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INDEPENDENT AUDITORS’ REPORT

October 6, 2006

The Honorable Members of the City Council of
the City of Scranton, Pennsylvania

We have audited the accompanying financial statements of the governmental
activities, the business-type activities, each major fund, and the aggregate remaining fund
information of the City of Scranton, Pennsylvania (the “City”) as of and for the year ended
December 31, 2005 which collectively comprise the City's basic financial statements as
listed in the table of contents. These financial statements are the responsibility of the City
of Scranton management. Our responsibility is to express opinions on these financial
statements based on our audit. We did not audit the financial statements of the Sewer
Authority of the City of Scranton, Pennsylvania (the "Sewer Authority") which statements
reflect total assets of $41,881,955 at March 31, 2005 and total revenues of $10,572,969
for the year then ended; the Parking Authority of the City of Scranton, Pennsylvania (the
"Parking Authority") which statements reflect total assets of $31,613,984 at December 31
2005 and total revenues of $1,677,990 for the year then ended; and the Redevelopment
Authority of the City of Scranton (the "Redevelopment Authority") which statements reflect
total assets of $16,828,577 at December 31, 2005 and total revenues of $447,190 for the
year then ended. Those financial statements were audited by other auditors whose report
has been furnished to us, and our opinion, insofar as it relates to the amounts included for
the Sewer Authority and Parking Authority reflected in the City's Enterprise Funds and
Redevelopment Authority reflected in the City's Aggregate Remaining Fund information, is
based on the reports of the other auditors.

We conducted our audit in accordance with auditing standards generally accepted
in the United States of America and the standards applicable to financial audits contained
in Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the general purpose financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit and the report of other
auditors provide a reasonable basis for our opinion.

MEMBER OF AMERICAN & PENNSYLVANIA INS'#TUTES OF CERTIFIED PUBLIC ACCOUNTANTS



The City has determined its actuarial liability for its internal service workmen's
compensation fund included in the aggregate remaining fund information at August 31,
2005 instead of December 31, 2005. Accounting principles generally accepted in the
United States of America require that liabilities be valued as of the report date. The
amount by which this departure would affect the liabilities, fund balance, and expenditures
of the aggregate remaining fund information is not reasonably determinable.

In our opinion, except for the effects, if any, of not valuing its actuarial liability as of
December 31, 2005 in the aggregate remaining fund information as described in the
preceding paragraph, the financial statements referred to above present fairly, in all
material respects, the respective financial position of the aggregate remaining fund
information of the City of Scranton as of December 31, 2005, and the respective changes
in financial position thereof for the year ended in conformity with accounting principles
generally accepted in the United States of America.

In addition, in our opinion, the financial statements referred to above present fairly,
in all material respects, the respective financial position of the governmental activities,
business-type activities, general fund, special revenue fund OECD, special revenue fund
special cities, capital projects fund, sewer authority and municipal parking authority of the
City of Scranton as of December 31, 2005, and the respective changes in financial position
and cash flows, where applicable, thereof for the year ended in conformity with accounting
principles generally accepted in the United States of America.

The management's discussion and analysis and budgetary comparison information
on pages 7 through 16 and 72 through 73 are not a required part of the basic financial
statements but are supplementary information required by Accounting Principals Generally
Accepted in the United States of America. We have applied certain limited procedures,
which consisted principally of inquires of management regarding the methods of
measurement and presentation of the required supplementary information. However, we
did not audit the information and express no opinion on it.

Our audit was conducted for the purpose of opinions on the financial statements
that collectively comprise the City of Scranton's basic financial statements. The
introductory section, combining and individual nonmajor fund financial statements are
presented for purposes of additional analysis and are not a required part of the basic
financial statements. The accompanying schedule of expenditures of federal awards is
presented for purposes of additional analysis as required by U.S. Office of Management
and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations, and is also not a required part of the basic financial statements of the City of
Scranton. The combining and individual nonmajor fund financial statements and the
schedule of expenditures of federal awards have been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in our opinion, are fairly stated in
all material respects in relation to the basic financial statements taken as a whole. The
introductory section has not been subjected to the auditing procedures applied in the audit
of the basic financial statements and accordingly, we express no opinion on them.



In Accordance with Government Auditing Standards, we have issued a report
dated October 6, 2006 on our consideration of the City of Scranton's internal control over
financial reporting and our tests of its compliance with certain provisions of laws,
regulations, contracts and grants. That report is an integral part of an audit performed in
accordance with Government Auditing Standards and should be read in conjunction with

this report in considering the results of our audit. ,



Management’s Discussion and Analysis

As management of the City of Scranton, Pennsylvania, we offer readers of the City’s
financial statements this narrative overview and analysis of the financial activities of
the City of Scranton for the fiscal year ended December 31, 2005. We encourage
readers to review the information presented here in conjunction with additional
information that we have furnished in the City’s financial statements, which follow
this narrative.

Financial Highlights

e The assets of the City exceeded its liabilities at the close of the fiscal year by
$23,115,779 (net assets).

e The government’s total net assets increased by $4,549,243.

e As of the close of the current fiscal year, the City’s Governmental Funds
reported combined ending fund balances of $13,817,588, a decrease of
$13,656,447 in comparison with the prior year. The largest decrease was in
the Reserve for Capital Projects of $13,977,118. Approximately 33.50% of
this total amount or $4,632,566 is available for spending at the government’s
discretion (unreserved fund balance).

e At the end of the current fiscal year, unreserved fund balance for the General
Fund was $4,402,361, or 8.53% of total General Fund expenditures for the
fiscal year.

e The City entered into a sublease and guarantee agreement with the Scranton
Sewer Authority for the City’s newly constructed Department of Public
Works (DPW) complex. This transaction pumped $5,432,500 into the City’s
General Fund at the end of 2005. The financing will be paid back over a
three year period, concluding on December 15, 2008.

e The City of Scranton has a BBB bond rating from Standard and Poor’s.

Overview of the Financial Statements

This discussion and analysis are intended to serve as an introduction to the City’s
basic financial statements. The City’s basic financial statements consist of three
components; 1) government-wide financial statements, 2) fund financial statements,
and 3) notes to the financial statements (see Figure 1). The basic financial statements
present two different views of the City through the use of government-wide
statements and fund financial statements. In addition to the basic financial
statements, this report contains other supplemental information that will enhance
the reader’s understanding of the financial condition of the City of Scranton.



Required Components of Annual Financial Report

Figure 1
Management’s Basic
Discussion and Financial
Analysis Statements
Government-wide Fund Notes to the
Financial Financial Financial
Statements Statements Statements
Summary » Detail

Basic Financial Statements

The first two statements (pages 17 through 19) in the basic financial statements are
the Government-wide Financial Statements. They provide both short and long-term
information about the City’s financial status.

The next statements (pages 20 through 32) are Fund Financial Statements. These
statements focus on the activities of the individual parts of the City’s government.
These statements provide more detail than the government-wide statements. There
are two parts to the Fund Financial Statements: 1) the governmental funds
statements; and 2) the proprietary fund statements.



The next section of the basic financial statements is the notes. The notes to the
financial statements explain in detail some of the data contained in those
statements. After the notes, supplemental information is provided to show details
about the City’s individual funds. Budgetary information required by the General
Statutes also can be found in this part of the statements.

Government-wide Financial Statements

The government-wide financial statements are designed to provide the reader with a
broad overview of the City’s finances, similar in format to a financial statement of a
private-sector business. The government-wide statements provide short and long-
term information about the City’s financial status as a whole.

The statement of net assets presents the City’s assets and liabilities as of the end of
the recent fiscal year. The statement of activities shows the City’s current year’s
revenue and expenses as soon as the changes occur, regardless of the timing of the
related cash flows (on the accrual basis). Thus, revenue and expenses are reported
in this statement for some items that will provide cash flow or use cash flow in a
future period. An example of a cash inflow in the future would be when a taxpayer
pays a prior year tax or fee in the future (see Taxes and Fees Receivable
$19,661,759). An example of a cash outflow in a future year would be the payment
of prior year earned vacation pay (see Compensated Absences $2,552,889). All
major corporations use the accrual basis of accounting.

The government-wide financial statements include not only the City’s financial
information (Governmental Activities), and the Redevelopment Authority but also
the financial information of the Sewer Authority, Municipal Parking Authority, and
the Municipal Recreation Authority (Business-Type Activities). Financial information
for these entities is reported in separate columns.

The government-wide financial statements are on pages 17 through 19.
Fund Financial Statements

A fund is a group of related accounts that is used to maintain control over resources
that have been segregated for specific activities or objectives. The City uses fund
accounting so that its financial activities can be compared with other cities and
governmental entities that use fund accounting. Fund accounting is required by the
Governmental Accounting Standards Board (GASB). All of the funds of the City of
Scranton, Pennsylvania can be divided into two categories: governmental funds and
proprietary (fiduciary) funds.

Governmental Funds — Governmental funds are used to account for those functions
reported as governmental activities in the government-wide financial statements.
Most of the City’s basic services are accounted for in governmental funds. These



funds focus on how assets can readily be converted into cash flow in and out, and
what monies are left at year-end that will be available for spending in the next year.
Because the focus of the governmental funds financial statements is narrower than
that of the government wide financial statements, they are useful for comparing the
information for governmental entities with similar information. By doing this readers
may better understand the long-term impact of the City’s near term financing
decisions. Both the governmental fund balance sheet and the governmental fund
statement of revenue, expenditures and changes in fund balances provide a
reconciliation to assist in this comparison between governmental funds and
governmental activities.

The City of Scranton maintains individual government funds. Information in the
governmental funds includes a balance sheet and a statement of revenues,
expenditures, and changes in fund balances for the General Fund, OECD, the
Capital Projects Fund, and the Redevelopment Authority Fund all of which are
considered to be major funds. The data for non-major funds consisting of Liquid
Fuels Fund, Special Cities Fund and Debt Service Fund are combined in a single
accounting.

Enterprise Funds — The enterprise Funds are used for activities which are financed
and operated in a manner similar to private business enterprise where the intent of
the governing body is that the costs (expenses, including depreciation) of providing
goods or services to the general public on a continuing basis be financed or
recovered primarily through user charges, or where the governing body has decided
that periodic determination of revenues earned, expenses incurred, or net income is
appropriate for capital maintenance, public policy, management control,
accountability or other purposes. These funds include the Sewer Authority, Parking
Authority, and Recreation Authority. The Sewer Authority and Parking Authority are
classified as major funds. The Recreation Authority is classified as a non-major
fund.

Fiduciary Funds — Fiduciary funds are not accounted for in the government wide
financial statements, because the resources of these funds are not available to
support the City’s own programs. These funds are custodial in nature.

Notes to the Financial Statements — The notes provide additional information that is
essential to a full understanding of the data provided in the government-wide and
fund financial statements. The notes to the financial statements are on pages 33
through 71 of this report.

Other Information — This report includes certain other required supplementary

information concerning the City, (see pages 72 through 73). A description of the
schedules and reports can be found on pages 2 and 3 of the Table of Contents.
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Government-Wide Financial Analysis

Net assets are useful indicators of a government’s financial position. At the close of
the current fiscal year, the City of Scranton’s assets exceeded its liabilities by
$23,115,799.

Capital assets (land, buildings, roads, bridges and equipment) less any outstanding
debt issued to acquire these assets comprise a significant portion of the City of
Scranton’s net assets, $44,704,190. Although these capital assets assist the City in
providing services to its citizens, they are generally not available to fund the
operations of future periods.

A portion of the City’s net assets, $12,869,948, is subject to external restrictions as
to how they may be used. The remaining component of net assets is the
unrestricted net assets, which ended the year with a deficit of $34,458,339. The
governmental activities reported negative unrestricted net assets of $42,349,762.
The business type activities reported positive unrestricted net assets of $7,891,423.

The City of Scranton, Pennsylvania’s Net Assets

Current Assets
Restricted Assets
Capital Assets

Deferred Charges

Total Assets

Current Liabilities

Non-Current Liabilities

Total Liabilities

Net Assets:
Invested in Capital
assets net of related
debt

Restricted

Unrestricted

Total Net Assets

Figure 2
City of Scranton Net Assets
Governmental Business-Type Total
Activities % Activities % Primary Government

2005 2004 Change 2005 2004 Change 2005 2004
109,375,899 117,782,761 -7.14% 9,076,572 9,422,735 3.67% 118,452,471 127,205,496
172,000 279,551 -38.47% 7,126,938 11,788,429 -39.54% 7,298,938 12,067,980
47,292,337 36,451,594 29.74% 59,310,734 41,309,891 43.58% 106,603,071 77,761,485
1,815,217 1,972,310 -7.96% 943,939 1,090,108 -13.41% 2,759,156 3,062,418
158,655,453 156,486,216 1.39% 76,458,183 63,611,163 20.20% 235,113,636 220,097,379
(568,028) 5,591,499  110.16% 16,258,862 7,248,761  124.30% 15,690,834 12,840,260
169,533,623 163,852,603 3.47% 26,773,380 24,837,960 7.79% 196,307,003 188,690,563
168,965,595 169,444,102 -0.28% 43,032,242 32,086,721 34.11% 211,997,837 201,530,823
23,060,794 30,424,920  -24.20% 21,643,396 17,972,908 20.42% 44,704,190 48,397,828
8,978,826 14,365,525  -37.50% 3,891,122 2,274,325 71.09% 12,869,948 16,639,850
(42,349,762) (57,748,331)  -26.66% 7,891,423 11,277,209  -30.02% (34,458,339) (46,471,122)
(10,310,142) (12,957,886)  -20.43% 33,425,941 31,524,442 6.03% 23,115,799 18,566,556

11

%

Change

-6.88%
39.52%
37.09%

-9.90%
6.82%

22.20%

4.04%

5.19%

-7.63%
22.66%

25.85%

24.50%



City of Scranton, Pennsylvania Changes in Net Assets

Figure 3

City of Scranton Changes in Net Assets
Business-Type
Activities %

Governmental
Activities
2005 2004
Revenues
Program Revenues
Fees, Fines & Charges for Services 8,602,281 9,820,128
Operating Grants & Contributions 13,685,686 19,853,291
Capital Grants & Contributions 3,381,861 6,941,658
General Revenues
Property Taxes 12,558,672 12,127,330
Act 511 Taxes 26,215,395 23,401,485
Grants, Subsidies & Contributions - 165,146
Cable TV Franchise Revenue 754,303 739,305
Payments in Lieu of Taxes 116,000 129,666
Investment Earnings 1,308,285 832,896
Donations 63,000 -
Sale of Property 21,494 -
Miscellaneous 177,450 380,052
Rents & Concessions 2,710 3,417
Grant Funds Loaned to Qualified Partie - 515,000
Casualty Gain
Total Revenue & Transfers 66,887,137 74,909,374
Expenses
General Government & Administration 8,692,698 8,752,791
Public Safety 30,763,622 31,312,815
Public Works 8,612,927 11,018,525
Health & Welfare 794,719 973,515
Community Development 9,569,822 13,504,243
Cultural & Recreation 1,129,283 1,023,315
Other Expenditures 16,970 18,553
Capital Expenditures 248,781
Unallocated Depreciation 34,759 34,759
Interest on Long Term Debt 4,375,812 4,049,448
Sewer Authority - -
Municipal Recreation Authority - -
Municipal Parking Authority - -
Total Expenses 64,239,393 70,687,964
Change in Net Assets 2,647,744 4,221,410
Net Assets, Beginning of Year (12,957,886) 17,179,296)
Net Assets, End of Year (10,310,142)  (12,957,886)

%

Change

-12.40%
-31.07%
-51.28%

3.56%
12.02%
-100.00%
2.03%
-10.54%
57.08%
100.00%
100.00%
-53.31%
-20.69%
-100.00%
0.00%
-10.71%

-0.69%
-1.75%
-21.83%
-18.37%
-29.13%
10.36%
-8.53%
100.00%
0.00%
8.06%
0.00%
0.00%
0.00%
-9.12%
-37.28%
-24.57%
-20.43%

2005

2004 Change

12,250,959

257,855

1,397,383

23,829
13,930,026

10,270,198
1,758,329
12,028,527
1,901,499
31,524,442
33,425,941

12

8.50%
0.00%
- 0.00%

11,290,914

- 0.00%

- 0.00%

- 0.00%

- 0.00%

- 0.00%
225,965 14.11%
- 0.00%
0.00%

230,126 507.23%
- 0.00%

- 0.00%

- 0.00%
11,747,005 18.58%

- 0.00%
- 0.00%

- 0.00%

- 0.00%

- 0.00%

- 0.00%

- 0.00%

- 0.00%

- 0.00%

- 0.00%
10,285,602 -0.15%
- 0.00%
1,622,769 8.35%
11,908,371 1.01%
(161,366) -1278.38%
31,685,808 0.51%
31,524,442 6.03%

Total
Primary Government
2005 2004

20,853,240 21,111,042
13,685,686 19,853,291
3,381,861 6,941,658
12,558,672 12,127,330
26,215,395 23,401,485
- 165,146
754,303 739,305
116,000 129,666
1,566,140 1,058,861

63,000 -

21,494 -
1,574,833 610,178
2,710 3,417
- 515,000

23,829 -
80,817,163 86,656,379
8,692,698 8,752,791
30,763,622 31,312,815
8,612,927 11,018,525
794,719 973,515
9,569,822 13,504,243
1,129,283 1,023,315
16,970 18,553

248,781 -
34,759 34,759
4,375,812 4,049,448
10,270,198 10,285,602
1,758,329 1,622,769
76,267,920 82,596,335
4,549,243 4,060,044
18,566,556 14,506,512
23,115,799 18,566,556

%

Change

-1.22%
-31.07%
-51.28%

3.56%
12.02%
-100.00%
2.03%
-10.54%
47.91%
100.00%
100.00%
158.09%
-20.69%
-100.00%
100.00%
-6.74%

-0.69%
-1.75%
-21.83%
-18.37%
-29.13%
10.36%
-8.53%
100.00%
0.00%
8.06%
-0.15%
0.00%
8.35%
-7.66%
12.05%
27.99%
24.50%



Governmental activities. Governmental activities increased the City’s net assets by
$2,647,744. The City’s single greatest source of revenue is its Act 511 taxes. Act
511 taxes consist of the City’s Wage Tax, Mercantile Tax and Occupational
Privilege Tax. The City’s Wage Tax is 2.4%. It is commonly incorrectly stated that
the rate is 3.4%. The confusion is caused by the fact that the City’s Wage Tax of
2.4% is collected along with the Scranton School District’s 1% Wage Tax. The
taxpayers make a single payment to the Scranton Collector of Taxes. The same
collection system is used for the City and School Mercantile and Business Privilege
Tax and thus the same type of confusion exists. The City’s Mercantile and Business
Privilege Tax rate is a flat .1% (.001) no matter what kind of business. The School
District has three different rates. The wholesale business rate is .0452% (.00452),
the retail rate is .0679% (.000679) and the service business rate is .513% (.00513)
or more than five times the City rate.

Business-type activities: Business-type activities increased the City’s assets by
$1,901,499. The largest item contributing to this increase was the $1,807,933
realized by the Scranton Sewer Authority.

Financial Analysis of the City’s Funds

Governmental Funds - The focus of the City’s governmental funds is to provide
information on near-term inflows, outflows, and balances of usable resources. Such
information is useful in assessing the City’s financing requirements. Specifically,
unreserved fund balance can be a useful measure of a government’s net resources
available for spending at the end of the fiscal year.

The General Fund is the chief operating fund of the City. The General Fund total
revenues were up $2,325,997 from the prior year. Total General Fund Revenue
was $50,940,354 for the year 2005 versus $48,614,356 for the year 2004. There
was a $1,428,617 increase in Wage Tax. Also, Real Estate Transfer Taxes increased
by $1,281,098. The General Fund expenditures for the year 2005 went up by
$2,519,179. Total General Fund Expenditures were $51,587,141 for 2005 versus
$49,067,962 in 2004. The single largest increase in expenses was in Public Safety
$943,112. Also,there was a $938,663 increase in general government expenses.
Total Public Safety Expenditures were $27,856,784 for 2005 versus $26,913,672 for
2004.

At December 31, 2005, the Governmental Funds of the City of Scranton reported a
combined fund balance of $13,817,588, a 98.83% decrease over last year. A
significant reason for the decrease in the combined fund balance is due to
$16,209,343 for capital expenditures in the Capital Projects Fund and
Redevelopment Authority.

General Fund Budgetary Highlights
Revenues and other financing sources were higher than the budgeted amounts. Tax
collections were greater than expected. Intergovernmental revenue was lower by
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$41,723. The primary reason was that the expected Cops Ahead Program revenue
was $200,000. The actual amount received was $42,233. Departmental earnings
were $249,994 less than budgeted. The primary decrease was in money the City
received from fines. The City budgeted $857,500; it received $705,603.

Other Financing Sources was $1,031,693 greater than expected. The primary reason
was that the budgeted lease proceeds were $4,000,000. The amount actually
received was $5,500,000. This came from the City’s sublease and guarantee
agreement with the Scranton Sewer Authority and was used to pay for General Fund
expenditures.

Expenditures and other financing uses were $836,643 higher than budgeted. The
main factor driving this large overage was employee benefits. They were $206,204
higher than budgeted in General Government expenditures ($2,406,182 budget vs.
$2,612,386 actual); $672,031 higher than budgeted in Public Safety ($12,828,767
budget vs. $13,500,798 actual); and $95,701 higher than budgeted in Public Works
($1,553,434 budget vs. $1,649,135 actual). Also, Professional Fees was $209,000
higher than budgeted in General Government expenditures ($649,043 budget vs.
$858,043 actual). Also, Equipment was $238,806 higher than budgeted in Public
Works expenditures ($1,147,804 budget vs. $1,386,610 actual).

Capital Assets

The City’s capital assets consist of land and land improvements, buildings and
building improvements, infrastructure (roads, sewers, etc.), furniture & equipment,
vehicles and construction in progress. Also see Footnote numbers 5, 6 and 7 for
additional information.

.
Figure 4
City of Scranton Capital Assets (net of depreciation)
Governmental Business-Type Total
Activities Incr Activities Incr Primary Government Incr
2005 2004 (Decr) 2005 2004 (Decr) 2005 2004 (Decr)

Land & Land Improvements 4,317,506 5,776,298 (1,458,792) 1,033,322 1,307,338 (274,016) 5,350,828 7,083,636 (1,732,808)
Buildings & Building Improvements 16,594,144 10,882,774 5,711,370 101,801,353 87,344,389 14,456,964 118,395,497 98,227,163 20,168,334
Infrastructure 20,175,812 4,054,815 16,120,997 - - - 20,175,812 4,054,815 16,120,997
Furniture, Equipment& Vehicles 11,711,813 11,238,093 473,720 7,882,152 7,530,188 351,964 19,593,965 18,768,281 825,684
Construction in Progress 5104379 14,147,699  (9,043,320) 15,517,321 9,222,558 6,294,763 20,621,700 23,370,257 (2,748,557)
Accumulated Depreciation (10,611,317)  (9,648,085) (963,232)  (66,923,414)  (64,004,582)  (2.828,832)  (77,534,731) (73,742,667)  (3,792,064)

Total 47,292,337 36,451,594 10,840,743 59,310,734 41,309,891 18,000,843 106,603,071 77,761,485 28,841,586
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City of Scranton, Pennsylvania’s Outstanding Debt

General Obligation and Revenue Bonds

Figure 5

City of Scranton Long Term Debt

Governmental Business-Type Total
Activities Activities Primary Government
2005 2004 2005 2004 2005 2004

Balance January 1, 2005 94,920,800 80,985,968 26,141,504 12,698,107 121,062,304 93,684,075
Debt issued in 2005 6,084,449 16,295,000 2,462,981 19,394,874 8,547,430 35,689,874
Accreation & Amortization 27,664 23,467 - - 27,664 23,467
Less Retirements (2,490,144) (2,383,636) (779,078) (5,951,477) (3,269,222) (8,335,113)
Balance December 31,

2005 98,542,769 94,920,799 27,825,407 26,141,504 126,368,176 121,062,303

The City of Scranton, Pennsylvania has a BBB bond rating from Standard and Poor’s.
Also, see footnote numbers 6 & 7 for additional information.

Pension Trust Fund

The City sponsors and administers three pension plans. The plans have been
designated as severely distressed under Pennsylvania Act 205.

Internal Service Workmen’s Compensation

The independent auditors qualified their opinion on the City’s financial statements.
This is due to the fact that the City determined its workers’ compensation actuarial
liability as of August 31, 2005 instead of December 31, 2005. This was also the
case in 2004, and the City received a letter from the actuary addressing this
concern. Therefore, the City of Scranton does not view this to be a material or
significant issue.

Distressed Municipality Status

Since 1992, the City has been declared a distressed municipality by the
Pennsylvania Department of Community and Economic Development. Over the
past three years, the City has made significant progress in working to have this label
removed. The fact that City has obtained a BBB rating from Standard & Poor’s in
2003 is a sign that the City is truly on it's way to sound fiscal management. There

15



are many new business projects that the City is involved with in downtown
Scranton. The City’s Park System has also been revitalized.

Requests for Information

This report is designed to provide an overview of the City’s finances for those with
an interest in this area. Questions concerning any of the information found in this
report or requests for additional information should be directed to Leonard
Kresefski, Business Administrator, City Hall, 4™ Floor, 340 N. Washington Avenue,
Scranton, PA 18503.
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CITY OF SCRANTON, PENNSYLVANIA

GOVERNMENT WIDE STATEMENT OF NET ASSETS

ASSETS

Cash and Cash Equivalents
Certificate of Deposit
Investments
Receivables:
Taxes and Fees Receivable, Net
Accounts Receivable, Net
Accrued Interest
Loans Receivable
Other Receivables, Net
Due From Other Funds
Prepaid Assets
Other Assets
Property Held For Resale
Restricted Assets:
Restricted Cash and Cash Equivalents
Restricted Certificate of Deposit
Restricted Investments
Restricted Accounts Receivable
Capital Assets:
Land
Buildings
Improvements
Infrastructure
Vehicles, Furniture & Equipment
Construction In Progress
Accumulated Depreciation
Deferred Charges, Net

TOTAL ASSETS

DECEMBER 31, 2005

PRIMARY GOVERNMENT
GOVERNMENTAL  BUSINESS-TYPE
ACTIVITIES ACTIVITIES TOTAL

$ 24,520,655 2,469,684 $ 26,990,339
0 3,726,434 3,726,434
15,176,291 0 15,176,291
19,661,759 0 19,661,759
2,046,520 2,250,777 4,297,297
140,340 115,718 256,058
44,072,018 0 44,072,018
925,398 0 925,398
2,426,465 77,064 2,503,529
0 44,236 44,236
188,426 392,659 581,085
218,027 0 218,027
172,000 2,969,468 3,141,468
0 2,554,307 2,554,307
0 1,173,528 1,173,528
0 429,635 429,635
4,317,506 1,033,322 5,350,828
11,937,008 101,492,308 113,429,316
4,657,136 309,045 4,966,181
20,175,812 0 20,175,812
11,711,813 7,882,152 19,593,965
5,104,379 15,517,321 20,621,700
(10,611,317) (66,923,414) (77,534,731)
1,815,217 943,939 2,759,156
$ 158,655,453 76,458,183  $ 235,113,636

"See accompanying notes and independent auditors' report."
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CITY OF SCRANTON, PENNSYLVANIA

GOVERNMENT WIDE STATEMENT OF NET ASSETS
DECEMBER 31, 2005

LIABILITIES

Short Term Debt
Accounts Payable
Accrued Liabilities
Accrued Interest
Due to Other Funds

Current Liabilities Payable From Restricted Assets:

Revenue Bonds Payable
Lease Payable
General Obligation Bonds Payable
Governmental Notes Payable
Accrued Revenue Bond Interest Payable
Noncurrent Liabilities:
Workers' Compensation Claims Payable
Deferred Revenues
Long-Term Debt Obligations
Deferred Loss On Early Retirement Of Debt
Governmental Notes Payable
Long-Term Liabilities Payable
Capitalized Lease Debt
Compensated Absences

TOTAL LIABILITIES

NET ASSETS

Investment in Capital Assets, Net of
Related Debt
Restricted for:
Debt Service
Reserved for Capital Projects
Reserved for Retirement of
Long-Term Obligations
Unreserved - Undesignated

TOTAL NET ASSETS

PRIMARY GOVERNMENT
GOVERNMENTAL  BUSINESS-TYPE
ACTIVITIES ACTIVITIES TOTAL

0 $ 743,027 $ 743,027
4,290,622 1,266,280 5,556,902
424,212 1,105,395 1,529,607
1,249,122 0 1,249,122
(9,427,355) 11,930,884 2,503,529
0 967,405 967,405
293,876 0 293,876
2,370,000 0 2,370,000
231,495 0 231,495
0 245,871 245,871
20,607,305 0 20,607,305
53,646,145 0 53,646,145
85,094,261 26,858,002 111,952,263
(2,480,860) (643,589) (3,124,449)
856,069 0 856,069
0 119,713 119,713
9,697,068 0 9,697,068
2,113,635 439,254 2,552,889
168,965,595 $ 43,032,242  $211,997,837
23,060,794 $ 21,643,396 $ 44,704,190
2,096,925 0 2,096,925
6,476,612 0 6,476,612
405,289 3,891,122 4,296,411
(42,349,762) 7,891,423 (34,458,339)
(10,310,142) $ 33,425,941 $ 23,115,799

"See accompanying notes and independent auditors' report."
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CITY OF SCRANTON, PENNSYLVANIA
GOVERNMENT WIDE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2005

NET (EXPENSES) REVENUE

PROGRAM REVENUES AND CHANGES IN NET ASSETS

FEES, FINES AND OPERATING CAPITAL
CHARGES FOR GRANTS AND GRANTS AND GOVERNMENTAL BUSINESS - TYPE
PROGRAM ACTIVITIES EXPENSES SERVICES CONTRIBUTIONS  CONTRIBUTIONS ACTIVITIES ACTIVITIES TOTAL
Governmental Activities
General Government
and Administration $ 8,692,698 $ 815,545 § 405,915 $ 0 $ (7,471,238)  $ 0 $ (7,471,238)
Public Safety 30,763,622 819,753 2,647,061 0 (27,296,808) 0 (27,296,808)
Public Works 8,612,927 5,413,750 1,431,592 1,226,135 (541,450) 0 (541,450)
Health & Welfare 794,719 0 794,719 0 0 0 0
Community Development 9,569,822 1,508,346 8,398,933 2,066,665 2,404,122 0 2,404,122
Culture and Recreation 1,129,283 44,887 0 0 (1,084,396) 0 (1,084,396)
Other Expenditure 16,970 0 7,466 0 (9,504) 0 (9,504)
Capital Expenditures 248,781 0 0 89,061 (159,720) 0 (159,720)
Unallocated Depreciation 34,759 0 0 0 (34,759) 0 (34,759)
Interest on Long Term Debt 4,375,812 0 0 0 (4,375,812) 0 (4,375,812)
TOTAL GOVERNMENTAL ACTIVITIES  $ 64,239,393 $ 8,602,281 $ 13,685,686  $ 3,381,861 $  (38,569,565) $ 0 $  (38,569,565)
Business-Type Activities
Sewer Authority $ 10,270,198  § 10,572,969  $ 0 $ 0 $ 0 $ 302,771 $ 302,771
Municipal Parking Authority 1,758,329 1,677,990 0 0 0 (80,339) (80,339)
TOTAL BUSINESS-TYPE ACTIVITIES $ 12,028,527 § 12,250,959 $ 0 $ 0 $ 0 $ 222,432 $ 222,432
TOTAL GOVERNMENT $ 76,267,920 20,853,240  $ 13,685,686 § 3,381,861 $ (38,569,565 §$ 222,432 $  (38,347,133)
General Revenues:
Property taxes, levied for general purposes $ 12,558,672 % o $ 12,558,672
Act 511 Taxes 26,215,395 0 26,215,395
Cable Television Franchise Revenue 754,303 0 754,303
Payments in Lieu of Taxes 116,000 0 116,000
Investment Earnings 1,308,285 257,855 1,566,140
Miscellaneous 177,450 1,397,383 1,574,833
Casualty Gain 0 23,829 23,829
Rents and Concessions 2,710 0 2,710
Donations 63,000 0 63,000
Sale of Property 21,494 0 21,494
Total General Revenues and Transfers $ 41,217,309 1,679,067 42,896,376
Change in Net Assets $ 2,647,744 1,901,499 4,549,243
Net Assets, Beginning of Year (12,957,886) 31,524,442 18,566,556
NET ASSETS, END OF YEAR $  (10,310,142) 33,425,941 23,115,799

"See accompanying notes and independent auditors' report."
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CITY OF SCRANTON, PENNSYLVANIA
BALANCE SHEET
GOVERNMENTAL FUNDS
DECEMBER 31, 2005

TOTAL
CAPITAL REDEVELOPMENT NON-MAJOR ~ GOVERNMENTAL

GENERAL OECD PROJECTS AUTHORITY FUNDS FUNDS

ASSETS

Cash and Cash Equivalents $ 1,422,454 $ 3,785,086 $ 2,354,335 $ 206,359 $ 8,092,423 $ 15,860,657
Investments 0 0 3,674,613 809,167 0 4,483,780
Taxes and Fees Receivable, Net 19,661,759 0 0 0 0 19,661,759
Accounts Receivable, Net 986,464 62,907 0 23,183 973,966 2,046,520
Accrued Interest 0 0 12,552 0 0 12,552
Loans Receivable 0 42,716,557 0 1,355,461 0 44,072,018
Other Receivables, Net 0 925,398 0 0 0 925,398
Due From Other Funds 459,175 0 1,368,985 0 44,234 1,872,394
Due From Other Governments 0 336,238 0 0 0 336,238
Prepaid Assets 0 0
Other Assets 0 188,427 0 0 0 188,427
Property Held for Resale 0 0 110,475 1,257,551 0 1,368,026
TOTAL ASSETS $22,529,852  $48,014,613 $ 7,520,960 $ 3,651,721 $ 9,110,623 $ 90,827,769

"See accompanying notes and independent auditors' report."
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CITY OF SCRANTON, PENNSYLVANIA
BALANCE SHEET
GOVERNMENTAL FUNDS
DECEMBER 31, 2005

TOTAL
CAPITAL REDEVELOPMENT NON-MAJOR ~ GOVERNMENTAL

GENERAL OECD PROJECTS AUTHORITY FUNDS FUNDS

LIABILITIES AND FUND BALANCES
LIABILITIES
Accounts Payable $ 1,689,796 $ 499,218 $ 596,445  $ 219,903 $ 1,136,275 $ 4,141,637
Accrued Liabilities 424,212 0 0 0 0 424,212
Other Current Liabilities 0 0 0 197,682 0 197,682
Due to Other Funds 1,269,299 151,600 447,903 0 298,489 2,167,291
Due to Other Governments 336,238 0 336,238
Deferred Revenues 14,744,184 47,366,960 0 2,055,461 5,576,516 69,743,121
TOTAL LIABILITIES $ 18,127,491 $48,017,778 $ 1,044,348 $ 2,809,284 $ 7,011,280 §$ 77,010,181
FUND BALANCES
Reserve for Debt Service $ 0o $ 0 $ 0 $ 84,053 $ 2,096,925 $ 2,180,978
Reserved for Capital Projects 0 0 6,476,612 527,432 0 7,004,044
Unreserved - Undesignated 4,402,361 (3,165) 0 230,952 2,418 4,632,566
TOTAL FUND BALANCES $ 4,402,361 $ (3,165) $ 6476612 $ 842,437 $ 2,099,343 § 13,817,588
TOTAL LIABILITIES AND

FUND BALANCES $ 22,529,852  $48,014613 $ 7,520,960 $ 3,651,721 $ 9,110,623 §$ 90,827,769

"See accompanying notes and independent auditors' report."
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CITY OF SCRANTON, PENNSYLVANIA

RECONCILIATION OF THE GOVERNMENTAL FUNDS
BALANCE SHEET TO STATEMENT OF NET ASSETS

DECEMBER 31, 2005

Total Fund Balance - Total Governmental Funds

Amounts Reported for Governmental Activities in the statement
of Net Assets are Different Because:

Capital assets used in governmental activities are not financial resources and
therefore are not reported as assets in governmental funds. The cost of the assets
is $ 57,903,654. and the accumulated depreciation is $ 10,611,317..

Governmental funds report the effects of bond issuance cost when the debt is
first issued, whereas these amounts are deferred and amortized .

Property taxes receivable will be collected but are not available soon enough
to pay for the current period's expenditures and therefore are deferred in the fund.

Refuse fee receivable will be collected but are not available soon enough
to pay for the current period's expenditures and therefore are deferred in the fund.

Internal service fund is used by management to charge the cost of the
workmen's compensation insurance fund to various departments. The net
revenue of the internal service fund is reported with
governmental activities.

Change in net assets is as follows:
Cash and cash equivalents
Investments
Accrued Interest
Due From Other Funds
Restricted Cash & Cash Equivalents
Accounts Payable
Workers' Compensation Claims Payable
Decrease In Net Assets

Deferred loans are loans made by SRA to qualified projects that will be repaid
in future years but are not available soon enough to pay for the current period's
expenditures and therefore are deferred in the funds.

Contribution of property from City to SRA held for resale by SRA
eliminated and restated at original cost and net book value

Elimination of Lease Receivable/ Lease Payable Between Scranton Parking Authority
and Scranton Redevelopment Authority and reporting of true outstanding debt

Long-Term liabilities are not due and payable in the current period and
therefore are not reported as liabilities in the funds. Long-Term liabilities at
year end consist of the following:

General obligation bonds payable
Governmental notes payable

Accrued interest payable

Capitalized Lease payable

Compensated absences

Deferred loss on early retirement of debt
Increase in Long Term Liabilities

Net Assets of Governmental Activities

8,659,998
10,692,511
127,788
217,833
172,000
(148,985)
(20,607,305)

(87,464,261)
(1,087,564)
(1,051,440)
(9,990,944)
(2,113,635)

2,480,860

"See accompanying notes and independent auditors' report."
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13,817,588

47,292,337

1,815,217

10,199,217

4,542,297

(886,160)

1,355,462

(1,150,000)

11,930,884

(99,226,984)

$

(10,310,142)




Revenues:
Taxes
Intergovernmental
Departmental Earnings
Refuse Disposal Fee
Licenses and Permits
Cable Television Franchise Revenue
Payments in Lieu of Taxes
Investment Income
User Fee
Other Revenues
Rents and Concessions
Donations
Sale of Property
Program Income

Total Revenues

Expenditures:
Current:
General Government
Public Safety
Public Works
Health and Welfare
Community Development
Culture and Recreation
Other Expenditures
Debt Service
Debt Service-Principal
Debt Service-Interest
Capital Outlay

Total Expenditures

Excess (Deficiency) of Revenues
Over Expenditures

CITY OF SCRANTON, PENNSYLVANIA
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2005

TOTAL
CAPITAL  REDEVELOPMENT NON-MAJOR  GOVERNMENTAL

GENERAL OECD PROJECTS AUTHORITY FUNDS FUNDS
$ 38,402,453 $ 0o $ 0o 3 0o $ 0 $ 38,402,453
3,074,277 5,520,940 78,486 482,715 6,561,811 15,718,229
1,772,506 0 0 0 76,534 1,849,040
4,756,101 0 0 0 0 4,756,101
1,494,890 0 0 0 0 1,494,890
754,303 0 0 0 0 754,303
116,000 0 0 0 0 116,000
280,337 4,838 231,713 199,635 83,017 799,540
44,887 0 0 0 0 44,887
181,600 0 0 0 491,568 673,168
0 0 0 2,710 0 2,710
63,000 0 0 0 0 63,000
0 0 0 60,000 0 60,000
0 942,304 0 0 0 942,304
$50940,354 $ 6,468,082 $ 310,199 $ 745060 $ 7,212,930 $ 65,676,625
$12,260,593 $ 0o $ 0o 3 0 $ 267,486 % 12,528,079
27,856,784 0 0 0 0 27,856,784
9,809,880 0 0 0 1,226,135 11,036,015
0 0 0 0 836,952 836,952
507,407 6,493,865 0 401,099 2,192,323 9,594,694
1,152,477 0 0 0 0 1,152,477
0 0 8,139 1,365 7,466 16,970
0 0 0 226,859 2,182,424 2,409,283
0 0 0 317,023 3,515,480 3,832,503
0 0 7,692,944 8,516,399 0 16,209,343
$51,587,141 $ 6,493,865 $ 7,701,083 $ 9,462,745 $ 10,228,266 $ 85,473,100
$  (646,787) $ (25,783) $ (7,390,884) $ (8,717,685 $ (3,015336) $  (19,796,475)

"See accompanying notes and independent auditors' report."
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STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

Other Financing Sources (Uses):
Lease Proceeds
Proceeds From Tax Anticipation Note
Operating Transfers In
Operating Transfers Out
Bond Issuance Cost Relative to Capitalizing Lease
Proceeds From Advance Refunding
Repayment of Tax Anticipation Note

Net Other Financing Sources (Uses)

Excess (Deficiency) of Revenues and Other
Financing Sources Over Expenditures and
and Other Financing Uses

Fund Balances, Beginning of Year

FUND BALANCES, END OF YEAR

CITY OF SCRANTON, PENNSYLVANIA

GOVERNMENTAL FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2005

TOTAL
CAPITAL  REDEVELOPMENT NON-MAJOR ~ GOVERNMENTAL

GENERAL OECD PROJECTS AUTHORITY FUNDS FUNDS
$ 5,832,247 0o $ 0o 3 0o $ 0o $ 5,832,247
8,999,950 0 0 0 0 8,999,950
1,534,313 0 1,776,304 0 5,276,472 8,587,089
(5,887,364) 0 (36,404) 0 (2,663,321) (8,587,089)
(67,500) 0 0 0 0 (67,500)
0 0 0 0 495,557 495,557
(9,120,227) 0 0 0 0 (9,120,227)
$ 1,291,419 0 $ 1,739,900 $ 0 $ 3,108,708 §$ 6,140,027
$ 644,632 (25,783) $ (5,650,984) $ (8,717,685 $ 93,372 $  (13,656,448)
3,757,729 22,618 12,127,596 9,560,122 2,005,971 27,474,036
$ 4,402,361 (3,165) $ 6476612 $ 842,437 $ 2,099,343 $ 13,817,588

"See accompanying notes and independent auditors' report."
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CITY OF SCRANTON, PENNSYLVANIA
RECONCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITURES, AND CHANGES IN FUND BALANCE OF

GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2005

Net Changes in Fund Balances - Total Governmental Funds $ (13,656,448)

Amounts Reported for Governmental Activities in the statement of
activities are different because:

Capital outlays are reported in government funds as expenditures.
However, in the statement of activities, the cost of those assets is
allocated over their estimated useful lives as depreciation expense.
The amount by which capital outlays exceeds depreciation in the

period.
Capital outlays $ 12,681,836
Loss On Disposal Of Fixed Assets (42,657)
Depreciation (1,798,437) 10,840,742

Because some property taxes will not be collected for several months
after the City's year end they are not considered as "available"
revenues in the governmental funds. Deferred tax revenue
decreased by this amount this year. 371,614

Because some refuse fees will not be collected for several months
after the City's year end they are not considered as "available"
revenues in the governmental funds. Deferred refuse fee revenue
increased by this amount this year. 450,567

Elimination of Expenditures Related to Lease Receivable/ Lease Payable Between
Scranton Parking Authority and Scranton Redevelopment Authority. 8,808,281

Internal service fund is used by management to charge the cost of the
workmen's compensation insurance fund to various departments. The net
revenue of the internal service fund is reported with
governmental activities.

Change in revenue and expenditures is as follows:

Investment Income $ 508,745
Elimination of expenditure on general fund and revenue
on internal service fund 4,192,345
Recording on expenditures on internal service fund in
governmental activities (4,059,294) 641,796

Deferred loans are loans made by SRA to qualified projects that will be repaid
in future years but are not available soon enough to pay for the current period's
expenditures and therefore are deferred in the funds. (35,525)

In the statement of activities compensated absences are measured by the amounts
earned during the year. In governmental funds however, expenditures for these
items are measured by the amount of financial resources used. This amount
represents the difference between the amount earned versus the amount used. (36,006)

"See accompanying notes and independent auditors' report."
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CITY OF SCRANTON, PENNSYLVANIA
RECONCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITURES, AND CHANGES IN FUND BALANCE OF

GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2005

Issuance of long-term debt provides current financial resources to governmental
funds, while the repayment of the principal of long-term debt consumes the
current financial resources of governmental funds. Also governmental funds
reports the effect of issuance cost, discounts and similar items when debt is first
issued, whereas these amounts are deferred and amortized in the statement
of activities. Repayment of bond principal is an expenditure in the governmental
funds, but the repayment reduces long-term liabilities in the statement of
net assets. Advance refunding of prior debt is an expenditure in the governmental
funds , whereas the difference between the carrying amount and advance
refunding is deferred and amortized in the statement of net assets. The effect of
these transactions in the statement of activities is shown below:

Bond Proceed Relative to Capitalized Lease $ (6,084,449)
Bond Discount, Net of Amortization (27,664)
Deferred Loss on Early Retirement of Debt, Net of Amortization (948,683)
Repayment of General Bond Principal 2,110,000
Repayment of Governmental Note Payable 226,859
Repayment of Capitalized Lease Principal 153,284
Bond Issuance Cost, Net of Amortization (157,093) (4,727,746)

Interest on Long-term debt in the statement of activities differs from the amount
reported in the governmental funds because interest is recognized as an
expenditure in the funds when it is due and thus requires the use of current
financial resources. In the statement of activities, interest expense is recognized
as the interest accrues, regardless of when it is due. The additional interest
accrued in the statement of activities over the amount due is shown here. (9,531)

Change in Net Assets of Governmental Activities $ 2,647,744

"See accompanying notes and independent auditors' report."

26



ASSETS

Cash and Cash Equivalents
Certificate of Deposit
Investments
Accounts Receivable, Net
Accrued Interest
Due From Other Funds
Prepaid Assets
Other Assets
Restricted Assets:
Restricted Cash and Cash Equivalents
Restricted Certificate of Deposit
Restricted Investments
Restricted Accounts Receivable
Capital Assets:
Land
Land Improvements
Buildings and Improvements
Equipment
Construction In Progress
Accumulated Depreciation
Deferred Charges, Net

TOTAL ASSETS

CITY OF SCRANTON, PENNSYLVANIA

STATEMENT OF NET ASSETS

PROPRIETARY FUNDS
DECEMBER 31, 2005

BUSINESS-TYPE ACTIVITIES - ENTERPRISE FUNDS

MAJOR FUNDS NON-MAJOR GOVERNMENTAL
MUNICIPAL MUNICIPAL ACTIVITIES-
SEWER PARKING RECREATION INTERNAL
AUTHORITY AUTHORITY AUTHORITY TOTAL SERVICE FUNDS
$ 1,749,640 $ 717,487 § 2,557  $ 2,469,684 $ 8,659,998
882,030 0 2,844,404 3,726,434 0
0 0 0 0 10,692,511
2,210,793 39,984 0 2,250,777 0
0 435 115,283 115,718 127,788
0 77,064 0 77,064 217,833
0 44,236 0 44,236 0
392,659 0 0 392,659 0
100,000 2,869,468 0 2,969,468 172,000
2,554,307 0 0 2,554,307 0
0 1,173,528 0 1,173,528 0
403,836 25,799 0 429,635 0
130,029 903,293 0 1,033,322 0
0 309,045 0 309,045 0
77,443,831 24,048,477 0 101,492,308 0
7,514,782 367,370 0 7,882,152 0
9,543,058 5,974,263 0 15,517,321 0
(61,438,360) (5,485,054) 0 (66,923,414) 0
395,350 548,589 0 943,939 0
$ 41,881,955 $ 31,613,984 $ 2,962,244 $ 76,458,183 $ 19,870,130

"See accompanying notes and independent auditors' report."
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LIABILITIES

Short-Term Debt
Accounts Payable
Accrued Liabilities
Current Liabilities Payable From Restricted Assets
Revenue Bonds Payable
Lease Payable
Accrued Revenue Bond Interest Payable
Noncurrent Liabilities
Workers' Compensation Claims
Payable
Long-Term Debt Obligations
Deferred Loss On Early Retirement Of Debt
Long-Term Liabilities Payable
Capital Lease Obligations Payable
Compensated Absences

TOTAL LIABILITIES

NET ASSETS

Investment in Capital Assets, Net of
Related Debt
Restricted for:
Reserved for Retirement of
Long-Term Obligations
Unreserved - Undesignated

TOTAL NET ASSETS

CITY OF SCRANTON, PENNSYLVANIA

STATEMENT OF NET ASSETS

PROPRIETARY FUNDS
DECEMBER 31, 2005

BUSINESS-TYPE ACTIVITIES - ENTERPRISE FUNDS

MAJOR FUNDS NON-MAJOR GOVERNMENTAL
MUNICIPAL MUNICIPAL ACTIVITIES-
SEWER PARKING RECREATION INTERNAL
AUTHORITY AUTHORITY AUTHORITY TOTAL SERVICE FUNDS
$ 743,027 % 0 $ 0 $ 743,027 % 0
1,184,840 81,440 0 1,266,280 148,985
926,985 178,410 0 1,105,395 0
0
627,405 340,000 0 967,405 0
0 225,000 0 225,000 0
0 245,871 0 245,871 0
0 0 0 0 20,607,305
9,723,002 17,135,000 0 26,858,002 0
0 (643,589) 0 (643,589) 0
87,435 32,278 0 119,713 0
0 11,705,884 0 11,705,884 0
439,254 0 0 439,254 0
$ 13,731,948  $ 29,300,294 $ 0 $43,032,242 $ 20,756,290
$ 22,099,906 $  (456,510) $ 0 $ 2164339 $ 0
2,654,307 1,236,815 0 3,891,122 (886,160)
3,395,794 1,533,385 2,962,244 7,891,423 0
$ 28,150,007 $ 2,313,690 $ 2,962,244 $ 33,425,941 §$ (886,160)

"See accompanying notes and independent auditors' report."
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Operating Revenues

Operating Expenses:
Workers' Compensation Claims
Salaries, Wages, and Fringe Benefits
Insurance
Depreciation
Other

Total Operating Expenses

Income (Loss) from Operations

Non operating Revenues (Expenses):
Investment Income
Interest Expense
Other
Casualty Gain
Amortization of Deferred Charges

Total Non operating Revenues (Expenses)

Change in Net Assets

Net Assets at Beginning of Year

NET ASSETS AT END OF YEAR

CITY OF SCRANTON, PENNSYLVANIA

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND NET ASSETS
PROPRIETARY FUNDS

FOR THE YEAR ENDED DECEMBER 31, 2005

BUSINESS-TYPE ACTIVITIES - ENTERPRISE FUNDS GOVERNMENTAL
MUNICIPAL MUNICIPAL ACTIVITIES-
SEWER PARKING RECREATION INTERNAL

AUTHORITY ~ AUTHORITY AUTHORITY TOTAL SERVICE FUNDS
$10,572,969 $ 1,677,990 0 $ 12,250,959 $ 4,192,345
$ 0 $ 0 0 $ 0 $ 3,992,686
1,328,815 427,459 0 1,756,274 0
72,760 202,438 0 275,198 0
2,450,474 378,358 0 2,828,832 0
6,215,485 268,643 0 6,484,128 66,608
$10,067,534 $ 1,276,898 0 $ 11,344,432 $ 4,059,294
$ 505435 $ 401,092 0 $ 906,527 $ 133,051
$ 92611 $ 88,176 77,068 $ 257,855 $ 508,745
(199,230) (481,431) 0 (680,661) 0
1,412,551 (15,168) 0 1,397,383 0
0 23,829 0 23,829 0
(3,434) 0 0 (3,434) 0
$ 1,302,498 $  (384,594) 77,068 $ 994,972 $ 508,745
$ 1,807,933 $ 16,498 77,068 $ 1,901,499 $ 641,796
26,342,074 2,297,192 2,885,176 31,524,442 (1,527,956)
$28,150,007 $ 2,313,690 2,962,244  $ 33,425,941  $ (886,160)

"See accompanying notes and independent auditors' report."
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Cash Flows From Operating Activities:
Cash Received from Customers
Cash Received from Other Funds for Services
Cash Payments to Vendors

Net Cash Provided by (Used In) Operating Activities

Cash Flows From Non Capital Financing Activities:
Other Revenue Received

Net Cash Provided by Non Capital Financing Activities

Cash Flows From Capital and Related Financing Activities:

Acquisition of Capital Assets
Proceeds from Capital Debt
Grant Income

Interest Paid on Bonds
Retirement of Bonds

Net Cash Used in Capital and Related Financing Activities

Cash Flow From Investing Activities:
Purchase of Investments
Sale of Investments
Purchase of Certificates of Deposit
Interest on Cash and Investments

Net Cash Used in Investing Activities

Net Increase (Decrease) in Cash and Cash Equivalents

Cash and Cash Equivalents, Beginning of Year

CASH AND CASH EQUIVALENTS, 