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SCRANTON CITY COUNCIL MEETING

HELD:

THURSDAY, AUGUST 23, 2012

LOCATION:
Council Chambers
Scranton City Hall
340 North Washington Avenue

Scranton, Pennsylvania
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CITY OF SCRANTON COUNCIL:

JANET EVANS, PRESIDENT

PATRICK ROGAN, VICE-PRESIDENT

ROBERT MCGOFF

FRANK JOYCE

JOHN LOSCOMBE

NANCY KRAKE, CITY CLERK

JAMIE MARCIANO, ASSISTANT CITY CLERK

BOYD HUGHES, SOLICITOR
(Not Present)
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(PTedge of Allegiance)

MS. EVANS: Please remain
standing for a moment of reflection
for our servicemen and women
throughout the world and for all those
who have died in the last week,
particularly Barbara A. Czyzyk,
beloved wife of our good friend Tom,
mother, grandmother, great
grandmother, sister and aunt; Alice F.
Sporer, devoted wife, mother,
grandmother, great grandmother, aunt
and retired Scranton School District
employee and their dear family and
friends who suffer their 1loss.

MR. LOSCOMBE: If I may add.

MS. EVANS: Yes.

MR. LOSCOMBE: I forgot to
mention this Tast week but two retired
firefighters have passe away, Joe
Matyjevich and Louis Genovese if we
can remember them and their families
in our prayers and Gary Marinchak
whose brother, Mike, is a city

employee and his brother, Gary, 1is a
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retired firefighter also and Mrs.
Florence Rossi, mother of Rich Rossi,
a former city councilman. Thank you.

(Moment of Silent Reflection)

MS. EVANS: Roll call, please.

MS. MARCIANO: Mr. McGoff.

MR. MCGOFF: Here.

MS. MARCIANO: Mr. Rogan.

MR. ROGAN: Here.

MS. MARCIANO: Mr. Loscombe.

MR. LOSCOMBE: Here.

MS. MARCIANO: Mr. Joyce.

(No response.)

MS. MARCIANO: Mrs. Evans.

MS. EVANS: Here. Dispense with
the reading of the minutes, please.

MS. KRAKE: 3-A. CONTROLLER’S
REPORT FOR THE MONTH ENDING JULY
31, 2012.

MS. EVANS: Are there any
comments? If not, received and filed.

MS. KRAKE: 3-B. MINUTES OF THE
COMPOSITE PENSION BOARD MEETING
HELD JULY 25, 2012.

MS. EVANS: Are there any
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comments? If not, received and filed.
MS. KRAKE: 3-C. CITY OF
SCRANTON’S PROPOSED CAPITAL
INVESTMENT PLAN OF 2013 PURSUANT TO
SECTION 904 OF THE CITY’'S HOME RULE
CHARTER.
MS. EVANS: Are there any
comments? If not, received and filed.
MS. KRAKE: 3-D. APPLICATIONS
ALONG WITH DECISIONS RENDERED BY
THE ZONING HEARING BOARD ON WEDNESDAY,
AUGUST 15, 2012.
MS. EVANS: Are there any
comments? If not, received and filed.
MS. KRAKE: 3-E. AGENDA FOR THE
CITY PLANNING COMMISSION MEETING
HELD AUGUST 22, 2012.
MS. EVANS: Are there any
comments? If not, received and filed.
Do we have any clerk's notes this
evening, Mrs. Krake?
MS. KRAKE: No, Mrs. Evans.
MS. EVANS: Thank you. Do any
council members announcements at this

time.
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MS. LOSCOMBE: I have one. There
will be a fundraiser for the West Side
Falcons, an All you can eat pancake
and sausage breakfast at Applebee's 1in
the Viewmont Mall on this Sunday,
August 26th from 8 a.m. till 10 a.m.
The tickets are $7 and are available
at fieldhouse or at the door. Please
help support the West Side Falcons
Youth Organization. Thank you.

MS. EVANS: 1Is there anyone else?

(No response.)

MS. EVANS: Before I call up the
first speaker, I would 1like to
announce that the City of Scranton has
obtained funding from Amalgamated Bank
in the form of a tax anticipation
note, Series B, in the amount of
6.2 million dollars. In addition,
city council has received emergency
legislation for acceptance of the
2.25 million dollar combined loan and
grant from the State Department of
Community and Economic Development.

Both pieces of Tegislation accepting
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these financial agreements will be
placed on council's agenda this
evening and moved through Fifth, Sixth
and Seventh Orders. 1In addition, the
revised recovery plan has been
approved by the Pennsylvania Economy
League and the State Department of
Community and Economic Development.

Mrs. Krake?

MS. KRAKE: Fourth order,
citizens' participation.

MS. EVANS: Our first speaker
this evening is Katie Hawley.

MS. HAWLEY: Good evening,
councilmen and women.

MS. EVANS: Good evening.

MS. HAWLEY: My name is Katie
Hawley. Last time I stood before you,
you requested that I compile some
information of the ordinance I'm
requesting. So I am going to provide
that with you now so that you may 1look
through it as I speak.

(Councilman Joyce arrives and is

seated at bench.)
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MS. HAWLEY: So basically I know
a lot is going on with layoffs and
budget cuts and my deepest sympathies
to those that are affected. However,
those citizens can come here and voice
their frustrations. I'm here to speak
for those that don't have a voice.
The longer our city goes without a
Spay and neuter ordinance the more
sick unhealthy dogs and cats are
brought into our streets and brought
into our shelter. I don't have to
tell you that not every dog and cat
brought to a shelter has a happy
ending. I speak as a former employed
of Griffin Pond Animal Shelter and a
current local animal rights activist.
I also run my own Tow cost spay and
neuter program. I see firsthand every
day the repercussions of irresponsible
breeding and it needs to stop. Proper
breeding requires extensive vet
records of both maternal and paternal
bloodlines. There are people in our

city who will breed their dog simply
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because one has a female and the other
has a male. Most of these people
which are known as backyard breeder
have no vet records, no experience,
they have unhealthy conditions and
most of the time a lack of finances
dollars to insure a healthy pregnancy
and birth. A Tittle statistic to
share with you. One unspayed female
dog can actually produce 67,000
puppies within six years and when you
know that every litter born 1in this
county is a litter euthanized, that's
67,000 Tives lost because of one dog.
And when it comes to cats, three
unspayed female cat can produce one
million kittens within six years.
Same goes for that. A million kittens
lives lost because of three unspaded
cats. And right now in America an
animal is euthanized every eight
seconds. The more that are born, the
more die. We need to give the
thousands of dogs and cats that pass

through our Tlocal shelter a chance at
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adoption a chance at a new happy Tlife
which I believe every animal deserves.
It was man that domesticated the

dog 15,000 years ago and it 1is man
that continues to improperly and
irresponsibly breed and therefore
overpopulate man's best friend. So I
believe it is up to us to start to
protect our innocent furry brethren.
If we had this ordinance passed not
only would it get backyard breeders
off the streets which would prevent
pumping out genetically poisoned
bloodlines, unhealthy dogs to just
continue the -- I'm losing my chain of
though. It just keeps going
basically. The people get these dogs,
they keep breeding them and the
unhealthy bloodlines just keep going.
It would also prevent accidental
litters. So for the people that say,
Oh, we didn't mean to do it, it was an
accident, therefore, they can no
longer say that because it would by

law for them to have them spayed or
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neutered. The Tow cost options are
out there. I mean, I personally run
the spay and neutered program and
Griffin Pond offers the low cost
vouchers so there's definitely I think
the options are out there but perhaps
not the education. I do believe, too,
that it would bring in a lot of
revenue for this city because we can
fine these people that are
irresponsibly breeding and not
following the ordinance. Also, the
people that would be allowed to
responsibly breed would have to pay a
certain amount of money per year, per
month, whatever the ordinance would
require and they would have provide a
AKC certification. Therefore, they
are the breeders that are doing it
responsibly and doing it for the love
of the breed and not just to make
money. A 1ot of times you see, too,
with pit bulls, I specialized in a
rescue with pit bulls and a 1ot of

times when these people are breeding
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pit bulls, that's just the surface,
you know. So if I can get at some of
these people that are putting these --
could be wonderful dogs in these
terrible situations, T1ike I believe
that the pit bull is a wonderful dog,
however, with no ordinance to control
who breeds them, they end up in the
wrong hands and for the wrong reasons.
So what I've provided you with was
basically a majority of the cities
that have passed it, and there's a lot
of information in there and hopefully
we can get this passed.

MS. EVANS: Thank you.

MS. HAWLEY: Thank you very much.

MS. EVANS: Ron Ellman. Andy
Sbaraglia. Oh, I'm sorry.

MR. ELLMAN: I'm sorry. I'm
talking as usual. I ran into my dear
friend, Johnny superstar today. I was
one of the first people to sign his
petition running for mayor. He told
me he already bought 3,000 votes and

knows there's a few more that can be
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bought.

Well, I'11 tell you, is this the
best council could do? This 1is just a
blow to the people of this city that
they can't overcome, I'11 tell you.
This is a contemptible wish 1ist.
It's an impossibility to live with.
Where are you going with something
like that. It just -- it's just
wishy-washy. It's not factual. You
know, shame on you people. You
don't -- you just don't get out there
and talk to the man on the street, the
people that are heart of this city.
You might run into someone at the
grocery store or something but you
don't know what people are going
through in this city. This nonsense
is a $36,000 average, that's bull.
You know, the people of this city are
hurting financially, not all of thenm,
probably a quarter of the people are
just in the poverty level and they're
retired and senior citizens that are

hanging onto these houses that this
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will take away, this will be death,
you know. There's no sense revisiting
Doherty incompetence in all this.
We've just gone over and over and over
that. A 100 people have gone over it.
You know, you just refuse to address
the problem is the nonprofits. I
don't know why you're so fearful to
tackle them but something has got to
be done. Right here 1in this very
paper you're asking for 80 percent
raise. There's a church in Brooklyn,
New York right here bought $175,000
piece of property for investment.
That's what is wrong with this city.
There's no tax base. You know, it's
like I said, the speech coming into
office Tast month at Lackawanna County
College we're growing to grow

40 percent. I don't know how many
houses that is, how many pieces of
property but it's plenty. Then you've
got the medical school. They want
five acres around them at our expense.

It's just got to stop. The rule of
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the nonprofits has got to be
terminated somehow. But this plan is
counterproductive, you know. You make
a ghost town out of this place. My
neighborhood is just gone downhill in
20 years. You can't imagine what it
was like and what it's Tike now. I
got that zone up there that has just
infested the neighborhood with a bunch
of druggies and undesirables. They're
right out on the street everyday,
nothing being done about it. I don't
have no curbs, no sidewalks. People
come and park their cars all along the
2000-2100 block. You can't use
sidewalks. Those people haves garages
and driveways park on the sidewalks
anyway. There's no curbs to keep you
off, you know. Then Doherty tore up a
good sidewalk on the 17, 1800 block.
It's such mismanagement. You know, if
you took all the meters out of
downtown T1ike I said once before and
had a small surcharge on the

businesses to cover the loss of the
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meters, you would bring people
downtown. I know you've been told.
Just gobs of people don't come
downtown anymore because the meters --
it's asinine, fifty cents for an hour
and then the parking lots, you know,
it's out of hand and nothing being
done about the SPA, nothing being done
about these 50 friends that Doherty --
his high school friends that he's just
elevated all along with him. The city
wants cuts. You go there and talk to
them. They want cuts. There's 50
people you can. You know, you've got
a voice and you've got the ability to
contest things and you don't. Thank
you.

MS. EVANS: Thank you. Andy
Sbaraglia.

MR. SBARAGLIA: Andy Sbaraglia,
citizen of Scranton, Fellow
Scrantonians. I've been asked many
questions. What was the cost of the
lawyers for the cop and firemen cases?

What was the total cost that we have
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to pay the lawyers?

MR. JOYCE: I do not know offhand
but I will find out for you.

MR. SBARAGLIA: Well, it's odd
that you should have found that out
there. What is the cost per man for
this 50 point some million that we
have to give the police and firemen?

MR. JOYCE: It will equate to
probably about $40,000 plus per
employee.

MR. SBARAGLIA: I think you're
closer to 60,000 plus but that's okay.
That's somewhere along the Tine 1if not
more because it's probably a formula
that they have to use for some
policeman that retired and so forth
and so on. I'm not going to get into
that.

MR. JOYCE: Right.

MR. SBARAGLIA: Now, let's get
back to the millage. When you give
out the millage figures, you have to
say whether it's on land or

improvements so we know. And I'd like
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you to use a $100 figure when you
calculate it so that it would easy for
everybody to figure. 1In other words,
$100, you're going to pay the $110 the
first year and if you get 15 percent
on top of that 110, you know, that
would be 1Tike 130 or 140 and then a
bigger one on top of that may bring it
up to 180. Then all the person has to
do is he 1is paying $600 now, he knows
what it would be for a 100 because
people have -- when you give out
figures, it's nice if -- if I had a
calculator, I had the figures in front
of me, I would have no trouble
figuring out what that would be but
people weren't happy when they saw

81 percent. They weren't happy at all
and they've been pretty well angry
with that. And the worst part about
it now you probably do need a

81 percent tax hike. I won't deny it.
You probably need a 100 percent tax
hike because there's so many things

that we owe that are not paid for. I
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mean, when you talk about the health
insurance and the pension, that's just
for the employees, not even all the
people we owe for the insurances and
your medical and so forth and so on.
We're in deep, deep trouble. Everyone
up there should know it. But you try
to simplify it. The people of
Scranton want to know the facts. They
don't want a 1ot of jumble mumble
numbers. They want facts, simple
facts that could be brought out so
everything understands and comprehend
them. Everybody don't have calculator
or not familiar with percentages and
this and that, whatever. But I don't
know. I really don't know what's
going on with the city, I really
don't, because 1like I say, I don't
know how much tax we have to go to get
them people up there when the final
figures but you don't even know them.
If you don't know them, then you don't
know what the percentage is going to

be. Plus the fact you have too many
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variables, too. I mean, nobody knows
if there will a commuter or a sales
tax. Them factors are not known.
They're wished upon but they're not a
done deal. So somewhere along the
line you've got to simplify everything
and tell the truth as bad as it may
be. It got to go out and you say this
is where, this is what we owe and this
is what we're stuck with. It's the
only way. And people, of course, will
make a decision. I hate to be where
you are. I told you that before a
long time ago. You're going to get
blamed for a Tot of stuff and I'm
sorry for you. You're going be the
council that gave the greatest tax
rise in probably the history of
Scranton and you're going to get
blamed and there's no way out of it
even though the council before you
were the problem. You're stuck. Just
like -- I guess just 1like the
president. He's stuck for what

happened before and everything is
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being put say on him and it's going to
be with you, too. Well, I wish you
luck. Thank you.

MR. LOSCOMBE: Thank you.

MR. JOYCE: Thank, Mr. Sbaraglia.
I do have to comment. I agree that we
are stuck and during motions I will
breakdown what the impact of this tax
increase would be to the average
taxpayer listening.

MS. EVANS: And I just want to
add that the tax increase is
31 percent and compounded over three
years it is 39 percent. The newspaper
likes to sensationalize with an 81
percent tax increase which is the
worst case scenario. And actually
that isn't the worst case scenario.
The worst case scenario is the State
of Pennsylvania coming in here and
taking over the City of Scranton and
appointing a receiver because the
taxes will go through the roof and
city services will be cut

dramatically, and we have only to look
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to Harrisburg to get a vision of what
our city would become and what our
taxpayers would have to endure.

Our next speaker is 0zzie Quinn.

MR. QUINN: Ozzie Quinn,
Scranton, good evening.

MS. EVANS: Good evening.

MR. QUINN: Two things. First of
all, I want to congratulate council
for getting a bank and for the
recovery plan getting it passed. You
know, people forget too soon. Well, I
remember the Tast eight years. Mrs.
Evans, all those years you were here
and you kept on saying, the Doherty
debt, the Doherty debt, the Doherty
debt. Everybody knew their day of
reckoning was coming. You knew it,
the Scranton Times knew it, but nobody
did anything about it. And now it's
left hanging around you people. As
Andy said, it's a shame, you know.
It's 1ike a stigma to say that, well,
you know, we had to go out of town and

someplace, we had a hard time getting
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money, we had to borrow someplace
else. But, you know, you are to be
commended. If people do not forget,
if they remember what happened for the
last eight years, Mr. Doherty spent,
spend and spent. You are to be
congratulated. I would not
congratulate Mr. Doherty because he's
the problem. He was the problem. And
the Scranton Times publishers now
they're selling their papers by
sensationalizing headlines everyday on
the City the Scranton and twisting
things to make it seem that you people
don't know what you're doing. Well,
you know, there's still are a lot of
people out there that thank you and I
am one of them.

Secondly, two nights ago we had a
taxpayers' meeting and Mr. Gary Lewis,
s he's a financial analyst -- private
financial analyst and he deals with --
specializes in municipalities in debt.
And it was 1live and feedback, it will

be on ECTV. If you go to ECTV
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schedule, if you goggle that, you'll
find out when 1it's on but a lTot of
comments, a lot of good comments on
the meeting because of the fact the
way he presented the budget, the
recovery plan and whatnot, you know.
And the taxpayers unanimously agreed
that we have a town hall meeting here
in city hall which I asked the clerk
already -- the City Clerk's Office
already for Tuesday, September 4th,
and we're inviting the city council to
come, each and everyone of you. I'm
letting the mayor, Roseanne Novembrino
and Mrs McGovern and the decorum will
be of the highest standard. You can
believe me. There will be a
facilitator and will not be any
denigrating remarks or whatever. But
here are a 1ot of people that are
concerned and they are concerned about
sales tax. And a lot of people are
concerned about commuter tax, you
know. I mean, we just have to have

what's the name, maybe sit down and
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talk about it, you know. And Mr. Gary
Lewis will be here, okay, and he will
make the presentation on his budget
get and I hope that we can benefit a
lot from it and come a Tot closer
together in the City of Scranton.
We've got to forget about the Tast ten
years. We've good to forget about it.
We've got to dig ourselves out and I
have a 1ot of faith in you four people
out there to dig us out. Thank you
very much.

MS. EVANS: Thank you.

MR. LOSCOMBE: Mr. Quinn, what
time was that meeting on September
4th?

MR. QUINN: It's 6 p.m. September
4th, the day after Labor Day right
here and it will be televised on ECTV.
Thank you.

MS. EVANS: Our next speaker is
Gary Lewis.

MR. LEWIS: When I Took at
council's approached to a revised

recovery plan, I can't help but be
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reminded of Mazlo's hammer. You
should probably recognize this concept
when all you have is a hammer,
everything looks Tike a nail.
Apparently when you're a member of
city council, every probably Tooks
like a revenue shortfall. The truth
is that Scranton has a very serious
spending problem, not a revenue
problem. The point I've been

trying -- this is a point that I've
been trying to convey since April of
this year. Just to recap. I stood
here in May at this very podium and I
predicted the city would be insolvent
in 2012. I thought it would happen in
October. I was wrong. It happened
earlier this summer. In June I stood
here and I told you that the city and
the Parking Authority had failed to
comply with the disclosure
requirements and were towing the 1line
on a technical default. That are very
same evening you released a letter

from Bank of New York Mellon repeating
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exactly what I stated. When you
released your revised recovery plan, I
was here three weeks ago to warn that
your tax hikes didn't add up, that
your revenues were overstated and your
expenses were understated. I warned
you that you had no support for the
various new revenues you were
predicting. Four days after I said
that and four days after I sent that
same analysis to PEL and the DCED, PEL
responded to your plan citing my very
same issues. Putting numbers on paper
simply doesn't work. We've had two
decades of broken budgets that prove
that but here we are again looking at
unsupported numbers, numbers you are
apparently shopping around in the
hopes of securing additional funding
to cover the financial malfeasance of
the last decade. The issues with your
recovery plan are easy to spot.
They've been pointed out by PEL. The
revenues are overstated. The debt

services is not accurately reflected
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and new revenues are unsupported and I
believe the refunding of borrowing to
the Workers' Comp trust is not
accurate in your budget. It's time to
radically alter our approach and 1look
at the expenditure side of the
equation. I don't expect you to do
that, though. I don't even expect you
to attend the September 4th hearing
but this city deserves to know the
truth and they deserve to hear other
options. They deserve to know that
your plan is inaccurate and
politically motivated. You plan to
borrow from hedge funds is not only
unwise, it a blatant attempt to secure
financial windfall for Paul Kelly and
Boyd Hughes in the form of billings
related to the private placement of
the debt. You should ashamed of this.
You should be ashamed of the recovery
plan, of the cash grab by the
attorneys and of your political
motivations. One in nine homeowners

cannot pay their current tax bill and
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you want to reach deeper into their
pockets. What are you going to do
when that number hits one and five.
What kind of a recovery plan leads to
the city forcibly taking 20 percent of
privately owned property for
delinquent taxes. You need to address
the expenditures but you won't. So I
have. 1I've prepared a budget that's
based on our actual collections, a
budget that 1is based on reality. 1I've
discussed this budget on Tuesday with
the Taxpayer's Association and I've
provided the same document earlier
today to DCED and PEL and I'm going to
bring it to tomorrow's hearing.

Unlike you I've made my budget public
and all of my support easily
accessible and available. You may not
show up on September 4th but I will be
here and I'11 be encouraging every
single resident of this city to think
long and hard about the two
approaches. Do we continue to throw

good money after bad hoping and
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praying that some day reality will
catch up with our budgets or do we
make the rational choices and manage a
budget to the revenue we've actually
collected. I'm a proponent of the
reasonable choice. As I said, three
weeks ago I believe that your plan is
theoretically arrogant, financially
reckless and negligent. It's time to
accept the reality of the situation
and address the expenditure side of
the equation. We need -- we need to
actually build a budget that's
sustained by the revenues we've
collected and will collect. We can't
continue to chase people out of this
city and continue to raise the taxes
to a point where they can Tlose their
homes. We're ruining people's lives.
Thank you.

MR. JOYCE: Mr. Lewis, I just had
a couple of questions.

MS. EVANS: No. You may be
seated.

MR. LEWIS: So I'm not allowed to
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respond.

MS. EVANS: If you want to pose
questions.

MR. JOYCE: I just wanted to ask
a few questions. You said that the
city has a spending problem. Where
exactly do you suggest that we cut
from?

MR. LEWIS: 1I've said in the past
that I believe we need to address
expenses related to salary and debt
service and I've put forth a new
proposal to restructure our debt and
I've recommended cuts to salary and
benefits.

MR. JOYCE: To salary and
benefits. Now, what about union
contracts, how does that apply? Will
this drag the city in a Tong court
battle because obviously you can't cut
salaries of the fire and the police
and the DPW workers and the clerical
union workers and there's not that
many management personnel and we've

already cut their salaries.
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MR. LEWIS: Well, actually we
just gave a big raise to the police
and the firemen, right, in the newly
negotiated contract?

MR. JOYCE: That was court
ordered.

MS. EVANS: Actually that was
decided by the Supreme Court of
Pennsylvania so it cannot be altered.

MR. LEWIS: Right. But as I've
said in the past bankruptcy allows us
to reject collective bargaining
agreements, it allows us to
restructure debt, it gives us a stay
of current litigation and, you know,
I've made this point on Tuesday that
the bankruptcy judge does not come in
an unilaterally raise taxes. The
bankruptcy judge is there to implement
the plan that's put together by the
city and their creditors. It's
possible for the city to operate on a
54 million dollar budget but we need
to protection provided by bankruptcy.

And I know the governor needs to
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approve it, the mayor needs to sign it
but if we have a reasonable, workable
plan and we sit down 1like rational
reasonable people, I don't see why
everyone couldn't come to the table
and if they won't make -- file for
bankruptcy, they won't allow that,
maybe we can actually negotiate new
contracts and work with our bond
holders. I mean, I don't think we've
ever tried these steps.

MS. EVANS: Well, I do know that
as soon as the council of Harrisburg
declared bankruptcy the state under
the current governor took immediate
action and passed legislation in
record speed to take over the City of
Harrisburg. It is very clear that the
Republican Teadership of the state
opposes municipal bankruptcy.

MR. LEWIS: Harrisburg didn't
have a plan 1ike I've built for this
city. I have months sunk into this.
This is my job. This is what I do for

a living.
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MS. EVANS: That's exactly right.
Bankruptcy 1is your job so, of
course --

MR. LEWIS: No. Saving failing
organizations isn't my job. I work
with failed banks --

MS. EVANS: Well, through
bankruptcy.

MR. LEWIS: No. My clients do no
declare bankruptcy. The government
comes 1in, shuts down a bank. I work
with that failed bank to make them a
solvent stable institution. 1I've done
it with 23 banks. I don't use
bankruptcy. Banks cannot file
bankruptcy.

MS. EVANS: Well, you obviously
as part of your job duties deal 1in
bankruptcy.

MR. LEWIS: No, I don't do
anything. I don't do anything. I'm
not a lawyer. I don't deal with
bankruptcy courts. 1I've done research
on Chapter 9, research on municipal

bankruptcy. I do not work with
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bankruptcy as part of my job. I work
with failing institutions and I help
them become solvent and stable and
work on the revenues they actually
have.

MS. EVANS: And have ou formed a
pact?

MR. LEWIS: I have.

MS. EVANS: And are you asking
for contributions?

MR. LEWIS: I am because I want
to publicize my plan. I want people
to know that what you're saying is not
the only course of action.

MS. EVANS: And what are the
contributions you've requested?
You've suggested --

MR. LEWIS: Are you talking
about -- I suggested that people make
contributions of $100 or more.

MS. EVANS: Up to $5,000.

MR. LEWIS: That's the federally
required cut off. You can't take more
than $5,000.

MS. EVANS: Correct. And so --
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many I've received? Twenty-five
dollars of my own money.

MS. EVANS: Well --

MR. LEWIS: So if you're trying

36

to make a point 1like, oh, I'm going to

go back to people and I'm going to,
you know, work with well heeled
lawyers and accountants and I'm going
to work with all this money that
Doherty's worked with over the last
ten years, that's not what I'm doing.
I'm taking my plan to the people
through out of my pocket.

MS. EVANS: Well, yes, your $25
and you'd Tike everyone else to make
their contributions between T1ike what
500 and 5,000 and --

MR. LEWIS: This is it. ATl you

can do is sit there and attack me.

You can't talk about the 1issue. Can't

we talk about the issue. The issue 1is

the spending and the 1issue is the
revenue.

MR. LOSCOMBE: Relax.
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MS. EVANS: Excuse me, excuse me.

You're out of order. I think
something else that should be
indicated is that the website also
proposes the backing of Republican
candidates for office. So before Mr.
Lewis accuses anyone of political
pandering or political decisions, I
suggest he Took to himself.

And our next speaker is Doug
Miller.

MR. MILLER: Good evening,

council, Doug Miller, Scranton. You

know, what took place here just now s

totally uncalled for. And just
nothing more than grandstanding that
we've had to deal with in this
chamber. You know, I've had to sit
back and Tisten to Mr. Lewis for
months now in all his rhetoric and
telling us how we should run the city
and bankruptcy is the solution. I
think the best thing for Mr. Lewis at
this time is if he's going to remain

political, then we all due respect I
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suggest he stay away from this
chamber. We're here to conduct
business and if he can't conduct
himself in a professional manner, then
he doesn't belong here.

Moving on though I'd Tike to
begin with some pressing matters,
obviously the announcement made by
council earlier this evening that we
will receiving a TAN -- a TAN-B series
in the amount of 6.2 million dollars
from an outside bank and I think it's
a credit to from my understanding
Attorney Hughes was quite instrumental
in securing this financing. I just
would 1ike this time, I know he's not
here this evening, but I wold Tlike to
take this time to personally thank him
for all his hard work, his tireless o
hard work and effort, not just with
this issue but on many other 1issues
he's taken on. He's certainly taken
on many matters that most city council
solicitors in the past years never did

and I think it's a credit to this
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council in their selection of Attorney
Hughes and he's yet shown his
commitment to not only the council but

the taxpayers of this city and it's
certainly a relief to hear that we're
receiving this funding as well as the
2.5 from DCED. This will give us a
total of eight million dollars to work
with and I say that this is just the
beginning of the victory for the
taxpayers of this city. We certainly
didn't get ourselves totally out of
the hole but we've definitely come a
long way to the Tast five months and
it's a credit to the council and the
mayor coming together on a revised
recovery plan and you should be
commended for that, that, you know,
political differences were put aside
and leadership was put forth and we
get to this position we're in tonight
that we're going to pass the recovery
plan that met PEL and DCED approval
and I want to commend all sides for

coming together. You know, to have
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the mayor here last week was certainly
a good step forward and a credit to
council as well as many speakers that
have come forward requesting that the
mayor come forward in a public setting
and we were able to see that take
place. But, you know, throughout this
process I can't say that everything
has gone smoothly. As you know, I've
been a critic of a Tot of the
grandstanders, I 1like to call them,
who have come forward and have had
objections to the recovery plan. 1
guess you could say that's the easy
way out. I think we can all say no,
no, no, no every week but no, no, no,
no doesn't get us anywhere. It
doesn't solve our issues. And, you
know, it's unfortunate Mr. Rogan left
the room because I do want to address
him this evening. You know, as I've
sat back in recent weeks, I should say
months, you know, I've listened to a
lot of the statements made by Mr.

Rogan and I sat back and I didn't say
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anything, I Tet him continue. But I
felt tonight as we're in the position
we're in tonight with this plan as we
take it into final passage, I felt it
was important for me to respond to
some of the statement made by Mr.
Rogan. You know, as we all know,
we're quite aware he has been a critic
of this recovery plan and he's
objected to it and he's stated quite
boldly that he's voting no. But what
I find kind of amusing throughout this
whole process is while he's
consistently claiming that he's voting
no, he hasn't offered any alternative.
You know, 1like I said, it's easy to be
objective but when you don't have a
solution yourself, I kind of find it
hypercritical to, you know, make
statements such as no. You know, my
question to Mr. Rogan tonight and Tlike
I said it's a shame he walked out of
the room but, you know, my question to
him tonight is simply where 1is he

supposed we come up with an estimated
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32 million dollars because that's what
the hole would be in our recovery plan
if we were do away with the sales tax,
the commuter tax and the amusement
tax. Where does he suppose we come up
with 32 million dollars without
raising taxes. I'm curious to hear
his plan on that.

My second question for him is he
talks about how the Scranton Parking
Authority, we need to dissolve, we to
dissolve, we need to sell off the
parking garages. Believe me I'd love
to see it take place but I think what
Mr. Rogan fairs to realize is that any
money we recoup from the sale or lease
of parking garages is going directly
to pay off the bond debt. The city is
not going to reap any of those
benefits and if we do, there won't be
much, if anything, left. He's back
in. And I going to ask these
questions again now that he's in here.
But not to talk behind your back, you

know, Mr. Rogan, I did have a few
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questions for you tonight.

MR. ROGAN: Sure. I apologize.
I had to use the restroonm.

MR. MILLER: That's fine. I'm
basically going to be repetitive and
repeat a 1ot of what I just said. But
I stated moments ago, you know, I've
been sitting back and I've been
listening to a 1ot of statements made
by speakers and, you know, even
council members with this recovery
plan. And, you know, I've kind of bit
my tongue with a lot of your
statements and, you know, this is not
meant to be disrespectful but, you
know, it's obviously well known that
you've objected to this recovery plan
and you stated you'll be voting no.
But I just have to ask tonight while
we intend on voting no, I'd like to
ask you, where do you intend on coming
up with 32 million dollars in revenue
that will be needed to fill a hole in
your proposal to do away with the

sales tax, the commuter tax and the
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amusement tax because from listening
to your statements, it's my
understanding you're opposed to those
so where do you feel you can up with
32 million with not raising taxes.
MR. ROGAN: Not all. I am
opposed to the sales tax. I have
stated that repeatedly. The commuter
tax I remain open minded on. To be
honest with you if there was a vote to
implement the commuter tax today, I
don't know how I would vote. An
amusement tax, I don't have a problem
with. I did question whether Montage
was in Scranton or, I'm sorry, the
amusement tax. I did question whether
Montage was, in fact, Tocated in
Scranton or not. Attorney Hughes
state that it was. I don't have a
problem with that. I also support
that nonprofits should increase
contributions to the city but I don't
believe that they actually will
judging by their track record. I am

not saying that there's a possibility
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to create a plan that doesn't increase
taxes. 1I've never said that. But
when you have only a few million
dollars in spending cuts compared to
tens of millions of dollars in tax
increases, I oppose that.

MR. MILLER: Well, let me ask you
this question because you're not the
only one that stated this and this is
sort of something that I find amusing
is we hear constantly we need millions
of dollars in cuts 1in the budget,
where do you suppose we make all these
cuts without cutting essential
services such as public safety.

MR. ROGAN: I believe -- on that
point I believe public safety is the
only essential service. I am fine
with gutting the budget outside of
public safety.

MR. MILLER: You don't believe
Public Works is an essential service
to taxpayers?

MR. ROGAN: It can be done

outside of government. The public
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safety cannot be done outside of
government, other services can be.

MR. MILLER: Al11 right. Now,
another question. You've also talked
about the Parking Authority, selling
or leasing the parking garages. And
believe me nobody wants to see that
done more than I do but at the same
time you do realize that any revenue
from any sale or lease will have to go
to pay off that debt.

MR. ROGAN: Absolutely. And the
reason why I support that is it
wouldn't affect the city budget -- say
if the Parking Authority sold three
garages for 30 million garages
tomorrow. They city wouldn't get a
dime out of that money. The money
should be used to pay down debt. If
the Parking Authority sold and I'm
just saying -- I'm not saying this is
an exact number. If they sold assets
say for 30 million dollars, by paying
down debt early, that would say

additional 30 million dollars.
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Because as was mentioned by Attorney
Hughes the principal debt is
approximately 50 million dollars.
Through the course of making minimum
payments just Tike if you run a credit
card bill and you're making minimum
payments, the 50 million dollars by
making minimum payments comes to be
100 million dollars. By liquidating
some of those assets 1in paying off 1in
a lump sum, we're paying far less in
interest which at the end of the day
saves the taxpayers a 1ot of money.

MR. MILLER: You know, I just --
as a stated, you know, I find the
whole thing just to be -- well, I'm
disappointed, I should say that
because I just think, you know, in
recent weeks we've had nothing more
than grandstanding and, you know, I
just don't feel you've offered any
alternative. As I said, it's easy to
say no. I can come up here. We can
all say no. No doesn't solve

anything. So what I'm asking tonight
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is we've constantly heard, you know,
the mayor needs to come forward and
I've been a proponent of that and
council has pushed to get him here.

We finally had him here last week and
I know you wanted him here bad, too,
but, you know, I was kind of
disappointed that, you know, I didn't
hear any suggestions or solution posed
to the mayor from you.

MR. ROGAN: Well, I wasn't
actually four of the five members on
council weren't given an opportunity
to question the mayor.

MR. MILLER: Okay. Does that
mean you weren't entitled to submit a
letter of -- or a list of proposals to
the mayor?

MR. ROGAN: I submitted a 1ist of
suggestions to city council when the
recovery plan process started.

MR. MILLER: But that wasn't my
question. My question was, did you
submit anything to the mayor?

MR. ROGAN: It was submitted to
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all five members of council.

MR. MILLER: So you didn't submit
anything to the mayor?

MR. ROGAN: Well, last week the
plan was already set in stone. He was
here to present that.

MR. MILLER: That's not my point.
The point is if you're going to be a
critic of something and you're not
willing to -- you know, you've talked
about having the mayor come here and
we wanted to develop a relationship
with the mayor and come up with a plan
together, you're telling me you didn't
offer any suggestions to the mayor. I
didn't ask --

MR. ROGAN: Because that's not --
Mr. Miller, that's not how the meeting
was structured and I don't want to get
in to a --

MR. MILLER: I'm not concerned
about what meetings are structured.

My point you're a councilman, you're a
elected leader of the city, you have

an obligation to watch out for the
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taxpayers of this city. What prevents
you -- please. What prevents you from
submitting a 1list to the mayor of your
suggestions to the recovery plan.

MR. ROGAN: Can I respond now?

MR. MILLER: Please.

MR. ROGAN: Thank you. First of
all I will say, if I knew Mayor
Doherty was coming to council, I would
have had something prepared.

MR. MILLER: Y