streets, bridges, and public buildings,
traffic engineering, street lighting and traffic signal maintenance coordination, and office operations
and park maintenance.

The Bureau of Administration provides overall policy direction, management, and communication for
the Department. The bureau coordinates financial initiatives related to the Department, as well as
purchasing, and payroll services.

The Bureau of Engineering manages all activities involving technical support associated with private
development and use of the City’s street rights-of-way.

The Bureau of Highways is responsible for roadway maintenance, sweeping, and snow removal on
public streets and alleys.

The Bureau of Refuse provides weekly trash collection services, including large item acceptance. The
bureau is also responsible for the City’s residential recycling program. '

The Bureau of Garage and Equipment Maintenance services and procures vehicles and other
equipment for the City of Scranton, including the oversight of the parts inventories, tools and other
supplies, as well as the City’s fuel purchase program.

The Parks and Recreation Department is responsible for the oversight and maintenance off the entire
City park system; Nay Aug Park is managed by the Scranton Municipal Recreation Authority.

12
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2020 Budget Highlights

Department of Public Works — Administration

¢ Health insurance costs are projected to increase by 19% due to under-budgeting 2019;

e The Professional Services budget is decreased since the cost of consulting services to complete
an energy efficiency evaluation on the Public Works facility will be incorporated into the ESCO
lease;

e The flood protection system maintenance line item in 2019 reflects funding received for flood
control projects. Those projects should be funded directly by the federal and state agencies. The
budget does include a matching amount for a prospective Briggs Street project incorporated
into a grant application;

Department of Public Works — Engineering

e The budget is consistent with 2018.

Department of Public Works — Highways

e The budget is consistent with 2019;
o The Capital Expenditures budget was reduced to include only the acquisition dump trucks;

o The roadway resurfacing budget is consistent via a slight reduction to $850,000 and again will
be funded by the City’s 2019 Liquid Fuels allocation. Additional funds may be allocated to the
paving program through dollars assigned to eligible operating budget costs;
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Department of Public Works — Refuse

e The Capital Expenditures budget includes an amount to purchase a refuse packer;

e Recycling includes an amount anticipated to fund an electronic component drop-off program
although the program will require much greater evaluation and state Department of
Environmental Protection approval.

Department of Public Works ~ Garage

o The Capital Expenditures budget was funded to continue the acquisition of new garage
maintenance equipment;

e The Other Salary budget was funded for the prospective addition of another second shift
mechanic.

Department of Parks and Recreation

The Bureau of Parks & Recreation provides a broad range of recreational programs and services to the
residents of the City of Scranton, as well as maintenance and oversight of the City’s parks system. The
City’s parks system encompasses 28 parks including 7 pools, 2 waterslides, and a dog park. The recent
addition is the elevated park adjacent to the 500 Lackawanna Avenue residences. The park system
offers many recreational activities to the residents of the City of Scranton. Additionally, the bureau
provides logistical support to the many organization sponsored activities held within the geography of
the City of Scranton. The rationale for the departmental segregation is based on the general
deterioration of the parks system and the significance of projects in process, including improvements to
Novembrino Park and the Linden Street Park. Crowley Park improvements were substantially
completed in 2019, These projects are presently overseen with assistance by the Office of Business
Administration.

o Capital expenditures are generally a carry-over from the 2019 budget and include a component
for funding improvements to the Novembrino Recreation Complex. Other improvements are
14
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contemplated for Connell Park but have not yet reached the design phase. A brush and tree
maintenance application is underway at Connell Park.

e The City will continue to seek Weston Fund allocations for the continued maintenance of
Weston Field and Weston Park. A plan to prepare a five-year budget for improvements to the
parks is recommended. The plan design will be funded by the Foundation.

Single Tax Office

Office Description

The Scranton Single Tax Office was created to administer the tax laws of the City of Scranton and the
Scranton School District and to provide one single location for residents to conveniently pay various
taxes. The Collector of Taxes, an elected official, supervises an office staff which strives to assess and
collect all taxes in a fair and equitable manner. The City and School District assume an equal
responsibility for the incurred wages and benefits associated with this office. In 2012, Berkheimer
Associates began collecting the Wage Tax through an appointment from the Tax Collection Committee
as designated under Commonwealth of Pennsylvania Act 32. The Tax office collects:

e Current Real Estate Taxes for Lackawanna County, the Scranton School District, and The
City of Scranton;

o Local taxes including current and delinquent Scranton School District and City of
Scranton Business Privilege and Mercantile Taxes, Amusement taxes, and the Local
Services Tax;

2020 Budget Highlights

e The City and School District are considering a joint request for proposal for a delinquent
business privilege and mercantile tax audit discovery and collection program in conjunction
with the Single Tax Office. Contracts previously executed by the City and School District for
their individual programs have expired;

o Salary increases are included in the budget for office employees based on the additional efforts
required to manage changes to the City of Scranton refuse billing and payment program. The
City is contemplating the inclusion of a refuse fee in the real estate tax bill;
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o The Other Salary budget is funded for the possibility that the Single Tax Office is designated as
collector of the Payroll Preparation Tax. The Office would be required to add personnel for the
collection of the tax.

Non-Departmental Expenditures

Budget Description

The budget category of Non-Departmental Expenditures includes three distinct components:
(1) Funding and Contributions for Boards/Commissions/and Non-Profits with City based functions.

(2) Total principal and interest payments on direct debt obligations of the City, and listed separately,
lease payments due during the fiscal year;

(3) Total Miscellaneous, which includes prior year unencumbered and unpaid bills, court awards, and
contingency expenditures.

Boards Commissions and Non-Profits

o The Scranton Plan contribution reinstates a financial commitment to the Plan previously
suspended by the City. The 2019 budget included a $150,000 contribution to assist with
promotional activities for the prospective LERTA adjustments and the Opportunity Zone
program; and a carryover $50,000 to fund a matching component to install sidewalks at the Mt.
Pleasant development site. The development project has been completed; the remaining
component supports the aforementioned initiatives conducted on behalf of the Scranton Plan
for the City;

o The Scranton Tomorrow budget is reflective of the City’s annual contribution to the
organization as Downtown Economic Revitalization Coordinator and as a prelude to the
construction of a Business Improvement District. The budget includes an annual operating
contribution, a targeted allocation from the Economic Development account, and a component
of the University of Scranton allocation. This allocation mix is variable;

e The St. Cats and Dogs budget was maintained to accept any overflow of animal volume which
exceeds the capacity of Griffin Pond. The volume of cats has transitioned to a degree from
Griffin Pond to St. Cats and Dogs due to those capacity issues. The relationship with both
shelter organizations has been effective for the City;
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e The Shade Tree Commission budget will remain consistent with the prior year allocation, less
the tree planting initiative in the downtown section;

e The City has paid for trail maintenance according to a contract with the Lackawanna Heritage
Valley Authority. The funding responsibility is based on an arithmetic formula per each mile of
train with the City geography. The budget identifies maintenance responsibilities for 2020;

e The initial budget allocation for the Ethics Commission is included and is consistent with the
Civil Service Commission budget;

Total Principal and Interest Payments, Debt Obligations/Lease Payments

The City of Scranton will continue to dedicate a percentage of the real estate tax levy for debt service.
The allocation does not include lease payments. The concept was modified from the 2016 budget which
included dedicated debt service millage. Because of the complexity of calculating four millage
components, the concept was collapsed to the traditional two millage components with a designated
percentage for debt service. The 2018 Operating Budget concluded a complete re-profiling of the City’s
debt structure. In addition to the new debt issues related to the comprehensive parking transaction and
the award settlement, the City completely refunded or defeased all remaining higher yielding debt. The
only remaining pre-2014 debt series remaining is that of the 2002 Emmaus General Authority variable
rate issue, which may be refunded to fixed rate debt if the City receives an investment grade debt
rating in 2020 and interest rates increase.

A description of City debt transactions since 2014 follows:
New Debt Issuance Since 2014

Refinancing of 2009 and 2011 Defaulted Parking Loans

Issuer: The Parking Authority of the City of Scranton, Pennsylvania
$3,828,480 Refunding Revenue Note, Series of 2014
Purpose: To refund, on an interim taxable basis, parking related loans that defaulted in 2012.
Average Rate of the Issue: 6.75% (has since been paid off as planned)
Settlement: December 2014
Pennsylvania Infrastructure Bank Loan

Issuer: The City of Scranton

$2,420,000 General Obligation Note, Series of 2015
Purpose: (1) Funds for roadway improvements
Combined Average Rate of the Issue: 1.625%
Settlement: 2015
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Financing of Judgment

Issuer: The Redevelopment Authority of the City of Scranton

$29,810,000 Guaranteed Lease Revenue Bonds, Series A of 2016

$7,920,000 Guaranteed Lease Revenue Bonds, Series AA of 2016 (Taxable)

Purpose: (1) Payments to City employees related to the 2012 Supreme Court Award, approximately
$1.6 million of which was deposited into the City’s Pension Funds (negotiated per the Judgement) and
(2) Approximately $5.6 million to refund the outstanding Guaranteed Lease Revenue Bonds, Series of
2008 for interest rate savings

Combined Average Rate of the Issue: 4.56% (Series A: 3.98%) (Series AA: 5.95%)

Settlement: June 28, 2016

Financing of the Stranded Debt Related to the Parking System
Issuer: City of Scranton
$32,850,000 General Obligation Notes, Series of 2016
Purpose: (1) Finance “stranded” debt related to the Parking System after receipt of the Concession
payment, (2) provide approximately $1.8 million funds for certain fire stations located in the City
Average Rate of the Issue: 3.73%
Settlement: August 30, 2016

Refinancing of the City’s General Obligation Bonds, Series B of 2003
Issuer: City of Scranton
$24,620,000 General Obligation Bonds, Series of 2017
Purpose: Refund the Series B of 2003 Bonds for approximately $1.2 million in interest rate savings
Average Rate of the Issue: 3.63%
Settlement August 31, 2017

Pension Obligation Note, Series 2018
Issuer: City of Scranton
$22,900,000 General Obligation Pension Note, Series of 2018
Purpose: Prefund the sewer asset sale escrow to accelerate the reduction in the 2018 and 2019 Minimum
Municipal Pension Obligation.
Variable, Average Rate of the Issue: LIBOR plus 220 basis points (2.20%) currently 3.981%
Settlement: December 14, 2018
The principal balance is partially offset by the $22,910,551.56 deposit into the Webster Bank Investment
Account. Upon repayment, the City will owe the difference, or net value, based on the spread between
the earnings rate and the note rate. The present interest earnings rate is 1.65%.
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Bonds Paid Off Since 2014

Parking Related Debt

With the receipt of the Concession proceeds and the issuance of the Series of 2016 Notes, the City and
Authority paid off the 2014 Bank loan, and the Guaranteed Parking Revenue Bonds Series 2004, 2006
and 2007 which totaled approximately $51 million of principal.

Use of Sewer Proceeds & Other City Funds
The City has utilized a portion of the proceeds it received as a result of the sewer sale, committed debt
service funds, and a contribution from bond insurer AMBAC to pay off several series of debt.

Approximately $18.9 million to payoff the City’s General Obligation Bonds Series A, B & C of 12 and
Series A of 2013 which had rates ranging from 7.25% to 8.50%

Approximately $8.9 million to payoff the Scranton Redevelopment Authority Guaranteed Lease
Revenue Bonds, Series of 2006 which had rates of 6.10%

Approximately $20 million to payoff the City’s General Obligation Bonds, Series C & D of 2003 which
had rates ranging from 4.90% to 5.60%.

To summarize, in 2014 the City had debt obligations (principal and interest) totaling approximately
$237 million (2039 final maturity) and an approximate annual debt service payment of $14 million per
year. It was also faced with defaulted parking loans, a parking system in receivership which was a
drain on the General Fund with major capital needs which would further strain the General Fund, a
large court judgement, and rapidly increasing MMO costs.

After the most recent refunding transaction, the City was left with an approximate annual debt service
payment of $10.6 million and a relatively short debt portfolio which pays off in 2032- 12 years from
now. Over the life of the remaining bonds, the City will pay approximately $148 million of debt service
and its highest interest rate is 5.25%.

To highlight the only anticipated debt transaction impacting the general fund in 2020:

e The Tax Anticipation Note will be issue at approximately the same amount as 2019. The
transaction will be completed on a negotiated basis as a private sale with M&T Bank, which is
allowed under the Local Government Unit Debt Act. The private placement will yield 2.57%,
which is favorable in the current interest rate environment.
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Total Miscellaneous, including Contingencies and Unencumbered Expenses

o The Contingency budget is funded for non-budgeted emergencies, or when an individual
budget is vastly exceeded due to emergencies;

e Unencumbered expenses are payments carried over from the prior fiscal year which have not
been subject to encumbrance;

e The court award budget is expected to fund the remaining Award Settlement payments not
resolved by the conclusion of 2019 and any litigation settlements resolved by the Law
Department;

o The Veterans Organization budget includes a $10,000 contribution for Phase II of the Veterans
Memorial project. The project is substantially completed;

e The OPEB Trust Fund allocation is based on a recommendation from the City’s auditor. The
fund would be established for Other Postemployment Benefits, which may include Medicare
reimbursements. The Government Finance Officers Association recommends as a best practice
that governments prefund their obligations for postemployment benefits other than pensions
once it is determined that the employer has incurred a substantial long-term liability, which is
the case with the City of Scranton. If funded properly, the City may make long term
investments to cover these obligations through a separate trust fund which should, over time,
result in a lower total cost for providing postemployment benefits. Other examples of
postemployment benefits might include health care or insurance premiums.

The City has received comments from the pension board fund manager in creating the fund.
The City anticipates potential funding allocations once the logistics of the Workers
Compensation Reserve fund reduction is finalized with the Department of Labor and Industry.
The City received a Notice to Proceed letter issued to one of the Trustees dated November 8,
2019;

e The Targeted Expenses Budget will support contractual payment requirements for third party
agreements which are performance based. As an example, the analytics and identification
program implemented for the Single Tax office for the Business Privilege and Mercantile Tax
Program requires a 20% compensation level for all dollars collected resulting from the program.
Those dollars are received by the City and 20% of those payments are remitted to the third
party. This line item will provide more clarity in identifying those payments;

e The grant match line item was new for 2019 and is based on a list of grants both approved and
pending as submitted by the City’s grant writer. The list includes at the time of writing:

o Keystone Historic Preservation Grant $100,000
e Linden Street Remediation Grant $62,500
e LSA Nay Aug Park $25,000
e LSA Parking Garage Cameras $25,000
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e PennDOT MultiModal Grant Ash Street Bridge ~ $475,800
e DCED Small Water and Sewer Projects Briggs Street $75,000

The Ash Street Match will be allocated from the 2020 Capital Budget if approved by Council,
thereby reducing the amount of the grant match from the operating budget. These funds may be
reallocated for grant applications contemplated for 2020.
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GRA Consulting

September 23, 2019

Mr, David Bulzoni

Business Administrator

City of Scranton

Department of Business Administration
City Hall

340 North Washington Avenue
Scranton, Pennsylvania 18503

Re:  The City’s Self-Insured Workers’ Compensation Program
Reserve Analysis and Loss Forecast, Self-Insurance Renewal Application

Dear Mr. Bulzoni;

Gary R. Abramson, Casualty Actuarial Services (“GRA Consulting”) has been retained
by The City of Scranton to evaluate outstanding losses for the City’s workers’
compensation self-insurance program as of August 31, 2019. This analysis has been
conducted to assist the administration of the City with their financial reporting
requirements as well as to assist the City in their self-insurance renewal application
process with the PA Bureau of Workers” Compensation.

By using the loss experience of The City of Scranton in combination with the City’s own
development patterns weighted with those patterns as promulgated by the Pennsylvania
Bureau of Workers’ Compensation, GRA Consulting has estimated the total discounted
outstanding liabilities as of August 31, 2019 to be $16,698,980. As displayed on Exhibit
4, this amount represents the sum of estimated outstanding losses discounted for future
investment earnings at an annual rate of 2.25 percent. ‘

This is a decrease of approximately $900,000 over the prior report. The predominant
impacts were threefold:

1. During the previous twelve months, the self-insured program paid out
$2,252,389 in claims and related expenses, while the reported losses
increased by approximately $1,430,395 over the same time frame. This
implies a decrease in the outstanding losses for the City’s self-insured
program of approximately $822,000 for policy years up through and
including 2018/19.

2. The overall improving results were negatively impacted by a three quarter
point decrease in the discount rate from 3.0% to 2.25%, which resulted in
an approximate $800,000 hit when discounting the outstanding obligations
of the City, and

Gary R. Abramson, Casualty Actuarial Services
4726 Goodwood Way, Wilmington, NC 28412
Tel. (9G8) 642-3031
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3. The continued utilization of loss development factors based upon the
experience of the current TPA PMA. These new PMA tables and resultant
development factors were weighted 60/40 with the City’s pre-2012 factors
prior to weighting that result with those of the Bureau of WC. There were
minor changes when compared to prior results.

The goal is to phase out the older pre-2012 City development tables over the next year or
two and rely exclusively on a PMA & Bureau weighted factors only.

Exhibit 5§ details the level of anticipated, expected claims and claims expense
expenditures for the 2020 calendar year, which total $2,693,209. This is approximately
$225,000 less than the prior review. This is impacted by the improving results of some of
the more recent program, years’ experience.

We had a prior history of overstating the expected payouts due to two issues: the selected
paid loss development factors continued to overestimate the ultimate final costs, and,
two, the Bureau’s position that the starting point of this exhibit should be estimated
ultimate losses by program year that reflect zero potential reinsurance recoveries for any
year regardless of whether or not the providing carrier is viewed as qualified or not, This
has been the Bureau’s position since November of 2005. We believe we have taken
appropriate steps to better estimate the expected outlay for the upcoming calendar year,

The Bureau’s position continues to be that the estimated ultimate losses used in Exhibit 5
to project the upcoming cash payouts in 2020 be gross of any reinsurance recoverable. As
an example of the impact of this position on projecting future outlays, we have estimated
that this position results in an overstatement of the expected cash payout during 2019 for
the Wilding claim alone of approximately $65,000.

Finally, as outlined in Table A, combining the expected claims to be paid in 2020 with
the other expenses of the Fund as provided by the Business Administration staff, the total
expenditures to the Fund for 2020 are anticipated to be $3,109,811.

Should you have any questions or need for further clarification, please do not hesitate to
contact me at (908) 642 - 3031, In the interest of complying with the PA WC Bureau’s
request for a timely review of the actuarial report, I have forwarded an original of this
report to Lac Longson, Actuary, PA Bureau of Workers’ Compensation in Harrisburg.

The invoice for our services has been included in a separate cover within this mailing.

Sincerely, -' 4
Q&/ f2 %ﬂﬁ’@\q

Gary R, Abramson, ACAS, MAAA
Consulting Actuary
Gary R. Abramson, Casualty Actuarial Services

4726 Goodwood Way, Wilmington, NC 28412
Tel. (908) 642-0331
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GRA Consulting
September 23, 2019

Mr. Lac Longson

Actoary

Commonwealth of Pennsylvania
Department of Labor & Industry
Self-Insurance and Safety Division
Bureau of Workers” Compensation
1171 8. Cameron Street
Harrisburg, PA 17104-2501

RE:  The City of Scranton
Pennsylvania Self-Tnsurance Renewal Application Security Requirements

Dear Mr, Longson:

Gary R. Abramson, Casualty Actuarial Services (“GRA Consulting”) has been retained by The City of
Scranton 10 evaluate outstanding losses for the City’s workers’ compensation self-insurance progtam. This
analysis has been conducted to assist the administration of the City with their annual renewal application
establishing security requirements with the Penngylvania Bureau of Workers’ Compensation, Self-Insurance
and Safety Division.

By using the loss experience of The City of Scranton in combinalion with their own historical development
patterns, weighted with Pennsylvania statewide development patterns as promulgated by your Department,
GRA Consulting has estimated the fotal discounted outstanding Habilities as of August 31, 2019 to be
$16,698,980. As displayed on Exhibit 4, this amount represents the sum of estimated outstanding losses
discounted for future investment earnings at an annual rate of 2,235 percent,

The attached Table A summarizes the projected expenditures for the City’s self-insured workers’
compensation program for the calendar year commencing January 1, 2020. It includes estimates of the cost of
claims and claim expense payments (gross of any anticipated reinsurance recoveries), claims administrative
costs, general self-insurance costs and the Trust Fund operating expenses. The development of the claims
liability expenses is explained within the aftached synopsis; otherwise the expenses associated with 2020 are as
estimated by The City based upon expected outlays. As displayed within this table, the projected annual
expenditures for calendar year 2020 for all categories combined is $3,109,811.

Tf you should have any questions, please do not hesitate to call me at (908) 642-031.

Sincerely, /
iy SN

Gary R. Abramson, ACAS, MAAA
Consulting Actuary

Envlosures

GRA: DOC: SCRANTON_SMRY_$.31.19.D0C
ce: David Bulzoni, Business Administrator

Gary R. Abramson, Casualty Actuarial Services
4726 Goodwood Way, Wilmington, NC 28412
Tel. (508) 642-3031
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THE CITY OF SCRANTON
Waorkers” Compensation

SYNOPSIS OF PROCEDURES

The general thrast of this analysis has involved the estimation of expected nltimate losses by program
year, This is accomplished in the following fashion.

For all historical injury periods, loss development factors as promulgated by the PA Bureau of Workers’
Compensation, Self-lnsurance and Safety Division, are combined with the historical development
patterns of The City and then applied to the most recent evaluation of losses. This link ratio approach
resulfs in the estimation of ultimate losses by program year,

This methodology parallels that employed by the Bureau with the following exceptions:

O Individual large losses, if necessary, are capped at their respective per occurrence retentions,
subject to the reinsurance in-force being that as provided by a licensed carrier with a financial rating of at
least B+,

2) Reported and paid loss development procedures are utilized prior to selecting ultimate loss
estimates which are based upon a 60/40 weighted average of the two procedures, and

(3) . The estimated outstanding losses as of the date of evaluation are discounted to a present value
basis utilizing the underlying payment pattern of the specific losses at a yield rate representative of the
U.S. 30 year Treasury Bond in effect at the time of evaluation, as specified in the PA Bureau of Workers
Compensation, Scli-Insurance and Safety Division Regulations, § 125.9 (1).

A detailed explanation of the exhibils and analysis follows.

EXHIBIT 1

Sheet 1 of this exhibit provides a summary of the loss experience under analysis. The experience is that
as provided by the PMA Companics, evaluated as of August 31, 2019, PMA assumed all claims
administrative responsibilities from PA Claims Services as of March 1, 2013. The data displayed is the
collective experience of all previous TPA’s as provided to and assimilated by PMA. A comparison of the
losses for accident years up through and including 2018/19, will show that during the previous twelve
months, the program paid out $2,252,389 in claims and related expenses, while the reported losses
increased by approximately $1,430,395 over the same time frame. This implies a decrease in the
outstanding losses for the City’s self-insured program of approximately $822,000 for policy years up
through and including 2018/19. This data has not been audited for accuracy but has been reviewed for
reasonableness and consistency.

Sheet 2 of this exhibit provides basic exposure information in the form of number of employees and
payroll for the current, prospective and twenty-two historical program periods. Trends in the average
annual wage per employee are displayed for each year and for the collective annual history overall.

Gary R. Abramson, Casualty Actuarial Services
4726 Goodwood Way, Wilmington, NC 28412
Tel. (908) 642-3031
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Page 2

EXHIBIT 2
Exhibit 2 presents the development of the estimated ultimate losses for the respective accident periods.

Three versions of Exhibit 2 are presented — ultimate losses projected on a fully unlimited basis; ultimate
loss projections limited to each policy periods specific per occurrence retention; and ultimate losses
limited by the specific per occurrence retention for those reinsurers who have been approved by the
Bureau as responsive reinsurers for the time periods under review.

The estimated losses of Exhibit 2, Sheets 2 & 3 have been presented on a limited basis. Excess insurance
purchased by the City effectively limits the impact of any large loss to a specific per occurrence retention
underlying the program. Column (F) identifies the critical large loss amount by accident period. Any
reported claim at or exceeding this limit would effectively be subject to a special capping procedure,
thereby limiting its impact on the overall obligations of the City. As of this valuation, 62 individual
claims meet this criterion. This is at the same level as the prior August 2018 analysis.

From Sheet 3 of this exhibit, when the large claims are removed from this capping procedure due to the
unlikely recovery of any reinsurance recoverables due from Frontier Insurance for program years 1995
and 1996 and the General Reinsurance Pappy Plan of late 1990-93, the number of critical claims declines
10 32 overall. When comparing sheets 2 & 3 of this exhibit, the impact of the unresponsive reinsurance
can be estimated at approximately $6.25Million. It is Sheet 3 of this exhibit that forms the basis of the
final analysis for this review.

The selected expected ultimate losses of this exhibit are based upon a 60/40 weighted average between
the two loss development methodologies employed — reported & paid. Due to the influence of the City’s
previous and highly successful buyout program of older, open claims, it is anticipated that the estimate
based solely upon paid losses would overstate the true underlying ultimate losses by program period.
Therefore, while it is likely that the true ultimate losses by year will lic somewhere between the estimates
developed by the two methodologies, it is expected that they will probably be more closely aligned with
those of the reported methodology. This weighting methodology will continue to be closely monitored to
properly reflect the reserving and payment practices of the current TPA.

Development of the selected loss development factors utilized in the projection of ultimate losses for this
exhibit is explained in greater detail in the commentary underlying Appendix A.

EXHIBIT 3

Exhibit 3 develops estimated ultimate losses for the current and prospective program years by extending
loss-per-exposure estimates from prior accident periods. Various averages are displayed on this exhibit
and the selected average attempts to balance responsiveness to current trends with the stability inherent
in reviewing several years of experience. The selected average loss rate, per $100 of payroll, is then
multiplicd by the estimated payroll base for the individual years, to yield estimated expected ultimate
Josses for the current, relatively immature March 1, 2019 - February 29, 2020 program year as well as the
forecasted results for the March 1, 2020 — February 28, 2021 accident period. The selected loss rate for
accident year 2019/2020 was reduced by $1.00 to $11.00 overall, reflective of improving ultimate loss
projections relative to increases in payroll.

Gary R. Abramson, Casualty Actuarial Services
500 Tennessee Avenue #1, Carolina Beach, NC 28428
Tel. (908) 642-3031

228



Page 3

Loss trends utilized in this exhibit are selections based upon insurance industry averages. The City’s
actual wage trend over the previous twenty4wo years is supportive of the wage trend underlying this
exhibit. To the exient that the City’s actual underlying trends are different, a slight bias in the estimate
may resull. However, the excess insurance purchased by the City should limit the impact of this risk, at
least from a severity viewpoint,

EXHIBIT 4

Exhibit 4 develops the estimated outstanding losses as of August 31, 2019 on both a nominal basis and a
discounted basis. The estimated outstanding losses as of August 31, 2019 are calculated by subtracting
the paid losses as of that date from the estimate of the limited ultimate losses derived in Exhibit 2, Sheet
3 and Exhibit 3 for program year 2019/20. The discounted outstanding losses of this exhibit were
produced through the application of discount factors derived based upon the prevailing 30 year U.S.
Treasury Bond rate in effect as of August 31, 2019 and the underlying payment pattern for the specific
losses. In addition, there are ten large claims in the 1986/87-1988/89 program years, fourteen in the
1999/2000 through 2004/2005 program years, and one in the 2007/2007 program year, as identified in
Appendix B, with paid to date amounts in excess of their underlying retention. Since Exhibit 2 has
already limited these claims to a maximum of the underlying refention, any excess payments have to be
backed-out in order to eliminate a double credit for reinsurance recoverable,

The discounted outstanding loss as calculated within Exhibit 4 is approximately $900,000 less than the
prior analysis. An additional $800,000 of improvement was negated due to a three-quarter point decrease
in the selected interest rate used to discount the outstanding obligations (from 3.00% to 2.25%)..

EXHIBIT 5

Exhibit 5 develops a projection of the calendar year 2020 expected claims payments, including allocated
claims expenses, for each program year under review. This exhibit simply extrapolates from the
unlimited ultimate Josses as previously derived for the anticipated annual expenditures commencing
January 1, 2020. The projection is based upon the underlying paid loss development patterns that
underlie the development of the ultimate losses by program year (attached as Appendix A, Sheets 1-5).
By converting the cumulative paid factors into a percentage of losses paid at a given maturity and then
comparing that percentage twelve months later, a percentage of losses expected to be paid in the
upcoming twelve months can be calenlated. The subsequent multiplication across program years yields
an anticipated annual expenditure for calendar year 2020 of $3,366,512. This figure is inclusive of
allocated claims expenses since they are contained within the underlying loss data as presented by PMA
Companies for this analysis and is further presented gross of any anticipated reinsurance recoveries.

A reviéw of prior years’ payouts has shown that this method had generally overstated the projected
claims payments for the upcoming twelve months by upwards of $500,000 to $1,000,000. The reasoning
is two-fold: historical paid development factors are overly conscrvative based upon the impact of
historical buyout programs and the ultimate losses used to project the upcoming payments do not reflect
potential reinsurance recoveries.

During this review, we have somewhat smoothed the impact of the historical paid loss development
overstatement, yet the results of the ultimate loss projections of Exhibit 2 still show the estimates based
upon the paid loss projections only are 16% to 17% higher than those of the reported methodology. Also,
the unlimited expected losses in this exhibit do not reflect any potential recoveries from responsible

Gary R. Abramson, Casualty Actuarial Services
500 Tennessee Avenue #1, Carolina Deach, NC 28428
Tel. (808) 642-3031
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reinsurers. It is estimated that $4.3M of reported losses on large claims is currently excess of the various
wnderlying self-insured retentions and that $3.3M of paid losses are currently excess of underlying self-
insured retentions and are expected to be covered by those same responsible reinsurers.

Our mid-point of a reasonable range of estimates ($2,693,209) results in a 20% decrease in expected
costs. This selected mid-point is slightly less than the actual annual average payout of the past four
program years of approximately $2,730,000 and is approximately $300,000 larger than the actual average
annual payout for the latest three program years. Based upon the average monthly payments over the past
thirty-six months ($200,000), the $2.693M midpoint appears to be reasonable and adequate.

APPENDIX A

Appendix A presents the analysis of historical loss development patterns utilizing a variety of curve
fitting techniques and display’s various goodness of fit tests. Pennsylvania WC Burean development
patterns for paid and reported losses and reported claim counts have been used to supplement the City’s
own experience, The City’s own loss development patterns are displayed in the triangulations of Sheets
1-2 & 6-7, for paid and reported losses respectively. For the second consecutive year, the City’s own
development experience for the past five evaluations as administered by their current TPA PMA are
displayed as Sheets 1A-2A and 6A-7A.

PMA has been the current TPA for six and one half years and continues to aggressively settle claims and
establish reasonable reserves. As such, PMA’s loss development patterns could be argued as the most
responsive to current conditions. However, due the somewhat limited experience of PMA (five diagonals,
four point to point observations), we are currently not willing to completely exclude the large experience

of the older, mixed TPA triangles through August 31, 2011. Thercfore, with this review we have

weighted the City’s older expericnce and that of PMA (40/60) prior to weighing that result 50/50 with
the factors as promulgated by the Bureau for Public entities.

Various averages of the development factors are shown, as are those of the PA Bureau of WC. The
selected development factors attempt to weigh the responsiveness of the City’s own experience with the
stability inherent in those of the collective insurance industry in the Commonwealth of Pennsylvania for
Industry Grouping 16, Public Administration entities.

The methodology described above results in final selections of paid and reported loss development
factors that continue to decline over prior valuations. They will need to be closely monitored going
forward but the expectation is that they will reach a plateau and level out over the coming one or two
evaluations.

. APPENDIX B

Appendix B, Sheet 1 presents the derivation of the critical reported loss amounts necessary 1o identify
current large losses that would require special treatment under various per claim refention programs.

These critical loss amounts were used during a review of individual large losses of the City as detailed
through 8 PA Claims Statement of Losses valued as of August 31, 2019. As mentioned previously,
currently sixty-two losses meet or exceed these critical amounts and are displayed individually by
program year within Sheets 2 through 5 of this Appendix.

Gary R. Abramson, Casualty Actuarial Services
500 Tennessee Avenue #1, Carolina Beach, NC 28428
Tel. (908) 642-3031
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APPENDIX C

Appendix C presents the derivation of discount factors used in discounting each accident periods’
outstanding labilities. This exhibit utilizes a discount rate of 2.25% per annum in combination with the

selected payment pattern underlying the paid losses. The discount rate is representative of the effective
yield as of August 31, 2019 for 30 year US Treasury Bonds.

Gary R. Abramson, Casualfy Actuarial Services
500 Tennessee Avenue #1, Carolina Beach, NC 28428
Tel, (908) 642-3031
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THE CITY OF SCRANTON Exhibit 1
Workers' Compensation Sheet 1
The City of Scranton
Summary of Historical Loss Experience
As of August 31, 2018
Accident Maturity Number of Claims Paid Losses Reported
Year {months} Closed Open Total  (Netof Subro} Losses

03/01/79-02/28/80 486 5 1 8 $1,297,429 $1,302,849
03/01/80-02/28/81 474 6 1 7 $1,804,619 $1,8566,328
03/01/87-02/28/82 462 8 1 7 $2,203 427 $2,271,537
03/01/82-02/28/83 450 8 1 9 $756,284 $818,375
03/01/83-02/28/84 438 2 1 3 $1.664,684 $1,755,155
03/01/84-02/28/85 426 5 0 5 $134,535 $134,5635
03/01/35-02/28/86 414 4 0 4 $1,307,618 $1,307,618
03/01/86-02/28/87 402 1 2 3 $1,456,090 $1,639,262
03/01/87-02/28/88 390 8 1 9 $2,435,978 $2,468,166
03/01/88-02/28/89 378 3 6 9 $3,214,623 $3,766,916
03/01/88-02/28/90 366 11 ] 11 $2,001,581 $2,001,581
03/01/90-02/28/81 354 18 2 20 $2,818,662 $3,156,606
03/01/81-02/28/92 342 114 4 118 $5,678,850 $5,873,789
03/01/92-02/28/93 330 203 0 203 $5,270,593 $5,270,597
03/01/83-02/28/94 318 178 3 181 $7,764,151 $7,922,124
03/01/84-02/28/96 306 194 0 194 $1,816475 $1,815,480
03/01/95-02/28/96 204 275 2 277 $6,901,418 $6,921,772
03/01/86-02/28/97 282 221 2 223 $2,600,878 $2,762,116
03/01/97-02/28/98 270 235 1 238 $2,275,681 $2,298,911
03/01/98-02/26/88 258 221 0 221 $2,236,204 $2,236,210
03/01/98-02/28/60 248 233 o 233 $2,026,959 $2,026,957
03/01/60-02/28/01 234 194 0 194 $1,751,046 $1,751,054
03/07/61-02/28/02 222 191 0 191 $2,505,028 $2,505,031
03/01/62-02/28/03 210 207 2 209 $5,661,322 $6,714,221
03/01/03-02/28/64 198 150 2 152 $1,603,248 $1,974,020
03/61/04-02/28/05 186 149 1 180 $3,089,469 $3,107,366
03/01/05-02/28/06 174 156 0 1566 $1,576,622 $1,576,847
03/01/06-02/28/67 162 169 9 170 $2,039,870 $2,201,706
03/01/07-02/28/08 150 174 1 176 - $1,623,293 $1,542,592
03/01/08-02/28/08 138 142 1 143 $1,528,870 $1,644,905
03/01/09-02/28/16 126 158 0 158 $1,543,525 $1,543,521
03/01/10-02/28/11 114 157 1 168 $1,823,087 $1,900,036
03/01/11-02/28/12 102 148 3 148 $2,030,095 $2,104,774
03/01/12-02/28/13 80 134 1 135 $1,312,588 $1,328,301
03/01/13-02/28/14 78 124 1 125 $1,208,821 $1,217.817
03/01/14-02/28/15 66 114 1 1186 $1,744,803 $1,753,744
03/01/15-02/28/16 54 119 4 123 $2,784,431 $4,704,541
03/01/18-02/28/17 42 04 5 89 $2,025,783 $2,134,780
43/61/17-02/28/18 30 98 4 102 $984,738 $1,030,958
03/01/18-02/28/18 18 100 13 113 $803,302 $889,872
03/01/18-02/28/20 6 48 18 67 $182.044 $332.546

Totals 4774 88 4862 $95,386,704  $100,365,246

Source: PMA Companies Loss Summary by Policy, Account # 0441006
Statement of Losses Valued as of August 31, 2018

Note: Clalm counts include claims closed without payment, and notice & medical only claims

LOSSDATAXLS 23Sep-19
Gary R. Abramson, Casualty Actuarial Services



THE CITY OF SCRANTON
Workers® Compensation

ExDATAXLS

Calendar

Year

1897
1698
1998
2000
2009
2002
2003
2004
2005
2006
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2018

The Ciiy of Scranton;
Summary of Historical Exposure
As of August 31, 2018
Annual
Number of Average Pay Change in
Emplovees  Payroll PerEE Avg Payroll

571 $18,920,100 $33,135

584 $18,868,992 $32,481 -2.0%
485  $189,098,389 $39,378 21.2%
516 $22,307,900 $43,232 9.8%
605 $24,626474 $40,705 -5.8%
580  §21,313,870 $36,748 -8.7%
543 $16,483,508 $30,320 -17.5%
562  $20,214,639 $35,969 18.6%
520 $17,887,985 $34,400 -4 4%
529  $17,807,008 $33,662 ~2.1%
516  $18,738,747 $36,315 7.9%
525 $19,114,409 $36,408 0.3%
549  $18,670,308 $34,008 -8.6%
555  $24.921,069 $44,903 32.0%
480  $24,992,200 $562,087 16.0%
468  $22,633,282 $48,362 -1.1%
498  $28,699,650 $567,630 18.2%
480  $30,574,331 $63,697 10.5%
475  $32,395,961 $68,202 7.1%
474  $31,625,648 $66,721 -2.2%
477  $33,189,637 $69,580 4.3%
495  $33,935,408 $68,556 -1.5%
497  $34,953,470 $70,329 2.6%

Average Annual Trend in Average Payroll per Employee: 5.0%

500 $36,002,074 $72,004 5.0%

2020 Budgetary

Source: City of Scranton, Department of Business Administration

Gary R. Abramson, Casualty Actuarial Services
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The City of Scranton Exhibit 2
Workers® Compensation Sheot 1
timation of Unlimited Yl 85
[2)] =7 ({2} o} (&) ] @) ) [0}

Reported Paid Loarge Lass  Number Reporfed Paid
Accident  Evaluetion Maturity Losses Losses Critical ofLogses > enlarge  onLarge

Paviod Daty  (months) st®/S1H9 _ at8/31/18 Amount Column(F) Losses Losses
BOUBGL2268T 83112018 4020 $1,838,262 $1,488,000 MA WA WA NIA
DIONBTD2128/88 813412018 3800 82,468,186 $2,435978 NIA NiA HIA NIA
Q3AIIBBORTBGS  BIN2018 3780 SA768.916 $5.214,523 NIA NIA NIA WA
DI0IASO228/30  BIBNANID 3660 $2,001,581 $2,004,581 A NA WA NIA
G3/01/00-02/28/31  GIRUZNE 3540 $3,155,608 $2,810,862 WA NIA A WA
0301/81-0228/52 83512018 3420 $5.873.789 $5,876.850 RiA WA NIA A
QXAPR-0222/83 a3fzns 3300 85270587 $5,270,5%3 NiA NIA NiA NA
03R01V3Y22814 8312018 $18.0 S79%2124 §7.784,151 A NIA NA WA
V3010402128738 8312018 306.0 51815480 $1.815475 NS NIA WA NIA
C31RS0228036  BIBUANB 2940 $B,921,772 $8,801,418 A NIA WA NIA
O3A1/986-08728/97 813412019 2820 $2,762,116 $2,600,878 WA A NA WA
OOIDT-ORRSS  G/31200Y 700 $2.298911 $2,275,581 NIA MA MiA WA
QAVIMB02/20099  BILANS 2580 $2.238,.210 $2,236,204 NIA NiA, A A
0301/09.02/22/00 8312019 2460 $2.028,857 §2,026,959 NIA WA NA NIA
03/01/00-0/28/01 81312019 2340 81,751,054 $1,751,048 WA MNIA NA WA
03/01/01-02/28/02 813312018 2228 S2.505.0M $2,505,028 HiA HiA A NIA
Q/GHOZDZOR03 wizirRo1e 2108 §5,714,224 $5,601,32¢ NIA WA NiA WA
03/01/03-02/2004  BI3112018 1980 $1,874,020 $1,603,248 (73 WA NA NIA
03/01/04-02/28/05  BRA2013 186,0  $3,107,368 $3,088,469 WA NIA NiA WA
DRDIBIO228006 8fatiz019 1740  $1,576,8487 $1,576,622 NiA NIA NIA A
QRONOB02BGT  INAG 1620 $2.201,708 $2,039,870 NIA NIA NiA NIA
0IVIBT-0228/08  BINMG 1600 $1542,502 $1,523,208 NIA WA WA NIA
030HDBOARN0S  SIATRONS 1380 $1,544,80% §1,528,870 NIA 778 NA WA
G301/02-0225H0 H3iz0ts 1260 $1,543,62¢ $1,543,525 b A WA A
OO 0-02/28¢ 1 §ia172018 1140 $1,500,058 $1.823.067 ik A WA NIA
L e g vl 3] Biati2018 1020 52,304,774 $2,030,008 Hia WA WA A
G0t 2-02/280H3 83172018 90,0 51228301 $1,312,588 NiA NIA NA Nin
B3/51113-02728H48 813172019 780 $1,217,817 $1,208,821 WA WA NA NIA
RIAR0Z/28/15  BI3N2019 6.0 51,753,744 517448038 NiA NiA NIA WA
0VI50220M8  UNENS 540 $4,704,541 $2,784481 NIA NIA A NIA
Q3/01/16.02728117 a312018 420 %$2,134,780 $2,025,703 Nin MIA NA NA
Q301102018 BIBL20AS 30,0 $1,020,958 $884,738 NIA A, . ONA NIA
OIVIE0/28H8  BIAMI2019 180 s888872 $803,302 NIA NiA NiA WA
03/01/19-02/28/20 8latizo1e 60 $382548 $182.044 NA WA NA NIA

Totals $90,918,148 $86,220,108

& {¥) ) & (N} ©) ]
Implied Implied
Cumulative Limited Cumulative Limited
Accident  Evaluation Maturity Rpid Loss Uttimate Paid Loss  Ultimate

Pariod Date _ (months) Dev Faclor Losses Dev Facfor _Losses
OVIBBA2ABT 813172019 402.0 1038 $1,584,800 1110 $1.616,288
03017228108 8312018 390.0 1.037 $2,560,498 1114 $2,713,310
03/61/88-02/28/38 8312018 378.0 1.089 $3.912.980 1118 $3,593,724
G3/01893-02/28/88 831018 3880 1.040 $2082,135 1122 32,246,389
02B1B0.02/28/91 a/s1/2018 354.0 1.042 $3,285,614 127 $3177,704
03001/91-02/2802 813112019 342.0 1.044 $6,129,374 1132 $6428585
Q3179202128193 813112019 330.0 1.045 $5.508,560 $.137 $5,994,968
O30183-02/28/94 - BI31R019 3180 1.047 $8,206,950 1,143 $8.876,726
031/F4-0228/05 Blat/2018 3068.0 1.048 $1.805,268 1.150 $2,087,154
OIMMH/OS-VY28/06  BI312019 293.0 1.052 §7,280,224 1.157 57,881,828
03/01738.02/28/97 /312018 20820 1.084 $2,812.184 1.164 $3,027 623
O01187-02/28/98 813112018 2700 1.057 $2,430,223 1472 $2,667.826
Q/21728-02/26/99 fatoy 258.9 1.060 $2,370,802 1.481 $2,841.807
OGIBILU2B/00  BIAYI018 246.0 1.084 $2,155,830 1191 52414888
g3n/e0-02/28/04  BI31/2018 234.0 1.067 $1,068,881 1202 52,105,601
a3/0H01-0UR0/02  BIS1I2048 2220 1072 $2,664,274 1216 $3,043,269
Galgilan2R803 813142018 2100 1076 $6,150,099 1.228 $6,856,343
03010302808 8i31i2019 1880 1.082 $2,135,148 1244 $1.9805137
03/01/04-02/28005  §/3142019 186.0 1.088 $3,579,928 1262 $3,889,780
0010502128008 8i31/2019 174.0 1.005 $1,726,195 1208 2022424
0IVIRNB-OYO7  BIZIROTY 1620 1.103 $§2428,113 1308 $2.865.039
Q010702028108 aaireaty 1500 1142 $1,745,014 13234 $2,032,461
03/01/08.02/28/08  BI312018 138,0 1.424 $1,735,071 1367  $2.090,250
03/01/03-02/28/10 8iatj2019 126.0 1437 $1,755,408 1.407 $2,171.486
V20410-02/2974% a8 114.0 1454 $2,192821 1.455 $2,653,328
03/01711-02/28M2  aR1208 1020 1475 $2A473,404 1518 §3,078,120
03M0IA20225(43  8I3Z0A8 80.6 1.202 $1,508,989 1584  $2,082.980
03/01H3-0UULEM4  GI3UZ018 78.0 1.238 $1,608,264 1868 52,083,208
0301140242018 B30 66.0 1,299 $2,260,884 1843 §3.216,108
QIMAS-0228046  BISAUR019 54,0 1.384 $8,417,781 2067 5728348
O3B BERAHT slatz8 420 1468 $3,172978 2404 $4,888,970
03/31117-02728/18 BI312018 300 1718 $1,768478 3.051 $3,004,235
030102818 BIBYIME 18.0 2280 $2,037,482 4847 $3.733,.259
0XFING-0H20/20 81312019 6.0 5.567 $1,851,318 13585  §2472.880 et i

Totals $103,200,863 8117,351.646 $308,915,178

Columns (B} and (E): Exhibit 1, Stisof 1 Columnfiij: ColfD) x Colf3s}

Column{F}: Not spplicabie Colunus{0): Appentix A, Sheot & & 4A

Ci (@ {l): Kotapy }/ Conunn(P): CollE) x Col{0)

Columm(ds): Appandix A, Shuet § & SA Coliumn{Q): 6835 of Col. (N} and 48% of Cof, (F}

Gary R. Absamson, Casually Actuarial Serviess
UNLTE VLTS XLS 23-Sap-1
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The Cliy of Seranton Exhibit2
Workers' Componsation Sheot 2
Estimation of Limited Ultimate Losses
i 2 entions (As Full Relnsurance erle
@ (3] © ©} & (] @) ] 7]
Raposted Pald Largeloss  Number  Reporied Paid
Accident Evaluation Maturity  Losses Laszes Gritical  of Loases» on Large on Large
Periad Date months) at8Q3118  at831/49 Amount _ Column(F} _Losses Logses
OBA1/88-02/28/87  BI31/2018 4020 $1,530,282 41,456,080 §243,801 3 5$1.539,281 £1,458,080
03/01/87-02/26/88  BI3H2018 3808 $2.468,165 $2,435,978 $340.239 4 32,118,372 $2086,185
02001/38-02/26/88  8/3112D1H 3780 $3,786,018 $3,214,623 $291,350 5 $2,6088.237 $2,133,047
OUO1/89-0272830 ST 366,00 §2,001,581 $2,001,581 484,642 ¢ &0 30
02/01/00-02028/01  BIATROD 3540 $9,166,806 $2,818,662 $403,704 2 51480451 $1,143,508
03/01/61-0228/2  Bl3tZ019 2.0 $5873.780 $5,678.850 $337939 g 54,216,450 $4,021,520
001920202893  BRIIZ0Y 3300 $5.270.597 $4,270,593 $385,472 4 $2486.780 $2,498,780
D2401193-02/28/84  BIBAROIS 3168 Sroi24 $1,764,461 $384.380 8§ $5,250,387 £6,092, 475
03/01/94-02/2085  8I3372018 3080 $1,815480 $1,815475 $335,348 4 $0 $0
0IVIISL2U2UBE  BIII2019 2840 $8,821,772 $6,601.418 $477,896 G $2,954,851 $2,938,584
03/01/08-022887  BIGIR019 282,06 $082.116 $2,600,878 475,878 2 $1,238,584 $1,086,107
QIONBT-QA28/88  H3112018 2700 52,208,911 $2,215.681 $379,258 1 8385272 $385,272
U0HBBON20/88  BIRY204E 289,0 §2.226,210 $2.238204 $377.825 1] 0 L4
03/01/BBOZ00 G201 2400 $2,026,957 $2,028,859 $235,262 3 5942198 $942,198
03/01700-62/28/01  BI31I2019 2340 $1.751,084 $1,751,048 $234,370 3 $1,008418 $,008418
O01/03-02/2802  BISI2018 2220 $2505031 $2,505,028 $233,468 4 §1,2024148 $1,282,419
0301020228003  BISVZMR 2100 86,714,221 $5.661,322 $278.953 4 $1,802,953 $1.809,888
03/01/03-02/28/04 83172019 188.0 51,074,020 $1,608,248 $323,8680 1 $691,103 $324,028
03/03/04-02728/05  8/3112018 186.0  $3,107,366 $3,088,459 $368,107 2 3015257 $915,257
Q3016502428008  BISI20LE 174,06 $1.576.847 $1578622 $467,258 [ 50 $0
DOTOBNNREBY BN 182.0 §2201,708 $2,039,870 $680,057 1 £981,274 $788,437
Q022808 8132048 1500 §1.542.592 $1.523,283 $675,275 1] 46 $0
QPIOR-DRIZBBO  BANZ018 1380 $1,544.005 $1,5268,870 $668,660 Q 40 &0
D3UI09-0U28HO  BIAI2019 t28.0 $1,543,521 $1,543,626 $660.871 0 $0 ]
05/01/10:02728/11  BIBU2ME 1140 51,900,038 $1,823,087 5695,017 90 %0 $0
0203110228412 BIS12018 1020 $2,104774 $2,030,065 $883,008 a 40 0
0301120220413 8/31/2030 0.0 $1,328,301 $1,312,568 $668,170 [} $0 $0
RVIMI02A204  BIIIR0IE 780 $1217.817 $1,208.821 $648,450 [ $0 $0
Q3/O1H-0228M45  BAIROS 850 $1,753743 $1,744,803 $325,065 0 30 50
DIME02BME  BIA2NG B4.0  $4,704,541 $2,784,431 $692,178 1 81,951,614 $302419
OJ/O1M6-0228MT  BIIH2019 R0 82,134,780 $2,025,763 $845 491 o 50 $0
IHTD22BHE  BI3Y019 300 $1,020,858 $984,738 $474,472 0 %0 g0
a3/0118-D2/28M8  BAY20B 180  $809.872 £803,302 $358,278 o %0 30
DHGIIQ-O20/20  BIF2019 60  $332548 £182.044 $184,006 0
Totals $90,919,149 $86.220.108 62 $34,031,872 $30,314,563
) (®) () () ) ©} ") |
Implied Implied
Cumulative Limited Cumulative  Limited
Accident  Evaluation Matwrfly Rptd Loss Uitimate Paid Loss Ultimate
Perigd Dafe (months) Dev Factor Losses Dev Faclor Lusses
030UBEOYREMBT  BIB2MS 402.0 1.038 $865,001 1.110 $854,993
03/01/37-02/28/88  8i3112018 340.0 1087 $1.762,879 1494 $1,769,817
D0L/38-0228/89  §IB1R018 379.0 1,039 52,522,586 1118 $2,808,121
V3O18-02/26/50  BISIHNG 366.0 1.040 $2,062,135 1122 42,246,369
DX01/00-02/28/34 873112019 3840 1.042 $2,746,251 1427 $2,808802
Q201022802 BII2019 3320 1.044 54,629,455 1482 $4,678,120
QO1/92-0228/88  BI32019 3300 1.045 $4,490.578 1437 4,755,038
GaUI0Ye84  BIBIZOE 3180 1.047 $6.398,168 1443 §6,654,517
03ARL0228/05  BEAU2019 306.0 1049 $1,905,268 1450 §2,087,154
03/01/95-02/28/08 8IS 28940 1.052 $6,672,352 1167 $7.063,188
03/01/96-02/2807  8i31i2018 202.0 1.054 $2,008,927 1964  §2,763.310
03/01797-02/28/98 813142019 27100 1.057 $2.412,373 1,172 $2.804,441
DI0HME-022008  Bi3l2Me 258.0 1.060 $2.370,802 1,181 $2.841.807
0301/M0-02/2800  8I312018 2460 1064 $1.808.727 1401 $2,042,968
03/a1/00-02/2801  Bi31/2019 2340 1067 $1,542,650 1202 $1.042,997
03/a1/04.02/28/02  BI3172018 222.0 1.072 $2,379,378 1218 B2.883,189
030102022803 BIBIZ018 2100 1.076 55,301,988 1,229  $5834,133
08/01/03-02/28/04 8312018 1980 1.082 $1,762,638 1.244 $1.966,908
03/01/04-02/28005  SRIRMIY 188.0 1.088 $3,184,280 1262  $3,544,468
DIBIOS-02/28008  BISH2O18 1740 1.095 $1,726,195 1283 $2072424
QUOI0EOURSNT  BR01S 1620 1108 $2,128.018 1.306 $2,383,860
QPOIOT-02/28/08  BI3R018 1800 1112 $1.715,914 1334 $2,082451
03/01/08-02/28/00  &I3112018 138.0 1424 $1,735,871 1367 §2,080,250
02/01/08-02/28H8  BIII2019 128.0 1187 $1,765,489 1407 $2,171,486
0301110022801 813112019 114.0 1158 $2,192,821 1455 52,053,328
oUHII0228/42 8312019 1020 1.478 $2473,404 1.516 $3,078,148
0HOIMZO28HE  BIY2018 800 1.202 §1.596.089 1.5684 2,002,880
03IVINIVR2BAS  BI3L2018 78.0 1288 51,508,264 1688 $2,063,208
DIOIAAD2728MS  BI1R2018 660 1.288 $2,260,684 1843 $3.216,108
03001/48-02/28A8  BI3U2D18 54,0 1.364 34,568,452 2.057 $5,908,186
0MIMBOAR0M4T  BI3U2018 420 1488 3,172,978 2404 $4.858.970
030UEPR228ME BB 30.0 1718 $1,759478 3.051 53,004,235
OOUIB-DI2G/49  INR2038 18.0 22080 $2,087,492 4847  $3,733258
0301/49-02726/20  BI3172013 8.0 5567 $1.851,315 13583 $2472660 el
Tatals $90,219,404 $105,316,840 $96.255.418
Colursns (B) and (): Exhinit 1, Shoot? Column(ij:{Col{D)-Col(H}}xCalfi] + Col(B) x Specilic Ratention
Column{F); Appendix B, Shect 18 2 ColumnnfO): Apponiix A, Sheot 4 &34
Columns {G) through ): PMA Large Loss Ruport by Palicy Perlod Column{P){Col(E)-Lalll}xCol{Q) + Col{E) x Specific Refontion
Colemn(ps): Appendix A, $heet 8.5 94 Garg R Gasuslty Actuat E}glmqn{@): 60% of Col. (M) 2nd £0% of Col. (P}
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The Clty of Scranaton Exhibit 2
Workers' Compensation 8heet3
Estimuation of Limited Ultimate Losses
Limlted fo Snecific per Claim Refentions
o (Assumas Aligweble Relnsurance racoverias - olf but Frontiar 1904-1806 and Generol Ro/Pappy Flan 1990-7993)
4 ®) {C} (5} (E} 7 (] ) )
Reporfed Paid Largeloss  Number  Reported Pald
Accident  Evaluation Matarlly Losses Losses Critfcal  ofLosses> onlarge on Large
Perlod Date  {months) at31/19  ai8/31/19 Amount  CGolumn(F) Losses Logses
DHVNHEDY2807  BII12018 4020 $1,539.202 1,458,080 $243,501 3 $1,589,201 $1,456,080
O0UBP-02/28/8  BISHIONR 3800 $2468,166 $2.435.978 $340,238 4 S2118,372 82,088,185
BIOUBBDY/28/88  8III2019 3730 $3768,918 $3.214523 £291,350 8 52,885,237 $2,138.847
QRABALI/GY BN 3660 $2,001,581 52,001,581 $484.642 [ 0 $0
0300BD2881 BN 3840 $3,156.808 $2,819,662 $483,704 [ 56 8o
03/01/91-02/26/02  Blat2ms 2420 35873788 $5,678,850 $537,929 [ s $0
OR/01/92:02/28/53  BI3H2019 3300 $5,270,897 $5,270,593 $368.472 o 80 $0
03/01/53-02/28/94  BI31/2018 318.0 $7.922.128 $7,764,45¢ $384,380 [ s $a
HOIISDU0HS  BAU01S 3000 $18154680 $1.815475 $335,318 ] s0 1]
DHIIBBOYLNE  YST2019 2940 $8821,772 $8.801.418 $477,686 ] 50 $0
BOULEDURBHT  AIB201D 2520 $2762,118 $2,600,678 $475,878 [ $0 50
QDIVTOR28/8  I1/2018 2700 42,288,914 $2,275.681 $379,258 1 §305,272 $388,272
0XDDBOR/28/93  BISH2018 2550 $2.238210 2,238,204 $377.8925 ] 50 50
USAIBODIR2U00 1312010 246.0  $2,026,857 $2,026,959 $238,252 3 5042108 $642,188
ALOI00DU2RAT  8I32010 2340 $1751,054 $1,751,046 $234,570 3 51008418 $1.008.418
OAUHA1DHINNT 9312010 2220 $2505,03) $2,508.028 5233468 4 $1202418 §1.202418
03/0102.62/28/03  BIAUIY 2100 $5.714,221 $5,651,322 £278,853 4 51802953 $1,885,808
0ONI0228008  BIBYRN9 1980 $1,974020 $1.803,248 $323,888 1 $601,103 §324,028
QILDUB/05  BIBH2018 1860 $3.107.368 53,089,469 5966,107 2 $915257 $915,257
OOIVED28ME  BI312M18 1740 $1578.847 51,670,622 $457,258 0 50 so
OROIOED2/268/7  HIIUIAND 1620 $2,201,708 $2,039,870 $680,957 1 5851,274 $769.487
DIBIVT-OU2E06  BBIUZNG 1500 §1.542.892 $1,528,203 $875,275 0 0 50
DEBY08-0T/28/8  FU2NND 1380 §1,544,905 $1,620.870 $568,080 0 20 $0
03/0HO8-D2U28ME  BIUANG 1260 $1.543,521 $1,643,625 £680,871 0 50 $8
QUOIIDLZIBHT  GIBYZ0N8 1140 $1,800,036 $1,823,007 $695.017 a $0 £0
0BII102/28H2  BIAN2019 1020 $2,104.774 $2,080,085 £683,008 0 $0 30
QM0N0 BIAIAND 800 51,328,301 $1.312.588 $588,170 o s0 50
AINI022NE  BISHD 780 $1.217.817 $1,208,821 3848,430 0 ] 30
OXVINADU2ME  BISUON0 66.0 $1753.744 $1,744,803 8625,065 0 80 30
VUVINSHRIHE  BI312018 540 §4,704.541 $2,784,431 8592,178 1 51851614 §302,410
ON/BIHBOZENT  WII2018 420 $2,134,780 52,025,783 5545491 i &0 $0
DHOTHZH2A28HE  BI3U201Y 0.0 $1,080,938 $984,738 8474472 [ £0 $0
CHOIHB-BLIBHY 813112018 188 808472 £803,302 $358,275 [ 50 $0
PATINDOZRBR0 8321 B0 £332548 $182.084 £184,008 g s Fo)
Totats $90.919,148 $66,220.108 32 $16,304.40 $13.535.568
) K} () ") ) © 7} s Q-
tmplied Implied

Cumulative  Limited Cumulative  Limited
Accident  Evaluati turity Rptd Loss Uitimate Pald Loss  Ultimate
Perlod Date _ (months) Dev Faclor Losses Doy Factor  Losses

DAVLI0228/8T B3O8 402.0 1.038 $885,001 1.110 $454,908

O3/DIBFO226788 8312019 350.0 1.037 81,762,879 1114 $1.768,617

CIRT1AB-0228/88 83112018 3o 1.639 $2,822,586 1118 $2,008,12¢

03/a1/3002P0 613112018 366.0 1.040 §2,082,136 1422 §2,248,359

QXOHRO0228/G1 83112018 3840 1.042 £3,288,674 1.127 $3,177,704

031102128092  8I3I2N9 3420 1.044 £6,120,374 1132 $6,428,555

03/01/92-02/28/33 813112019 3200 1.045 $5,509,560 1497 $6,994,966

O3RHIR30X20/34 813112049 316.0 1.047 $8,206,950 1.143 $6,876,724

OXGIRSD226/95  BI31ELN8 3060 1.848 §1,905.266 1.150 $2,007,154

GI1R5-02/288 813112018 294.0 1.052 $7,280,224 1.187 $7.881,825

03/01/86.02/28/97 813112019 282.0 1084 $2,812,184 1.164 $3,027.623

G3O19T-02/28/98  BISI2019 2760 1087 82,412,373 1472 $2,604441

o301/B-0228/58  BI3I2018 268.0 1.060 £2,370,802 1.481 $2,641,807

Q019800 BISIR018 246.0 1.084 %1,803,727 1.481 $2,042 566

03/01/60-02/28/01  RI3H2M1S 234.0 1.087 $1.842,650 1,202 $1,642,997

03704/01.02/28/02 813112019 2220 1.072 §2,379,378 1218 $2,553,151

0201/02-02/28/03 813112019 2160 1.078 $5,301,280 1229 £5.834,133

0010302728004 BILIBAY 188.0 1.082 £1,762,635 1.244 $1.9656,808

Q301080228008 83112018 186.0 1.088 $3,184,380 1.282 $3,544,968

U2R0TSD2/28/06  BI3112019 174.0 1.088 $1,728,185 1.283 $2,022.424

Q370100228007 61312019 1620 1103 $2,129,018 1308 42,383,680

O3BGTHH2R08  BI3N2010 150.6 1112 1718814 1334 520032461

Q301/08-02/28/08  BI31INAQ 138.0 1.124 $1,735.971 1367 $2,080,250

Q3pi0R-00/28710  BIS1IR018 1280 1.137 $1,755,408 1407 $2,171,485

03/61/10-02726/41  BI31I2018 1140 1454 §2,192,821 1455 $2,653,928

SO ID2RENE  BIBIR0TY 102.0 1475 $2473.404 1518 $£3,078,128

DIVINZOULLH2  U312048 $0.0 1.202 §1,596,869 1.594 $2,092,880

NI 0UREAE  BI3N201S 788 1.238 $1,508,284 1.899 32,053,208

QN1 2-0228M5  BI3NIZONS 68.0 1.288 $2,260,604 1843 $3,218,108

GOI/18-00/28M16  BI32018 840 1.384 $4.,855,452 2087 $5.906.185

QUGITB-04R8MT W31 420 1486 $3.172,978 2404 $4,868,970

Q3OTP-0228018  BI3112018 30.0 1718 31768478 3.081 $3,004,235

03/07/18-02/28/18  BI3112018 180 2.250 $2,087.492 4,647 $3,743,258

QI01HD-02/28020  BI3NI2018 80 8.567 $1.881.318 13583 $2472,860 NS

Totals 586,164,178 $111,983,130 $102,503,764

Cotumns (B) and (E}: Exhibit 1, Shoot f Column(N){ColD)-Col{R)JxCol(R) + Cal{G) x Specific Rutantion
Cotumn(F): Appendis B, $hest 1 Golitinn(O): Appendix A, Sheel 4 & 44
Columms (G} through (1) PMA Large Loss Report by Poiley Poriod Cotumn{Pl{Cal{E)-CollIxCol(0) + Lol{G) % Spesillc Retenttan
Calumn{is): Appendix A, $heat § 4 94 Coduma{Q): 68% of Gol. (K} and 40% Col. (£}

Gary R, Abramzon, Casuslly Actuarial Bervices
LED ULTSXLS (Assumod_Arfusiod) Z3-Eap-18

236



616862

$80[A19S [ELENIOY Ajense) ‘uosweigy Y Aleg

(4) uwnjog X (r) uwniod H{Puwnjon
2 198Ys ‘L Jaiyxg :(Huwnjon
L2-0207 205 popus (1) wunjon Jo oBeloAR P91agjeg Hrjuwniod
(9) uwmnjo3 7 {g) vwnjo3 :(Hjvwnod
() unjog x (g) uwnjod (ojuauwnio

SIXLSYOINCT

Z 399YS ‘L HaIyxg H(F)uwnjod
{o) wunjog x (g) uuino :(gjuwnio)
5,0°0 40 puBl) $SO] [enuue pajasfos e uodn paseg :(D)uwnjo?
£ 1004S ‘T HGIxT H{gjuwinios

946"y 40 puss sbem jenuue pejasies e uodn peseg :(juwnjod [905°070'V$ 980212'9¢% [ TA A X > LEIREZ0-02/1L0/E0
901'y98'cs  ige'eglises 00°LLE  02/82iE0-6LIL0/E0
$95507 oA ayey poLiagd
sjeuRIfn §807 JUBPIOIY
pajury pojaseg
}SE0840]
(m 61) {r) @
£2°6$ 976°90¥'801% 0£6'800°01L$ s1A 3527 BAY
8L°0L$ 9¢1'99¢€'68L$ 926'8.6'61$ SIA g 3sET BAy
G6'6%$ Pov'oLL'18es 802'0£0°8C$ 072 1H 19x3
1£0LS Yy LL6°16E8 9/9°¢216'9¢$ S¥6'v0L'L2S {30l
808% y18'6£9'¢e$  S¥O°L G80'G0L'vES LPL'828'C 080 66.4'GL2L'C$  6L/8TIR0-8LILO/ED
66°9% Ly9'6.E'9e$ 601 zZee'ele'ees sei'evs'es el 18£'€0Z'C¢  8L/8ZIZO-LIILOIED
Rew AR 68y'18¢'9eS 340" 082'988'L€$ 8Y0'L8S'YS 16LL $2£°168'cS  LMBZIRE-BLIL0/ED
2L91$ $99'6.1'86$ €611 655'.92'2e$ 19T'eev'9s 2921 gvL'660°GS  9L/eZ/ZO-SHILO/ED
6L'6$ gzs'ely'ges ovel 966°'228'0¢$ veL'oes'e$ 8e€L yS8'zy9'Zs  SLBZIZO-YLIO/ED
8v'9% lez'iel’les  zogl 160'210'628  10L'8¥¥'Z$ 6LYL TYT'OCL’ e  vLeTrRO-ELIL0/E0
6¢8$ $89'011°2¢$ Leg’l ePE'PyO'eTd 96566978 POSL Oye'G6L1$  €HBRITO-TLIOILD
FAX AR pzezes'ves cevl Ly0'665'veE 99.°128'v$ ¥6SL PBZ'GLLZS  TMSTIZO-LLILOIED
$8°01$ 169'280°2€$  o8v'l $26'2e6'vZ8 1€6'GL0'YS 6891 €Z0'1LE°TS  11i8ZIZ0-0LILO/E0
1z 162°219'0¢€$ £86°) L0L2LL'61% 808'Lyy'Es Lel'l 888°126'1$  0L/8z/20-60/10/20
jjoiied jo 1i04hed 10}08-f l10iAed SOSS0T 030 S8SS07 poLad
00L$ 40d paisnfpy puail ajBUBIN pusiy spewiin JuspIOdY
ayey $s07 Jjoifed paply §507 popuity
pepuei]
{H) (0 1) E)] (@ (o) (&) {v)
$8SS07 SR} PORUNT JO UoRBWRST
uonesuadiios ,SI3NIOH,
& Hqyx3 uojuessg jo A0 ouf




The City of Scranton Exhibit 4
Worker's Compensation
Projection of Discounted Qutstanding Losses
(A (8) (€ () E) (F)

Limited Discounted

Accident  Ultimate Paid Outstanding Discount Outstanding
Year Losses Losses Losses Factor Losses

As of August 31, 2019;

Pre - 1986 $9,446,097 $9,168,596 $277,6501 1.000 $277,501
1986/87 $855,000 $850,000 $5,001 1.000 $5,001
1987/88 $1,773,574 §$1,749,793 $23,781 1.000 $23,781
19868/89 $2,856,800 $2,706,577 $150,223 0.989 $148,570
1989/90 $2,147,829  $2,001,581 $146,248 0.978 $143,030
19280/91 $3,244,250 $2,819,662 $424,588 0.972 $412,593
1991/92 $6,249,038 $5,678,850 $570,188 0.966 $550,520
1992/93 $5,703,723  $5,270,593 $433,130 0.985 $413,706
1993/94 $8,528,860 $7,764,151 $764,709 0.945 $722,500
1994/95 $1,978,021  $1,815475 $162,546 0.934 $151,816
1995/06 $7,560,864 $6,901,418 $659,446 0.923 $608,783
1986/97 $2,958,369 $2,600,878 $357,481 0.912 $326,105
1957/58 $2,489,200 $2,275,681 $213,510 0.901 $192,441
1998/99 $2,479,204  $2,236,204 $243,000 0.880 $216,344
1989/00 $1,959,183  $1,832,679 $126,604 0.879 $111,326
2000/01 $1,582,789  $1,481,672 $101,117 0.868 $87,805
20061/02 $2,448,887 $2,303,711 $145,176 0.857 $124,472
2002/08 $5,514,847 $4,971424 $543,423 0.846 $459,981
2003/04 $1,844,243 $1,579,220 $265,123 0.836 $221,515
2004/05 $3,328,421 $2,974,212 $354,209 0.827 $293,015
2005/06 $1,844,687 $1,576,622 $268,065 0.819 $219,535
2006/07 $2,230,875 $2,000,433 $230,441 0.813 $187,285
2007/08 $1,842,529 $1,523,293 $319,236 0.806 $257,459
2008/39 $1,877,683 $1,528,870 $348,813 0.8038 $280,035
2009/16 $1,921,888 $1,543,525 $378,363 0.798 $302,373
2010/11 $2,377,023  $1,823,067 $553,956 0.798 $441,950
2011112 $2,715,294  $2,030,085 $685,199 0.796 $545,727
201213 $1,795,346  $1,312,588 $482,758 0.797 $384,813
2013/14 $1,726,242 $1,208,821 $517.421 0.799 $413,577
2014/15 $2,642,854 $1,744,803 $898,051 0.803 $720,731
2015/16 $5,005,746 $2,784431 §$2,311,316 0.807 §$1,865,936
2016/17 $3,851,374 $2,025,783 $1,825,591 0.813 $1,485,115
2017118 $2,263,381 $984,738 $1,278,643 0.821 $1,049,724
2018119 $2,715,799 $803,302 $1,812,497 0.830 $1,586,580
2019/20 $1.932.053 $182.044 $1.750.009 0.838 $1.467,335

Totals  $111,782,063 $92,054,692 $19,727,371 $16,698,980

Colurmz (B): Exhibit 2, Sheet 3, or Exhibit 1, Sheet 1 for Pre-1986

Aecident Year 2019/20 from Loss Fovecast, Exhibit 3, as of 6 months
Coluran (C): Exhibit 1, Sheet 1, lass cloim payments in excess of SIR

(applicable to program yenrs 1986 - 1988, 1999 - 2004, and 2006)
Coluinp (D): Cotupn (B) - Column (€}
Column (E): Appentlix €
Cohsnn (F): Column (D) x Column (E)

Gary R. Abramson, Casualty Actuarial Services

DISC_OS.XLS 23-Sep-19
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The City of Scranion Exhibit 5
Worker's Compensation

Projection of Annual Expendiiure Amounts

Calendar Year 2020
{A) (8) {C) (D) (E) 7 (G)
Percentage  Anticipated
Accident Ultimate of Losses Losses & ALAE
Unlimited Year Age Paid Loss Percentage Paid in Paid in

Accideni  Ultimate {in months) Development  Paid As of  Upcoming Upcoming
Year Losses at 12/31/18 Factor at 12/31/18 12 Months 12 Months

Pre - 1986 $9,446,007 454 1.012 98.8% 1.0% $94.,461
1986/87 $1,603,459 406 1.024 97.7% 1.0% $16,035
1987/58 $2,621,621 394 1.036 96.6% 1.1% $20,675
1988/89 $3,785,284 382 1.048 95.5% 1.1% $41,865
1989/60 $2,147,820 370 1.060 94.4% 1.1% $23.217
1800/91 $3,244 250 358 1.072 093.3% 1.1% $34,283
1991/92 $6,249,038 346 1.084 92.3% 1.0% $64,573
1992/93 $5,703,723 334 1.096 91.3% 1.0% $57,647
1593/04 $8,528,860 322 1.108 90.3% 1.0% $84,333
1994195 $1,978.021 310 1.121 89.2% 1.0% $20,716
1995/96 $7,560,864 208 1.134 88.2% 1.0% $77,369
1996/97 $2,058,359 286 1.147 87.2% 1.0% $29,586
1997/98 $2,525,264 274 1.160 86.2% 1.0% $24,688
1898/99 $2,479,204 262 1.1473 85.3% 1.0% $23,701
1999/00 $2,259,452 250 1,188 84.3% 0.9% $21,126
2000/01 $1,963,629 238 1.199 83.4% 0.9% $17,962
2001/02 $2,827,868 226 1.211 82.6% 0.8% $23,247
2002/03 $6,472,697 214 1.224 81.7% 0.8% $58,347
2008104 $2,079,144 202 1.239 80.7% 1.0% $20,635
2004/08 $3,587,869 180 1.2566 79.6% 1.1% $39,378
2005/06 $1,844,687 178 1.276 78.4% 1.2% $22,497
2006/07 $2,522,884 166 1.298 77.0% 1.4% $34,368
2007/08 $1,842,529 154 1.324 75.5% 1.5% $28,200
2008/09 $1,877,683 142 1.356 73.8% 1.7% $32,4094
2009/10 $1,021,888 130 1.303 71.8% 2.0% 37,874
2010/1% $2,377,023 118 1.438 69.5% 2.3% $53,766
2011112 $2,715,294 106 1.494 66.9% 2.6% $71,121
2012713 $1,795,348 94 1.566 63.9% 3.1% $54,989
2013/14 $1,726,242 82 1.660 60.2% 3.6% $62,545
2014/15 $2,642,854 70 1.789 B55.9% 4.3% $114,689
2018116 $6,142,007 58 1.975 50.6% 5.3% $323,786
2016117 $3,851,374 46 2.267 44.1% 6.5% $250,514
2017718 $2,263,381 34 2.781 36.0% 8.2% $184,641
2018719 $2,715,798 22 3.808 258% 10.4% $281,823
2019/20 $3,884,106 10 8.075 12.4% 13.2% $509,968
2020/21 $4 040,506 0 NIA 0.0% 12.4% $500,383
Totals $124,166,037 $3,366,512

Colunn (B): Exhibit 2, Sheet 1 or Exhibit 3 for Accident Years 2019 and 2020 $2,019,907
Colum (1): Appendix A, Sheot 5, runoff of 1998/99 and prior $2,693,209

Colume (E): 1/Coluwmin (D)
Column (F): Annual Differences in Column (E)

Pre-1986 bayed upan factors from Appendix A, Sheet 3, 4 year prior
Coliritn (G): Colummn (B) x Coluran (F

Cash_Forecast 2020 23.8ep-18

Gary R. Abramson, Casually Actuarial Services
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The City of Scranton APPENDIX B
Workers' Compensation Sheet 1
Derivation of Large Loss Critical Values
“) 3) © D) (E) F) (G)
Large Loss

Implied Reported Reported Critical

Trend Large Maturity Loss Claim Reported

Accident Factor Loss at8/31/19  Development Developmeni Amount

Period fo 2020 Defintion (months) Factor Factor at 8/31/19

01/01/86-12/31/86 N/d $260,000 404 1.027 1.000 $243,501
01/01/87-12/31/87 N/A $350,000 392 1.028 1.000 $340,239
01/01/88-12/31/88 NiA $300,000 380 1.030 1.000 $291,350
01/01/89-12/31/89 N $500,000 368 1.032 1.000 $484,642
01/01/80-12/31/80 N/4 $500,000 358 1.034 1.000 $483,704
O01/01/91-12/31/91 N4 $350,000 344 1.036 1.000 $337,930
01/01/92-12/31/82 N/ $400,000 332 1.038 1.000 $385,472
01/01/83-12/31/93 Nig $400,000 320 1.041 1.000 $384,360
01/01/84-12/31124 N/A $350,000 308 1.044 1.000 $326,349
01/01/95-12/31/96 b7 $500,000 296 1.047 1.000 $477,698
01/01/86-12/31/96 N $500,000 284 1.061 1.000 $475,8789
01/01/97-12/31/97 Nid $400,000 272 1.055 1.000 $379,268
01/01/88-12/31/98 Nid $400,000 280 1.088 1.000 $377,825
01/01/98-12/31/98 N/A $250,000 248 1.063 1.000 $235,252
01/01/00-12/31/00 /7] $250,000 238 1.087 1.000 $234,370
01/01/01-12/31/01 N/A $250,000 224 1.071 1.000 $233,466
01/01/02-12/31/02 N/A* $300,000 212 1.075 1.000 $278,953
0101031213103 N/A4* $350,000 200 1.081 1.000 $323,868
01/01/04-12131/04  N/A* $400,000 188 1.087 1.000 $368,107
01/01/0512/31/086  NA* $500,000 176 1.083 1.000 $457,268
01/01/068-12/31/08 N4 $7560,000 164 1901 1,000 $680,957
01/01/07-12/131/07 N4 $750,000 152 1411 1.000 $675,275
01/01/08-12/31/08 N4 $750,000 140 1.422 1.000 $668,660
01/01/08-12/31/09 N/A $750,000 128 1.138 1.000 $660,871
01/01110-12i31/10 Nid $800,000 118 1.1581 1.000 $695,017
0101111213141 N/A $800,000 104 11714 1.000 $683,003
01/01/12-1213112 N/A4 $800,000 92 1.197 1.000 $668,170
01/0113-12/3113 N/A $800,000 80 1.232 1.000 $649,430
01/01/14-12/31/14 N4 $800,000 68 1.279 1.000 $625,065
01/01/16-12131/15 NA $800,000 56 1.349 1.001 $592,178
01/01/16-12/131/16 NA $800,000 44 1.461 1.004 $545,491
CUOANT-12i3117 NA $800,000 32 1.665 1.013 $474,472
1/01/18-12/31/18 Nid $800,000 20 2.142 1.048 $356,275
01/01/18-12/31/18 N/4 $1,000,000 g 4,280 1.270 $184,008

Note(®): retention increased from $250,000 to $300,000 effective 10/17/01, then to $350,000 10/17/02.and then
to $400,000 gffective 10/17/03. At 10/17/04, the SIR increased to 500,000 and then $1,500,000 from
10/17/05 to 12/1/05 and then decreased to $750,000 through the 1/1/09 renewal.

Column (E): Appendix 4, Sheet 11; runoff 1997 and prior
Column (F): Appendix 4, Sheer 19

Column (G): Column (C} Columin (E) Column (F}

CRTILV.XLS

Gary R. Abramson, Casualty Actuarial Services
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The City of Scranion

Workers' Compensation

Derivation of Discount Factors as of 8/31/19

APPENDIX C

o) B ©) ) &) ) <)
Cunudative 95 Losses
Maturity  PaidLoss % Losses  Midpoint Paid
Aecident in Years  Development Paid Upcoming  Upcoming  Column(F)

Period at 8/31/19 Factor at 8/31/19 Period Period

Discounted |- Fatt

2019/2020 0.50  13.583 7.4% 1.0 14.2% 0.438 |
2018/2019 1.50 4,647 21.5% 2.0 1.3% 0.108
2017/2018 2.50 3.051 32.8% 3.0 8.8% 0.083
2016/2017 3.50 2.404 41.6% 40 7.0% 0.064
2015/2016 4.50 2057 . 48.6% 5.0 5.6% 0.051
2014/2015 5.50 1.843 54.3% 6.0 4,6% 0.040 ¢
20132014 6.50 1.699 58.5% 7.0 3.9% 0.033 .
2012/2013 7.50 1504 62.7% 8.0 3.2% 0.027 |
2011/2012 8.50 1518 66.0% 9.5 5.1% 0.041
10.50 1.407 1.1% 1.8 3.9% 0.030 .
12.50 1.334 75.0% 13.5 3.0% 0.022 |
14.50 1.283 77.9% 15.5 2.4% 0.047 |
16.50 1.244 80.4% 17.5 1.9% 0.013
18.50 1.215 82.3% 19.5 2.1% 0.014
20.50 84.4% 215 2.3% 0.014
22.50 86.7% 23.5 2.6% 0.015
24.50 89.3% 25.5 2.8% 0.016
26.50 92.1% 27.5 3.1% 0.017 |
28.50 95.2% 295 3.4% 0.018 |
30.50 98.6% 31.5 1.4% 0.007 |
ULT 32.50 1000 100.0% £
Arnnuot Interest Rate: 2.25%

Colunu{C): Appendix 4, Sheet 4
Column@y): 17 Column ()
Column(E): {Colmnn (B), currant fine + Colama (B), next tine] 72
Column(F): Cohumn (D), next fine - Colunn (D), curront line
with sunoff after 19 years based upon an ammal inerense of 10 over prior period
ColummfG): Column(F) x [1 + Mnterest RateJ*[-Colunn{E)]
Colnn{HJ: [1 + Intevest Rate]N[Column(3)] 2 {1 ~ Colum(il}] x [Upward Sum, Colunn(@}

DFEAXXLS

Gary R, Abramson, Casualty Actuarial Services

23-Sep-19
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FILE OF THE COUNCILNO. __
2019
AN ORDINANCE
AMENDING FILE OF THE COUNCIL NO. 45,1996, AS AMENDED BY FILE OF THE
COUNCIL NO. 110, 2005 UPDATING THE LIST OF HISTORIC PROPERTIES IN THE
CITY OF SCRANTON, BY CREATING “THE LOCAL DOWNTOWN HISTORIC
DISTRICT” TO EXPAND THE LIST OF HISTORIC PROPERTIES TO INCLUDE ALL
BUILDINGS LOCATED WITHIN THE CENTRAL BUSINESS DISTRICT AND
AMENDING THE PROCESS FOR LEGISLATIVE REVIEW OF
RECOMMENDATIONS MADE BY THE HISTORICAL ARCHITECTURE REVIEW
BOARD.

WHEREAS, by File of the Council No. 45,1996, the bity of Scranton established a list
of designated historic properties and delegated certain powers to the Historical Architecture
Review Board for oversight of such properties; and

WHEREAS, by File of the Council No. 116, 2005, the City of Scranton agreed to
include an updated list of historic properties; and

WHERFEAS, the City now wishes to create the “Local Downtown Historic District” to
expand the list of historic properties as an overlay of its Central Business District as depicted in
the Map attached hereto as Exhibit “A;” and

WHEREAS, the City also desires to Sil;Ilplify the process for property owners who are
requesting approval from the Historic Architecture Review Board so that improvements to
buildings in the City are not unnecessarily delayed; and

WHEREAS, key stakeholders throughout the City have expressed support for the new
historic overlay. Attached hereto are letters of support from Scranton Tomorrow, the
Lackawanna Heritage Valley, and the Lackawanna Historical Society, marked collectively as
Exhibit “B.”

NOW, THEREFORE, BE IT ORDAINED BY THE COUNCIL OF THE CITY OF
SCRANTON that File of the Council No. 45, 1996 is amended as follows:

SECTION 1. File of the Council No. 45, 1996 is hereby amended to expand the list of
historic properties to include those which are depicted in the Map attached hereto and marked as
Exhibit “A” to create the “Local Downtown ﬁistoric District.” This map indicates that the

historic district will overlay the entire Central Business District as delineated in the City’s

Zoning Code and adopted by File of Council No. 74, 1993.
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SECTION 2. Section 9(d) of File of the Council No. 45, 1996 shall be repealed in its
entirety and shall read:
(d) DECISION:

The Board shall notify the applicant of its decision as soon as possible, by Certified
Mail, Return Receipt Requested, but no later than thirty (30) days after the
submission of the application to the Building Code Official.

If the Board decides to recommend the granting of a Certificate of Appropriateness,
the Board shall, simultaneously with notifying the applicant, submit its advice/report,
in writing, to the Building Code Official for issuance of a permit.

If the Board, on the basis of the information received at the meeting, and from its
general knowledge and background information, decides to recommend a denial of
the Certificate of Appropriateness, it shall indicate to the applicant the changes, if
any, in the plans and specifications which would enable the applicant to meet the
requirements of this Ordinance, and shall forward its report to the Governing Body of
the City of Scranton. The Board shall withhold its report from the Governing Body of
the City of Scranton for a period of five (5) days following its notice to the applicant
that the Board intends to recommend against the granting of a Certificate of
Appropriateness. This grace period, which is intended to allow the applicant time to
decide whether or not to make the suggested changes, may be extended by an
additional fifteen (15) days upon written request of the applicant. At the expiration of
this grace period, the Board shall forward its advice/report denying a Certificate of
Appropriateness to the Governing Body of the City of Scranton, including any
pertinent information regarding suggested changes to the proposed plan/application in
question, and the applicant’s response(s) to said suggested changes.

SECTION 3. Section 10 of File of the Council No. 45, 1996 shall be repealed in its
entirety and shall read:

In the event that the Board denies an application, the Board shall submit its advice/report,
in writing, to the Governing Body of the City of Scranton within thirty (30) days of the date of
the submission of the application unless the time limitation is waived, in writing, by the
applicant. This thirty (30) day period shall be extended, automatically, by the number of grace
petiod days given pursuant to SECTION 9. Should the Board fail to provide its advice/report to
the Governing Body of the City of Scranton within the time limits specified herein, it shall be
deemed as a matter of law that the Board has recommended that the City of Scranton issue the
subject Certificate of Appropriateness, and the applicant may notify the Building Code Official
accordingly.

Should the Board decide to deny fhe application, it shall provide its advice/report to the
Governing Body of the City of Scranton, it shall be in writing, and it shall include the following:

(1) The exact location of the area in which the work is to be done;

(2) The exterior changes to be made, or the exterior character of the structure to be
constructed or erected.

(3) A list of the surrounding structures with their general exterior characteristics and the
names of their owners;

(4) The effect of the proposed change(s) upon the general historical and architectural nature
of the area;

(5) The appropriateness of the exterior architectural features which can be seen from a public
street or way;,
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(6) The general design, arrangement, texture, and material of the building or structure, and
the relation of such factors to similar features of the buildings or structures in the area;

(7) The opinion of the Board (pro and con) as to the appropriateness of the work proposed as
it will preserve, destroy, the historical or visual aspects and nature of the area.

SECTION 4. Section 11 of File of the Council No. 45, 1996 shall be repealed in its
entirety and shall read:
(a) RECEIPT OF BOARD ADVICE/REPORT:

Upon receipt of the written denial of a Certificate of Appropriateness and the
advice/report of the Board, or, absent the Board’s advice/report, notification to the
Building Code Official of the City of Scranton, the Governing Body of the City of
Scranton shall consider within forty five (45) working days the question of upholding or
remanding the denial of the application to the Board.

(b) NOTICE:

The applicant shall be advised by the City Clerk of the City of Scranton, by Certified
Mail, Return Receipt Requested, of the time and place of the meeting at which time the
denial will be reviewed by City Council and the applicant shall be advised that they have
the right to attend the meeting and be heard as to their reasons for filing the application. If
the applicant is not the owner of the property, then the owner shall be notified in the same
manmner.

(¢) CRITERIA AND PROCEDURES:

In determining whether or not to uphold the denial of a Certificate of Appropriateness of
the proposed erection, reconstruction, alteration, restoration, demolition, or razing of all
or part of any building or structure, the Governing Body of the City of Scranton shall
consider the same factors as considered by the Board, set forth in SECTION 5 (b) of this
Ordinance, as well as the advice/report of the Commission. Any Hearing shall be
conducted in accordance with the provisions of 53 P.S. §10908(2), (3), (4), (5), (6), (8),
and (9), except that the time periods shall be those prescribed by this Ordinance.

(d) DECISION:

If the Governing Body of the City of Scranton concurs with the denial of a Certificate of
Appropriateness, it shall do so in writing and copies shall be given to the applicant, the
Board, and to the Pennsylvania Historical and Museurn Commission, where applicable,
by Certified Mail, Return Receipt Requested. The notice, rejecting the application, shall
indicate what changes, if any, in the application’s plans and specifications would enable
the applicant to meet the requirements of this Ordinance.

If the Governing Body of the City of Scranton does not concur with the Board’s denial of

the Certificate of Appropriateness, it shall remand the matter to the Board, with an

explanation for its rationale, and provide a copy its decision to the Board. Thereafter, the

Board shall evaluate the Governing Body’s recommendations, and revise its decision and

report accordingly.

SECTION 5. In all other respects, File of the Council No. 45, 1996 shall remain in full
force and effect.

SECTION 6. If any section, clause, provision or portion of this Ordinance shall be held

invalid or unconstitutional by any Court of competent jurisdiction such decision shall not affect

any other section, clause, provision or portion of this Ordinance so long as it remains legally
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Mayor Wayne Evans

City of Scranton

340 North Washington Avenue
Scranton, Pa 18503

September 25, 2019

Re: Local Historic District Ovetlay

Dear Mayor Evans,

On behalf of Scranton Tomortow, I am writing this letter in support of legislation for downtown
Scranton’s Local Historic District overlay.

Scranton Tomotrow, a non-profit 501c(3) is a strong advocate of histotric preservation-based
development strategies. Historic preservation efforts are a necessatry component of the
comprehensive plan for vibrant business districts, while protecting their unique sense of place.

Our city’s downtown is comptised of beautifully detailed and unique architecture. These structures

ate cultutal treasutes and important reminders of out past and merit out collective support for
future generations.

Scranton Tomorrow is very much in support of the downtown Local Historic District overlay, and
believe that every effort should be made to ensute out community’s long-term sustainability.

Very Sincetely,

vt (Mo

Leslie Collins
Executive Director

EXRIBIT
“ /5

Vi

tabbies’
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LACKAWANNA HERITAGE VALLEY
NATIONAL & STATE HERITAGE AREA

213 Railroad Avenue _
Scranton, PA 18505 Lackawanna Heritage Valley

’ WaEeRE AMERICA'S STORY LIVES ———
October3,2019 T

The Honorable Mayor Wayne Evans
Scranton City Hall

340 North Washington Avenue
Scranton, Pennsylvania 18505

RE: The Establishment of a Local Historic District Overlay within Downtown Scranton

Mayor Evans: |

[ am writing on behalf of the Lackawanna Heritage Valley Authority to express support for the
establishment of a Historic Overlay District within Downtown Scranton. Alongside the continued
efforts of Scranton’s Historic Architectural Review Board, this legislation will help to preserve the
historic character of the downtown district and maintain and enhance upon the quality of life for those
who live, work, shop and visit this significant local area,

Downtown Scranton is a distinctive regional asset with historic architecture that helps to tell the stories
of our proud industrious past. It is essential that legislation exists to preserve and properly improve
upon the historic buildings that stand in our city. This will, in turn, help to stabilize property values
and stimulate new investment within the area, while preserving the overall historic atmosphere and
appearance of downtown as a whole.

As you know, the preservation and promotion of our region’s rich history is an integral component to
the mission of Lackawanna Heritage Valley. It is with that goal in mind that we strongly support this
vital effort to establish a Local Historic District overlay in Downtown Scranton. If we may be able to
provide additional feedback or support, we hope to hear from you at your convenience,

Thank you for your time and dedication to our region.

Jogphj. Corcoran

Executive Director

(570)963-6730 | LACKAWANNA HERITAGE VALLEY | WWW.LHVA.ORG
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Michael Gilmartin
President

Laurie Cadden
2nd Vice President

Douglas Forrer
Treasurer

Ddlida OMalley
Assistant Treasurer

William Conlogue
Secretary

Elizabeth Boeth
Joseph F. Cimini, Esq
Thomas J. Cipriano
John A, Farkas, Ph.D.
Jeff Kiefer

Richard Leonori, AIA
Linda Lynett

Mary Jane Memolo
Leni Piasky

Christine Posly

Ella S. Rayburn
William Rinaldi, Esq.
Elaine Shepard

EMERITUS
Richard Bovaid

Mary Ann Moran Savakinus

Executive Director

Board of Trustees

Donald J. Fredericksan, Jr., Esg.
1st Vice President/Solicitor
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The Catlin House 232 Monroe Avenue Scranton, PA 18510 . Phone (570) 344-3841

September 27, 2019

Honorable Wayne Evens
Scranton City Hall

340 N Washington Ave # 1
Scranton, PA 18503

Dear Mayor Evans,

The Lackawanna Historical Society is pleased to support legislation for a Lo-
cal Historic District overlay in Downtown Scranton, The city’s history as a
significant place in the country’s industrial development is evident by the ex-
cellent samples of period architecture that characterize the downtown. There-
fore it is vital that we continue to promote and preserve these buildings. By

establishing a historic district, this mission will be supported and strength-
ened. -

We commend you and City Council for your great work on this project and
for all you do to keep our city’s history alive.

Sincerely, :
Mary Ann Moran Savakinus

Executive Director



273

LEIZTRIE
CITY 4

Sé’/’ﬂhl%lfl DEPARTMENT OF LAW

PENNSYLVANIA CITYHALL e 340 NORTH WASHINGTON AVENUE o SCRANTON, PENNSYLVANIA 18503 ® PHONE: 570-348-4105 e FAX: 570-348-4263

RECEIVE])

October 28, 2019

To the Honorable Council

Of the City of Scranton OCT 29 209
Municipal Building OFFICE OF CITY
Scranton, PA 18503 COUNCIL/CITY CLERK

Dear Honorable Council Members:

ATTACHED IS AN ORDINANCE AMENDING FILE OF THE COUNCIL
NO. 45,1996, AS AMENDED BY FILE OF THE COUNCIL NO. 110, 2005
UPDATING THE LIST OF HISTORIC PROPERTIES IN THE CITY OF SCRANTON,
BY CREATING “THE LOCAL DOWNTOWN HISTORIC DISTRICT” TO EXPAND
THE LIST OF HISTORIC PROPERTIES TO INCLUDE ALL BUILDINGS LOCATED
WITHIN THE CENTRAL BUSINESS DISTRICT AND AMENDING THE PROCESS
FOR LEGISLATIVE REVIEW OF RECOMMENDATIONS MADE BY THE
HISTORICAL ARCHITECTURE REVIEW BOARD.

Respectfully,

%ﬁv ”"Z/”Z
Jessica L. Eskra, Esquire
City Solicitor

JLE/sl



274

FILE OF THE COUNCIL NO.
2019
AN ORDINANCE
REGULATING THE OPERATION OF BYOB CLUBS, PROHIBITING THE BUSINESS
OF BYOB CLUBS BETWEEN THE HOURS OF 2:00 A.M. AND 8:00 A.M., AND
PROVIDING FOR ENFORCEMENT OF THESE PROVISIONS, INCLUDING
PENALTIES FOR VIOLATIONS.

WHEREAS, the City of Scranton wishes to regulate the operation of BYOB clubs, to
preserve the residential character if the City’s neighborhoods and urban areas, to protect the
rights of residents and business owners to the quiet enjoyment of their property, and
to protect the health, welfare, and safety of the citizens of the City of Scranton. It is the express
purpose of this article to legislate a balance between the constitutional rights of BYOB Club owners
and patrons and the constitutional rights of the residents and business owners of the City of Scranton.

NOW, THEREFORE BE IT ORDAINED BY THE COUNCIL OF THE CITY OF
SCRANTON AS FOLLOWS:

SECTION 1. DEFINITIONS AND INTERPRETATION. The following words, terms
and phrases when used in this Ordinance shall have the meaning ascribed to them in this section, except
where the context clearly indicates a different meaning:

a. Alcoholic Beverages: Any and all beverages including malt beverages, which
contain alcohol, liquor or such other intoxicating substances as are further defined in
the Pennsylvania Liquor Code, 47 P.S. §1-101, et seq.

b. BOYB Club: Any business facility, such as a dance hall, club, or association not
licensed by the Pennsylvania Liquor Control Board, wherein patrons 21 years of age
or older-may, after payment of a fee, cover-charge, or other entry fee, consume
alcoholic beverages which said patrons have carried in, into or onto the BYOB club
premises. -

SECTION 2. PROHIBITED ACTIONS. It shall be unlawful for any person, persons,

corporation, partnership, joint venture, trust, firm or association who or which owns, operates,

leases, manages, or controls a BYOB Club to:

a. Transact any business at the BYOB Club between the hours of 2:00 a.m. and 8:00
a.m.

b. Allow any patrons of the BYOB Club to be present or on the premises of the BYOB
Club between the hours of 2:00 a.m. and 8:00 a.m.

c. Transact any business at the BYOB Club without possessing and prominently
displaying on or in the premises of the BYOB Club a valid Certificate of Occupancy
issued by the City of Scranton.

d. Transact any business at the BYOB Club without conspicuously displaying in or upon|
the premises of the BYOB Club the hours of operation of the BYOB Club such that
patrons thereof are sufficiently apprised of the same.
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e. Allow any person under the age of 21 to be present or in the premise when alcohol is
being consumed on the premise, unless accompanied

SECTION 3. HOURS OF OPERATION; AGE LIMITS.

a. It shall be unlawful for any patron of a BYOB Club to be present on or in the premises of
a BYOB Club between the hours of 2:00 a.m. and 8:00 a.m. each day.

b. It shall be unlawful for any person under the age of 21 to be present on or in the premise
when alcohol is being consumed on the premise, unless accompanied by a parent or legal
guardian.

SECTION 4. UNLAWFUL ACTIVITIES.

a. In the event that any of the unlawful activities specified herein are conducted by or in the
name of a corporation, partnership, joint venture, trust, firm, or association, in addition to
(corporate) entity liability, the officers, agents, and/or principals of said corporation,
partnership, joint venture, trust, firm, or association shall be deemed in violation hereof,

as well as the person or persons who engaged in unlawful activities.

b. The unlawful activities specified herein shall constitute separate and distinct offenses for
each and every day in which said activities are conducted.

SECTION 5. VIOLATIONS AND PENALTIES.

Any person, persons, or entity violating the provisions of this article shall, upon
conviction thereof, be sentenced to a fine not exceeding $300.00 and/or imprisonment not to
exceed 90 days, or both.

SECTION 6. If any section, clause, provision or portion of this Ordinance shall be held
invalid or unconstitutional by any Court of competent jurisdiction such decision shall not affect
any other section, clause, provision or portion (;f this Ordinance so long as it remains legally
enforceable minus the invalid portion. The City reserves the right to amend this Ordinance or any
portion thereof from time to time as it shall deem advisable in the best interest of the promotion
of the purposes and intent of this Ordinance, and the effective administration thereof.

SECTION 7. This Ordinance shall become effective immediately upon approval.

SECTION 8. This Ordinance is enacted by the Council of the City of Scranton under the
authority of the Act of Legislature, April 13, 1972, Act No. 62, known as the “Home Rule Charter and

Option Plans Law” and any other applicable law arising under the laws of the State of Pennsylvania.
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RESOLUTION NO.
2019

RE-APPOINTMENT OF KATHERINE J, GTLMARTIN, 1525 CAPOUSE AVENUE,
SCRANTON, PENNSYLVANIA, 18509 AS A MEMBER OF THE HISTORICAL
ARCHITECTURE REVIEW BOARD. KATHERINE GILMARTIN’S TERM ON THLE
HISTORICAL ARCHITECTURE REVIEW BOARD EXPIRED ON OCTORBER 11, 2017
AND WAS HELD OVER UNTIL OCTOBER 9, 2019, HER NEW TERM WILL EXPIRE
ON OCTOBER 11, 2022.

WHEREAS, Katherine Gilmartin®s prior term on the Historical Architectural Review
Board expired on October 11, 2017 and was held over until October 9, 2019; and

WHEREAS, the Mayor of the City of Scranton desires to re-appoint Katherine Gilmartin
as a member of the Historical Architecture Review Board for an additional five (5) year term,
Her new term will expire on October 11, 2022, and

WHEREAS, Katherine Gilmartin has the requisite, experience, education and training
necessary to serve on the Historical Architecture Review Board.

NOW, THEREFORE, BE IT RESOLVED that Katherine Gilmartin, 1525 Capouse
Avenue, Scranton, PA is hereby re-appointed to the Historical Architecture Review Board for an
additional five (5) year term. Katherine Gilmartin’s prior term expired on October 11, 2017 and
was held over until October 9, 2019. Her new term will expire on October 11, 2022,

SECTION 1. If any section, clause, provision or portion of this Resolution shall be held
invalid or unconstitwtional by any Court of competent jurisdiction, such decision shall not affect
any other section, clause, provision or portion of this Resointion so long as it remains legally
enforceable minus the invalid portion. The City reserves the right to amend this Resolution or
any portion thereof from time to time as it shall deem advisable in the best interests of the
promotion of the purposes and intend of this Resolution and the effective administration thereof.

SECTION 2. This Resolution shalt become effective immediately upon approval.

SECTION 3. This Resolution is enacted by the Council of the City of Scranton under
the authority of the Act of Legislature, Aprii 13, 1972, Act No. 62, known as the “Home Rule

Charter and Opticnal Plans Law?”, and any other applicable law arising under the laws of the

State of Pennsylvania.
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Sé’/’/ﬂ//l QFFICE OF THE MAYOR

PENNSYLYANIA CITY HALL » 340 NORTH WASHINGTON AVENUE » SCRANTON, PENNSYLVANIA 18503 « PHONE: 570-348-4301 » FAX: 570-348-4251

Qctober 11, 2019

Honorable Council of the City of Scranton

340 N. Washington Ave.

Scranton, PA 18503

Re: Historical Architecture Review Board (HARB) Re-Appointment

Dear Council Members:

Please be advised that I am Re-appointing Katherine J. Gilmartin, 1525 Capouse Ave., Scranton,
Pennsylvania 18509, to the Historical Architecture Review Board.

Ms. Gilmartin’s term expired Qctober 11, 2017, and was held over until October 9, 2019, her
new term will expire on October 11, 2022.

I respectfully request City Council’s concurrence in this appointment.

Sincerely,

o

Wayne E. BEvans
Mayort, City of Scranton

WEE/mm

CC:  Tom Oleski, Acting Director, L.LP.S.
Jessica Hskra, Esq., City Solicitor
HARB
Denise Nytch, Boards & Commissions Cootdinator
Katherine ]. Gilmartin

278



Katherine J. Gilmartin
1525 Capouse Avenue
Scranton, PA 18509

September 17, 2019

City Council
340 North Washington Avenue
Scranton, PA 18503

To Whom It May Concern:

I write to convey my interest in being re-appointed to the Historical Architecture
Review Board.

l am a homeowner in the city of Scranton and a partner at Nada & Co. Established in
1990, our business moved to downtown Scranton in 2007 and relocated to a newly
renovated building in Green Ridge in November of 2013. Isit on the Board of
Directors of the Society for the Preservation of the Tripp Family Homestead and
participate as a volunteer with the Lackawanna Historical Society and the Scranton
Cultural Center. Iam a Past President of the Junior League of Scranton and
currently serve on the Board of Directors of the Scranton Area Foundation, 1 was
elected to a 4-year term on the Scranton School Board in 2017,

I look forward to continuing to work with the members of the HARB, Much has been
accomplished in the last five years and I would be honored to remain a part of the
group's ongoing efforts. Thank you for your consideration,

Sincerely yours,
Y 7 ——

Katherine |, Gilmartin
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cSL’/’ﬂl/l!%?I/l DEPARTMENT OF LAW

PENNSYLYANIA CITY HALL ® 340 NORTH WASHINGTON AVENUE & SCRANTON, PENNSYLVANiA 18503 ¢ PHONE: 570-348-4105 » FAX: 570-348-4263

October 31, 2019 e e s
. AN
To the Honotable Council NOY -6 2019
Of the City of Scranton )
Municipal Building OFFICE OF CITY
Scranton, PA 18503 COUNCIL/CITY CLERK

Deat Honorable Council Membets:

ATTACHED IS A RESOLUTION AUTHORIZING RE-APPOINTMENT OF
KATHERINE J. GILMARTIN, 1525 CAPOUSE AVENUE, SCRANTON,
PENNSYLVANIA, 18509 AS A MEMBER OF THE HISTORICAL ARCHITECTURE
REVIEW BOARD. KATHERINE GILMARTIN'S TERM ON THE HISTORICAL
ARCHITECTURE REVIEW BOARD EXPIRED ON OCTOBER 11, 2017 AND WAS

HELD OVER UNTIL OCTOBER 9, 2019. HER NEW TERM WILL EXPIRE ON
OCTOBER 11, 2022.

THE ADMINISTRATION HAS VERIFED THAT THE APPOINTEE HAS NO
DELINQUENT CITY TAX OR REFUSE PAYMENTS DUE.

Respectfully,

W opelatd e Cades / A //

]éssica L. Eskra, Esquire
City Solicitor

JLE/sl
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RESOLUTION NO.
2019
RE-APPOINTMENT OF NELL O’BOYLE, 603 ARTHUR AVENUE, SCRANTON,
PENNSYLVANIA, 18510 AS A MEMBER OF THE HISTORICAL ARCHITECTURE
REVIEW BOARYI). NELL O°BOYLE’S TERM ON THE HISTORICAL
ARCHITECTURE REVIEW BOARD EXPIRED ON OCTOBER 11, 2019. HER NEW
TERM WILL EXPIRE ON OCTOBER 11, 2024,

WHEREAS, Nell O’Boyle’s prior term on the Historical Architectural Review Boeard
expired on October 11, 2019; and

WHEREAS, the Mayor of the City of Scranton desires to re-appoint Nell O’Boyle as a
member of the Historical Architecture Review Board for an additional five (5} year term. Her
new term will expire on October 11, 2024,

WHEREAS, Nell 0’Boyle has the requisite, experience, education and training
necessary to serve on the Historical Architecture Review Board.

NOW, THEREFORE, BE IT RESOLVED that Nell O’Boyle, 603 Arthur Avenue,
Scranton, PA is hereby re-appointed to the Historical Architecfure Review Board for an
additional five (5) year term, Nell O’Boyle’s prior term expired on October 11, 2019 and her
new term will expire on October 11, 2024,

SECTION 1. If any section, clause, provision or portion of this Resolution shall be held
invalid or unconstitutional by any Court of competent jurisdiction, such decision shall not affect
any other section, clause, provision or portion of this Resolution so long as it remains legally
enforceable minus the invalid portion. The City reserves the right to amend this Resolution or
any portion thereof from time to time as it shall deem advisable in the best interests of the
promotion of the purposes and intend of this Resolution and the effective adminisiration thereof.

SECTION 2. This Resolution shall become effective immediately upon approval.

SECTION 3. This Resolution is enacted by the Council of the City of Scranton under
the authority of the Act of Legislature, April 13, 1972, Act No. 62, known as the “Home Rule

Charter and Optional Plans Law”, and any other applicable law arising under the laws of the

State of Pennsylvania.
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PENRNSYLVYAMEA CHYHBALL « 340 NORTH WASHINGTON AVENUE = SCRANTON, PENNSYLVANIA 18503 « PHONE: 570-348-4101 » FAX; 570-348-4251

October 11, 2019

Honorable Council of the City of Scranton
340 N. Washington Avenue
Scranton, Pa. 18503

RE: Historical Architecture Review Board (HARB) Re-Appointment
Dear Council Members:

Please be advised that I am Re-appointing Nell O’Boyle, 603 Arthur Avenue, Scranton,
Pennsylvania 18510 as a member of the Historical Architecture Review Board.

Ms, O’Boyle’s current term expires October 11, 2019 her new five (5) year term that will expire
" on October 11, 2024.

I respectfully request City Council’s concurrence in this appointment.

Sincerely,

Hgps { (e

Wayne E. Evans
Mayort, City of Scranton

WEE/mm

CC: Tom Oleski, Acting Director, L.LP.S.
Jessica Eskra, Esq. City Solicitor
Historical Architectural Review Board
Demse Nytch, Boards & Commisions Coordinator
Ms. Nell O’Boyle
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Welcoame home.

Re: HARB re-appointment
To Whom it May Concern,_ Wednesday, September 11th, 2019

| would like to continue with my role on the HARB, representing a real estate broker in the
City of Scranton. Please let me know if you have any questions.

Thank you,

Nell Donnelly-O'Boyle, RM423994
Broker, Co-Owner, Dwell Real Estate

Dwell Real Estate
900 Beech Street, Scranton PA 18505 and 400 Chestnut Street, Dunmore PA 1851 &8s

office
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L’/ﬂl/l./pl/t DEPARTMENT OF LAW

PENNSYLYANIA CITY HALL « 340 NORTH WASHINGTON AVENUE e SCRANTON, PENNSYLVANIA 18503 = PHONE: 570-348-4105 & FAX: 570-348-4263

S

October 31, 2019

To the Honorable Council
Of the City of Scranton
Municipal Building
Scranton, PA 18503

OFFICE OF CITY
COUNCIL/CITY CLERK

Dear Honorable Council Membets:

ATTACHED IS A RESOLUTION AUTHORIZING RE-APPOINTMENT OF NELL
O'BOYLE, 603 ARTHUR AVENUE, SCRANTON, PENNSYLVANIA, 18510 AS A
MEMBER OF THE HISTORICAL ARCHITECIURE REVIEW BOARD. NELL
O’BOYIF’S TERM ON THE HISTORICAL ARCHITECTURE REVIEW BOARD
EXPIRED ON OCTOBER 11, 2019. HER NEW TERM WILL EXPIRE ON
OCTOBER 11, 2024.

THE ADMINISTRATION HAS VERIFED THAT THE APPOINTEE HAS NO
DELINQUENT CITY TAX OR REFUSE PAYMENTS DUE.

Respectfully,

e e
Tes fcd L. Eskra, Bsquire
City Solicitor

JLE/dan
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RESOLUTIONNO. _
2019

APPOINTMENT OF WALTER BARRON, 1016 LUKE AVENUE, SCRANTON,
PENNSYLVANIA 18510 AS A MEMBER OF THE HUMAN RELATIONS
COMMISSION FOR A FIVE (5) YEAR TERM. WALTER BARRON WILL BE
REPLACING STEPHANIE BRESSLER WHOSE TERM EXPIRED SEPTEMBER 23,
2018 AND WAS HELD OVER UNTIL AUGUST 27, 2019. WALTER BARRON’S TERM
IS EFFECTIVE OCTOBER 11, 2019 AND WILL EXPIRE ON OCTOBER 11, 2024.

WHEREAS, Stephanie Bressler’s term on the Human Relations Commission expired on
September 23, 2018 and was held over until August 27, 2019; and

WHEREAS, the Mayor of the City of Scranton desires to appoin% Walter Barron as a
member of the Human Relations Commission for a five (5) year term to replace Stephanie
Bressler whose term expired September 23, 2018 and was held over to August 27, 2019, Walter
Barron’s term will expire on October 11, 2024; and

WHEREAS, Walter Barron has the requisite experience, education, and training
necessary to serve as a member of the Human Relations Commission.

NOW, THEREFORE, BE IT RESOLVED BY THE COUNCIL OF THE CITY OF
SCRANTON that Walter Barron, 1016 Luke Avenue Scranton, Pennsylvania, 18510, is hereby
appointed to the Human Relations Commission to replace Stephanie Bressler whose term expired
September 23, 2018 and was held over until Al-xgust 27,2019, Walter Barron’s five (5) year term
is effective October 11, 2019 and will expire on October 11, 2024,

SECTION 1. Ifany section, clause, provision or portion of this Resolution shall be held
invalid or unconstitutional by any Court of competent jurisdiction, such decision shall not affect
any other section, clause, provision or portion of this Resolution so long as it remains legally
enforceable minus the invalid portion. The City reserves the right to amend this Resolution or
any portion thereof from time to time as it shall deem advisable in the best interests of the
promotion of the purposes and intend of this Resolution and the effective administration thereof.

SECTION 2. This Resolution shall become effective immediately upon approval.

SECTION 3. This Resolution is enacted by the Council of the City of Scranton under
the authority of the Act of Legislature, April 13, 1972, Act No. 62, known as the “Home Rule

Charter and Optional Plans Law”, and any other applicable law arising under the laws of the

State of Pennsylvania.




Sé’/’l/l/ﬁl/t OFFICE OF THE MAYOR

PENNSYLVANIA CHYHALL « 340 NORTH WASHINGTON AVENUE e SCRANTON, PENNSYLVANIA 18503 » PHONE: 570-348-4101 ® FAX: 570-348-4251

October 11, 2019

Honorable Council of the City of Scranton
340 N. Washington Avenue
Scranton, Pa. 18503

RE: Human Relations Commission Appointment

» Dear Council Members:

Please be advised that | am appointing Walter Barron, 1016 Luke Ave., Scranton, PA
18510 as a member of the Human Relations Commission. Mr. Barron will be replacing
Stephanie Bressler whose term expired September 23, 2018 and was held over until August 27,
2019.

Mr. Barron’s five (5) year term is effective October 11, 2019 and will expire on October
11, 2024.

I respectfully request City Council’s concurrence in this appointment.

Sincerely,

At £ 4

Wayne E. Evans
Mayor, City of Scranton

WEE/mm

CC:  Jessica Eskra Esq., City Solicitor
Dave Bulzoni, Business Administrator
Human Relations Commission
Walter Barron
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Walter Barron
1016 Luke Ave
Scranton, PA 18510

con PA X 2
s \\N“ e

Wayne Evans

Mayor

340 N Washington Ave
Scranton, PA 18503

Dear Mayor Evans,

I am writing to you after reading an article where you are asking city residents that want to become

involved with city committees and events. | would be very willing to participate in any way to help make
the city a better place to live and grow.

| currently work at United Gilsonite Laboratories, as a Human Resource Manager. | have over 25 years
of experience in this field and am very well versed in business. | have a Master’s Degree In

Organizational Development and a BS in Leadership. | have been involved in many volunteer services
however not yet political.

In my spare time | teach Sunday School and | am very involved in church activities. | am also active on
the Lackawanna County Prison Board and participate weekly there in a book ministry.

| am available in any way to help make our city a better place! | am available evenings. lam also a
certified facilitator if the need arises.

Thank You T
L .

Walter Barron

116 Luke Ave

Scranton, Pa 18510

&S

287



288

RN
e THE %2
ELECTRIC

NEITY A

Sé’/’ﬂlft/ﬁlfl DEPARTMENT OF LAW

PENNSYLVANIA CITY HALL ® 340 NORTH WASHINGTON AVENUE ® SCRANTON, PENNSYLVANIA 18503  PHONE: 570-348-4105 2 FAX: 570-348-4263

October 31, 2019

To the Honorable Council
Of the City of Scranton
Municipal Building Ty
5 OFFICE OF C
Scranton, PA 18503 COUNCILICITY CLERK

Dear Honorable Council Membets:

ATTACHED IS A RESOLUTION AUTHORIZING APPOINTMENT OF WALTER
BARRON, 1016 LUKE AVENUE, SCRANTON, PENNSYLVANIA 18510 AS A
MEMBER OF THE HUMAN RELATIONS COMMISSION FOR A FIVE (5) YEAR
TERM. WALTER BARRON WILL BE REPLACING STEPHANIE BRESSLER
WHOSE TERM EXPIRED SEPTEMBER 23, 2018 AND WAS HELD OVER UNTIL
AUGUST 27, 2019. WALTER BARRON’S TERM IS EFFECTIVE OCTOBER 11,
2019 AND WILL EXPIRE ON OCTOBER 11, 2024.

THE ADMINISTRATION HAS VERIFED THAT THE APPOINTEE HAS NO
DELINQUENT CITY TAX OR REFUSE PAYMENTS DUE.

Respectfully,

i g &’L"‘::w;
@' L. Eskra, Esquite
City Solicitor

JLE/dan
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RESOLUTIONNO.
2019

RE-APPOINTMENT OF AJA E. WENTUM, 711 HARRISON AVENUE, SCRANTON,
PENNSYLVANIA, 18510 AS A MEMBER OF THE HUMAN RELATIONS
COMMISSION, FOR AN ADDITIONAL FIVE (5) YEAR TERM EFFECTIVE
OCTOBER 9, 2019. AJA WENTUM’S TERM EXPIRED ON AUGUST 24, 2018 AND
WAS HELD OVER UNTIL OCTOBER 9, 2019. HIS NEW TERM WILL EXPIRE ON
AUGUST 24, 2023.

WHEREAS, Aja E. Wentum’s term on the Human Relations Commission expired on
August 24, 2018 and was held over to October 9, 2019; and

WHEREAS, the Mayor of the City of Scranton desires to re-appoint Aja E. Wentum as a
member of the Human Relations Commission for an additional five (5) year term effective
October 9, 2019. Aja Wentum’s term is scheduled to expire on August 24, 2023.

WHEREAS, Aja E. Wentum has the requisite experience, educationvand training
necessary to serve as a member of the Human Relations Commission.

NOW, THEREFORE, BE IT RESOLVED BY THE COUNCIL OF THE CITY OF
SCRANTON that Aja E. Wentum, 711 Harrison Avenue, Scranton, Pennsylvania is hereby re-
appointed to the Human Relations Commission for an additional five (5) year term effective
August 24, 2018 and his new term is scheduled' to expire August 24, 2023. |

SECTION 1. If any section, clause, provision or portion of this Resolution shall be held
invalid or unconstitutional by any Court of competent jurisdiction, such decision shall not affect
any other section, clause, provision or portion of this Resolution so long as it remains legally
enforceable minus the invalid portion. The City reserves the right to amend this Resolution or
any portion thereof from time to time as it shall deem advisable in the best interests of the
promotion of the purposes and intend of this Resolution and the effective adminiétration thereof.

SECTION 2. This Resolution shall become effective immediately upon approval.

SECTION 3. This Resolution is enacted by the Council of the City of Scranton under
the authority of the Act of Legislature, April 13, 1972, Act No. 62, known as the “Home Rule

Charter and Optional Plans Law”, and any other applicable law arising under the laws of the

State of Pennsylvania.
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Sé‘/’ﬂl/l/%’//l OFFICE OF THE MAYOR

PENRNSYLYANITA CITY HALL ® 340 NORTH WASHINGTON AVENUE @ SCRANTON, PENNSYLVANIA 18503 ¢ PHONE: 570-348-4101 ® FAX: 570-348-425)

October 9, 2019

Honorable Council of the City of Scranton
340 N. Washington Avenue
Scranton, Pa. 18503

RE: Human Relations Commission Re-Appointment

Dear Council Members:

Please be advised that I am re-appointing Aja E. Wentum, 711 Harrison Ave., Scranton,
PA 18510 as a member of the Human Relations Commission effective October 9, 2019.

Mr. Wentum term expired on August 24, 2018 and was held over until October 9, 2019,
his new term will expire on August 24, 2023.

I respectfully request City Council’s concurrence in this appointment.

Sincerely,

aly= £ g

Wayne E. Evans
Mayor, City of Scranton

WEE/mm

CC:  Jessica Eskra Esq., City Solicitor
Dave Bulzoni, Business Administrator
Human Relations Commission
Aja E. Wentum
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SJ/AI/LI%I/L DEPARTMENT OF LAW

PENNSYLVANIA CITY HALL © 340 NORTH WASHINGTON AVENUE ® SCRANTON, PENNSYLVANIA 18503 © PHONE: 570-348-4105 ® FAX: 5670-348-4263

October 31, 2019

To the Honotable Council

Of the City of Scranton

Municipal Building OFFICE OF CITY
Scranton, PA 18503 COUNCIL/CITY CLERK

Dear Honotable Council Membets:

ATTACHED IS A RESOLUTION AUTHORIZING RE-APPOINTMENT OF
AJA E. WENTUM, 711 HARRISON AVENUE, SCRANTON, PENNSYLVANIA, 18510
AS A MEMBER OF THE HUMAN RELATIONS COMMISSION, FOR AN
ADDITIONAL FIVE (5) YEAR TERM EFFECTIVE OCTOBER 9, 2019. AJA
WENTUM’S TERM EXPIRED ON AUGUST 24, 2018 AND WAS HELD OVER
UNTIL OCTOBER 9, 2019. HIS NEW TERM WILL EXPIRE ON AUGUST 24, 2023.

THE ADMINISTRATION HAS VERIFED THAT THE APPOINTEE HAS NO
DELINQUENT CITY TAX OR REFUSE PAYMENTS DUE.

Respectfully,

f ’ X/

\} LQAAA éd//eﬁ%_, é( )
]éssica L. Eskra, Esquire
City Solicitor

JLE/dan
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RESOLUTIONNO.
2019

APPOINTMENT OF JOHN J. HARRINGTON, JR,, 102 LILAC LANE, SCRANTON,
PENNSYLVANIA, 18505, AS A MEMBER OF THE SCRANTON PARKING
AUTHORITY EFFECTIVE OCTOBER 1, 2019. JOHN J. HARRINGSTON, JR. WILL
REPLACE SANTA (SANDY) CORBY WHO RESIGNED EFFECTIVE JULY 4, 2019.
JOHN J. HARRINGTON, JR. WILL FULFILL THE UNEXPIRED TERM OF SANTA
(SANDY) CORBY WHOSE TERM IS SCHEDULED TO EXPIRE ON JUNE 1, 2022.

WHEREAS, Santa (Sandy) Corby’s current term as a member of the Scranton Parking
Authority will expire on June 1, 2022; and

WHEREAS, the Mayor of the City of Scranton desires to appoint John J. Harrington, Jr.
as a member of the Scranton Parking Authority effective October 1, 2019. He is replacing Santa
(Sandy) Corby whose term is scheduled to expire June 1, 2022. John J. Harrington, Jr.’s term
will expire June 1, 2022; and

WHEREAS, John J. Harrington, Jr. has the requisite, experience, education and trainipg
necessaty to serve on the Board of the Scranton Parking Authority.

NOW, THEREFORE, BE IT RESOLVED that John J. Harrington, Jr., 102 Lilac Lane,
Scranton, PA is hereby appointed as a member of the Scranton Parking Authority to fill the
unexpired term of Santa (Sandy) Corby scheduled to expire June 1, 2022.

SECTION 1. If any section, clause, provision or portion of this Resolution shall be held
invalid or unconstitutional by any Court of competent jurisdiction, such decision shall not affect
any other section, clause, provision or portion of this Resolution so long as it remains legally
enforceable minus the invalid portion. The City reserves the right to amend this Resolution or
any portion thereof from time to time as it shall deem advisable in the best interests of the
promotion of the purposes and intend of this Resolution and the effective administration thereof.

SECTION 2. This Resolution shall become effective immediately upon approval.

SECTION 3. This Resolution is enacted by the Council of the City of Scranton under
the authorit}; of the Act of Legislature, April 13, 1972, Act No. 62, known as the “Home Rule

Charter and Optional Plans Law”, and any other applicable law arising under the laws of the -

State of Pennsylvania.
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October 9, 2019

Honorable Council of the City of Scranton
340 N. Washington Avenue
Scranton, Pa. 18503

RE:  Scranton Parking Authority Appointment to Fill Unexpired Term

Dear Council Members:

Please be advised that I am appointing John J. Harrington Jr., 102 Lilac Lane, Scranton,
Pennsylvania 18505 as a member of the Scranton Parking Authority effective October 1, 2019.

Mr. Harrington will be replacing Sandy Corby who resigned on July 4, 2019. M.
Harrington will fill the unexpired term of Ms. Corby that is scheduled expire June 1, 2022. Mx.
Harrington’s term will be effective October 1, 2019 and will expire on June 1, 2022.

I respectfully request City Council’s concurrence in this appointment.

Sincerely,
V/é&!/' / e N

Wayne E. Evans
Mayor

WEE/mm

CC:  Jessica Eskra, Esq., City Solicitor
David Bulzoni, Business Administrator
Scranton Parking Authority
John J. Harrington, Jr.
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August 14, 2019

lack Harrington
(‘g\)%\ 102 Lilac Lane
Scranton, Pa. 18505
T
A

Mayor Wayne Evans

_Boards and Authorities

e

po™

340 N. Washington Avenue
Scranton, Pa. 18503

Dear Mayor Evans:

I would like to be considered to serve the residents of Scranton on a board
and/or authority. | have been a resident of this great city my whole life and have
lived on East Mountain, with my wife Cathy, for over 30 years. Together we have
raised for four wonderful daughters, all of whom are married and have blessed us
with 11 grandchildren. Each one has chosen to raise their families in Scranton and
all four live on East Mountain.

During my professional life, | have run two family businesses and am so
grateful to the residents of Scranton for allowing those businesses to flourish.
| feel that it is time to become more active in our city and move it in a positive
direction that will benefit all citizens. | hope to be a part of making our city a place
where people are proud to live and ensure that our children, my grandchildren,
believe in our city and feel confident that it is a place where they choose to raise
their families.

I thank you for reaching out to the citizens and for the opportunity of being
considered for a position in the city. if you have any questions, feel free to contact
me. | wish you all the best in your tenure as mayor.

Sincerely,

le'(“" Vol coe Mc(t[
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October 31, 2019

To the Honotable Council [ E gj; gf:f ﬂ 'Qti
Of the City of Scranton \ = s W (I
Municipal Building MOV - 6 201
Scranton, PA 18503 V-6 209

OFFICE OF CITY
COUNGIL/CITY CLERK
Dear Honorable Council Membets:

ATTACHED IS A RESOLUTION AUTHORIZING APPOINTMENT OF JOHN J.
HARRINGTON, JR., 102 LILAC LANE, SCRANTON, PENNSYLVANIA, 18505, AS A
MEMBER OF THE SCRANTON PARKING AUTHORITY EFFECTIVE OCTOBER
1,2019. JOHN J. HARRINGSTON, JR. WILL REPLACE SANTA (SANDY) CORBY
WHO RESIGNED EFFECTIVE JULY 4, 2019. JOHN J. HARRINGTON, JR. WILL
FULFILL THE UNEXPIRED TERM OF SANTA (SANDY) CORBY WHOSE TERM IS
SCHEDULED TO EXPIRE ON JUNE 1, 2022.

THE ADMINISTRATION HAS VERIFED THAT THE APPOINTEE HAS NO
DELINQUENT CITY TAX OR REFUSE PAYMENTS DUE.

Respectfully,

City Solicitor

JLE/dan
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RESOLUTIONNO.
2019

APPOINTMENT OF THOMAS TANSITS, 17 TERRACE DRIVE, SCRANTON,
PENNSYLVANIA, 18505, AS A MEMBER OF THE SCRANTON PARKING
AUTHORITY EFFECTIVE OCTOBER 11,2019, THOMAS TANSITS WILL REPLACE
THOMAS BORTHWICK WHO RESIGNED EFFECTIVE MARCH 16, 2019. THOMAS
TANSITS WILL FULFILL THE UNEXPIRED TERM OF THOMAS BORTHWICK
WHOSE TERM IS SCHEDULED TO EXPIRE ON JUNE 1, 2021.

WHERFEAS, Thomas Borthwick’s current term as a member of the Scranton Parking
Authority will expire on June 1, 2021; and

WHEREAS, the Mayor of the City of Scranton desires to appoint Thomas Tansits as a
member of the Scranton Parking Authority effective October 11, 2019. He is replacing Thomas
Borthwick whose term is scheduled to expire June 1, 2021. Thomas Tansits’ term will expire
June 1,2021; and

WHEREAS, Thomas Tansits has the requisite, experience, education and training
necessary to serve on the Board of the Scranton Parking Authority.

NOW, THEREFORE, BE IT RESOLVED that Thomas Tansits, 17 Terrace Drive,
Scranton, PA is hereby appointed as a member of the Scranton Parking Authority to fill the
unexpired term of Thomas Borthwick scheduled to expire June 1, 2021.

SECTION 1. If any section, clause, provision or portion of this Resolution shall be held
invalid or unconstitutional by any Court of competent jurisdiction, such decision shall not affect
any other section, clause, provision or portion of this Resolution so long as it remains legally _
enforceable minus the invalid portion. The City reserves‘ the right to amend this Resolution or
any portion thereof from time to time as it shall deem advisable in the best interests of the
promotion of the purposes and intend of this Resolution and the effective administration thereof.

SECTION 2. This Resolution shall become effective immediately upon approval.

SECTION 3. This Resolution is enacted by the Council of the City of Scranton under
the authority of the Act of Legislature, April 13, 1972, Act No. 62, known as the “Home Rule

Charter and Optional Plans Law”, and any other applicable law arising under the laws of the

State of Pennsylvania.
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October 11, 2019

Honorable Council of the City of Scranton
340 N. Washington Avenue
Scranton, Pa. 18503

RE:  Scranton Parking Authority Appointment to Fill Unexpired Term

Dear Council Members:

Please be advised that I am appointing Thomas Tansits, 17 Terrace Dr., Scranton, PA
18505 as a member of the Scranton Parking Authority effective October 1, 2019.

Mr. Tansits’ will be replacing Thomas Borthwick who resigned on March 16, 2019. Mr.
Tansits will fill the unexpired term of Mr, Borthwick that is scheduled expire June 1, 2021. Mr.

Tansits’ term will be effective October 1, 2019 and will expire on June 1, 2021.

I respectfully request City Council’s concurrence in this appointment.

Sincerely,
Wopt & -
Wayne E. Evans

Mayor, City of Scranton

WEE/mm

CC:  Jessica Eskra, Esq., City Solicitor
David Bulzoni, Business Administrator
Scranton Parking Authority
Thomas Tansits
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October 31, 2019

To the Honorable Council [ D 'E: ” E D
20

Of the City of Scranton

Municipal Building MBV 6 a9
Scranton, PA 18503 OFFICE oF
Fen
COUNCIL /Gy CIERK

Dear Honorable Council Members:

ATTACHED IS A RESOLUTION AUTHORIZING APPOINTMENT OF
THOMAS TANSITS, 17 TERRACE DRIVE, SCRANTON, PENNSYLVANIA, 18505,
AS A MEMBER OF THE SCRANTON PARKING AUTHORITY EFFECTIVE
OCTOBER 11, 2019. THOMAS TANSITS WILL REPLACE THOMAS BORTHWICK
WHO RESIGNED EFFECTIVE MARCH 16, 2019. THOMAS TANSITS WILL
FULFILL THE UNEXPIRED TERM OF THOMAS BORTHWICK WHOSE TERM IS
SCHEDULED TO EXPIRE ON JUNE 1, 2021.

THE ADMINISTRATION HAS VERIFED THAT THE APPOINTEE HAS NO
DELINQUENT CITY TAX OR REFUSE PAYMENTS DUE.

Respectfully,

o R %—tﬂ:‘-ﬂ

Jesslca L. Eskra, Esquire
City Solicitor

JLE/sl
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RESOLUTIONNO.
2019

APPOINTMENT OF MICHAEL S. CUMMINGS, CFMP, 809 CROWN AVENUE,
SCRANTON, PENNSYLVANIA, 18505 AS A MEMBER OF THE BOARD OF THE
SCRANTON REDEVELOPMENT AUTHORITY FOR A FIVE (5) YEAR TERM
EFFECTIVE OCTOBER 1, 2019. MICHAEL CUMMINGS WILL BE REPLACING
JOSEPH HEALEY WHOSE TERM EXPIRED MARCH 19, 2019. MICHAEL
CUMMINGS TERM WILL EXPIRE OCTOBER 1, 2024.

WHEREAS, Joseph Healey’s term expired from the Board of the Scranton
Redevelopment Authority on March 19, 2019; and

WHEREAS, the Mayor of the City of Scranton desires to appoint Michael S. Cummings
as a member of the Board of the Scranton Redevelopment Authority for a five (5) year term
effective October 1, 2019 and bis term will expire on October 1, 2024; and

WHEREAS, Michael S. Cummings has the requisite, experience, education and training
necessary to serve as a member of the Board of the Scranton Redevelopment Authority.

NOW, THEREFORE, BE IT RESOLVED that Michael S. Cummings, CFMP, 809
Crown Avenue, Scranton, PA 18505 is hereby appointed as a member of the Board of .the
Scranton Redevelopment Authority for a five (5) year term effective October 1, 2019 and will
expire on October 1, 2024. Michael Cumminés, CFMP will replace Joseph Healey whose term
expired March 19, 2019,

SECTION 1. If any section, clause, provision or portion of this Resolution shall be held
invalid or unconstitutional by any Court of competent jurisdiction, such decision shall not affect
any other section, clause, provision or portion of this Resolution so long as it remains legally
enforceable minus the invalid portion. The City reserves the right to amend this Resolution or
any portion thereof from time to time as it shall deem advisable in the best interests of the
promotion of the purposes and intent of this Resolution and the effective administration thereof.

SECTION 2. This Resolution shall become effective immediately upon approval.

SECTION 3. This Resolution is enacted by the Council of the City of Scranton under
the authority of the Act of Legislature, April 13, 1972, Act No. 62, known as the “Home Rule

Charter and Optional Plans Law”, and any other applicable law arising under the laws of the

State of Pennsylvania.




PENNSYLYANIA CITY HALL ® 340 NORTH WASHINGTON AVENUE ® SCRANTON, PENNSYLVANIA 18503 « PHONE: 570-348-4101 ® FAX: 570-348-4251

October 9, 2019

Honorable Council of the City of Scranton
340 N. Washington Avenue
Scranton, Pa. 18503

RE:  Scranton Redevelopment Authority Appointment

Dear Council Members:

Please be advised that | am appointing Michael S. Cummings, CFMP, 809 Crown Ave,
Scranton, Pa. 18505 as a member of the Scranton Redevelopment Authority. Mr. Cummings will
be replacing Joseph Healey whose term expired March 19, 2019.

Mr. Cummings’ five (5) year term is effective October 1, 2019 and will expire on
October 1, 2024.

I respectfully request City Council’s concurrence in this appointment.

Sincerely,
el .

Wayne E. Evans
Mayor, City of Scranton

WEE/mm

CC:  Jessica Eskra, Esq., City Solicitor
David Bulzoni, Business Administrator
Scranton Redevelopment Authority
Michael S. Cummings, CFMP
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August 15, 2019 g%}\

Michael S. Cummings, CFMP

o

Mayor Wayne E. Evans &N
809 Crown Ave Boards & Authorities ]
Scranton, PA 18505 340 N. Washington Ave.
Scranton, PA 18503
€ 3 DearWayne, Lo
e

First off, congratulations on being appointed Mayor of the
great City of Scranton! Itis a well-deserved appointment.

I am writing to submit my interest in being appointed as a
¥O'Iunteer on a city board or authority,

A

Lt | As a life-long resident of the city, | firmly believe it has a lot to
offer and gets an undeserved negative reputation. With the
right people in place, we can change this.

As for my background, | spent 20 plus years in a PR/marketing
role for the Scranton/Wilkes-Barre Red Barons/Yankees.
Sixteen of these years were under the Lackawanna County
Stadium Authority giving me knowledge of the inner workings
of local government and authorities.

Currently, | serve as the Vice-President, Marketing Manager
for FNCB Bank where | am responsible for all marketing efforts
of the bank.

If you feel | can be of service to the city, please let me know. |
look forward to discussing any potential opportunities.

Sincerely,

Michael S. Cummings, CFMP

F0.0 - 1LHE - QY 020 mo),
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October 31, 2019

To the Honorable Council . B E ({-’:i
Of the City of Scranton e Wdf? L
Municipal Building : i
Scranton, PA 18503 NOV 6 20193
OFFICE OF CITY
COUNGILICITY CLERK

Dear Honotable Council Membets:

ATTACHED IS A RESOLUTION AUTHORIZING APPOINTMENT OF
MICHAEL S. CUMMINGS, CFMP, 809 CROWN AVENUE, SCRANTON,
PENNSYLVANIA, 18505 AS A MEMBER OF THE BOARD OF THE SCRANTON
REDEVELOPMENT AUTHORITY FOR A FIVE (5) YEAR TERM EFFECTIVE
OCTOBER 1, 2019. MICHAEL CUMMINGS WILL BE REPLACING JOSEPH
HEALEY WHOSE TERM EXPIRED MARCH 19, 2019. MICHAEL CUMMINGS
TERM WILL EXPIRE OCTOBER 1, 2024.

THE ADMINISTRATION HAS VERIFED THAT THE APPOINTEE HAS NO
DELINQUENT CITY TAX OR REFUSE PAYMENTS DUE.

Respectfully,

oD c{w"“émp
Jeskic . L. Eskta, Esquite
City Solicitor

JLE/dan
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